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REPORT AND FINANCIAL STATEMENTS
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Report of Independent Auditor
To The Board of Directors and Shareholders of
Lam Soon (Thailand) Public Company Limited

1 have audited the accompanying consolidated balance sheet of Lam Soon (Thailand) Public Company
Limited and its subsidiaries as at 31 December 2006, and the related consolidated statements of income,
changes in shareholders’ equity, and cash flows for the year then ended and the separate financial statements
of Lam Soon (Thailand) Public Company Limited for the same periods. These financial statements are the
responsibility of the Company’s management as to their correctness and the completeness of the
presentation. My responsibility is to express an opinion on these financial statements based on my audit.
The financial statements of Lam Soon (Thailand) Public Company Limited as of 31 December 2005 and for
the year then ended, as presented herein for comparative purpose, were audited by another auditor who,

under his report dated 27 February 2006, expressed an unqualified opinion on those financial statements.

I conducted my audit in accordance with generally accepted auditing standards. Those standards require
that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial

statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Lam Soon (Thailand) Public Company Limited and its subsidiaries and of Lam Soon (Thailand)
Public Company Limited as at 31 December 2006 and the results of their operations and cash flows for the

year then ended in accordance with generally accepted accounting principles.

Thipawan Nananuwat
Certified Public Accountant (Thailand) No. 3459
Ernst & Young Office Limited

Bangkok : 28 February 2007



TANVSOON(THAILAND) PURLIC COVPANY TIM TED ANDITS SUBSITTARIES
BALANESTES
ASAT 31 THEVEER 2006 AND20S

ASSEIS
A RRENTASSETS
Cshadeshegnaats
Cloart nvestient - fived deposit
Tiade accounts recenvable
Releted parties 67
Uirelated parties 6
Total track acoourts recenvable- net
Suttamleasadakacsto
relted parties - ret 7
Trnertories - ret 8
Qleranet ssts
TOLAL (URRENT ASSETS
NONCURRENT ASSETS
Trnestents msubsicianies acoounted
forunder equty method 9
Qlerlogteminestets- et 10
Propaty, plart anlequprent - et 1
Restricted back deposits )]
Expess of aqpisition oost of vestnants
over et bodevaheof sbsdianes
Qlermranat asds
TOALNONCURRENT ASSETS
TOTAL ASSETS

Theaccapanyingiotes aeanintegal pat of the fiacial staterens.

(Uit Bif)
CONYCLIDATED THECOMPANYQNLY
206 205 206 205
1953R573 ARSUET2 613564 27407515
RARIS] - - -
219025 L7655 %6350 20851
451193 SIS 54043394 ANBIRTY
TR S25PAG 41400299 40510059
- 16641 7630 327632
SLUTTR 09D SI32LE2 BABLIS
B 268K BATAIT 14947968
1752216459 LD 1124316351 881775562
- - LOR2ALAMS L0047
495589 14351440 65582 TLAB
1352090 129663651 MLA35 4253051
109481612 109481612 - .
200000 om0 - -
20050 22254115 - -
AR 1303 G608 417
181480917 166196213 1305760 148429563
356711636 333167748 266187421 23RABIS




LAVISOON(THAILAND) PUBLICCOVPANY LIMTED ANDITS SUBSITIARTES
BALANESHEEIS(Grtined)
ASAT31 TEEVER006 ANDAS

(Uit : Bdx)
CONSCLIDATED THECOVPANY ONLY
Nte 206 205 206 205
TIARTTTIES ANDSHAREHI TFRS EUITY
A RRENTTIABLITIES
Bakovardafts ad shattamloas
framfiracd rstitias 13 L5193 L2762 515000000 47T0.000000
Tiade accounts payable
Releted parties 7 - 2701708 107616831 218281
Uirelated parties 197,639.51 16350233 127813530 D073
Total track accourts peyable 197639544 166283938 235460361 101243578
Gt pationof lag tamloas M 124232000 212884444 RE000 171900000
Dividadpayale 30217811 30424073 2543330 25404034
Qleranet lidhilities
Caparate ioonetax paydle 3245119 15241341 2406424 202002
Acruad epass 100541253 PBL3M OB 25636187
Uieared ioone 40892119 270835 40892119 265268
QOlas N9RBEY 33001 4110372 33400493
Total cther aurert lihilities 25525370 173676087 18L 135,740 93048
TODAL QLRRENTLIARIITIES 1ARERIIS 136196194 LOGER4AD SR25700
NONCURRENTTIABILITIES
Lengtamloars - et of arert pation M 1329800 WL355%6 - HE00M
Povisionfor Jad rertal dge 15 18748000 17028000 - -
Resve fir anployes retiramant berefit plen 6 50192 1472565 58192 1472565
Qe mranat lishilities - 15453 - -
TOCALNCNCURRENT TIARIITIES 156712552 20200644 508192 TLIZ2565
TOLALIIARILITIES 1615401910 LE66R38 103L711472 9BIPAB

Theacopayingiotes ae anintegral pat of the firacial satarents.



LAVISOON(THAILAND) PUBLICCOVPANY LIMTED ANDITS SUBSITIARTES
BALANESHEEIS(Grtined)
ASAT31 TEEVER006 ANDAS

(Liat: Bdf)
CONOLDATED THECOVPANYONLY
Note 206 006 206 206
SHAREHI TERS BQUITY
Saecptd
Registered issed and iy pricup
2000000 achay dres of Bit 1exh 0000000 80000000 0000000 80000000
Padmerpitl
Smepanium L9065 241970265 AL970265 2AL970265
Renummtresry stod 18 526100 8304881 529100 8304881
Urestised loss fromcther lnptamimnvestarts 10 26004 29291 260804 29291
Retared eamirgs
Aprgicted - st tory resenve 17 16wl 8216 200000 48216
- ey stock resae 18 - B618806 - (618806
Upyropricted 485394007 2RTASH 486554008 ETASD
Totel sherdwidars ety Les1@s9 LABLAM326 LeB @59 LB1LM 35
Less: Tremuy stock 18 - 26618806 - 26618806
BUITY ATIRIBUIAH E TOTFHEQCVPANY'S
SHAREHITFERS-NET L3 1Q259 L40485520 16310259 L4550
MNRITYINIERESTS- eqqity attrib table torincity
dradnidas of sisdaies 318551917 3BABID - -
TOLALSHAREHITERS BQUTY 1951714466 L7B2068 16331602500 148550
TOLCALTIARTTTIES ANDSHAREH T TERS BXITY 3567.1163% 3334677487 26A8TAML 2335125

0 0 0 0
The acoparying notes aie anirtegral part of the francial statenents.




TANVSOON(THAILAND) PURLIC COVPANY TIM TED ANDITS SUBSITTARIES

REVENLES

Sdles

Sare d ioane framimnestirents accounted.

forunder ety method

Reversal of allowance for dovintionmvah e of verfories

Qler noone
TOLALREVENLES
BN

Gt af sdes

Sellmeand admstrane eqeass

Anrtisstionof goodll
TOTAL EXPENSES
INCOVEBERCREINIERESTEXPENSES

ANDACRCRATEINGOVE TAX.

INIERESTEPRNES
ARARATEINOOVE TAX.
INOOVEEERREMNRITY INIERESTS
NEIINOOVE ATTRIBULARLE TOMNCRITY INIERES TS
NETMINOMERRTHEYEAR

BASICEARNINGS PFER SHARE
Nt imane

INCCMESTATEVENTS
FCRTHE YEARS ENTED31 CECEVEER 2006 AND 2005
(Uit: Bt
CONCLIDATED TECMANYQNLY
206 205 206 205

53BN S14261651 44011555 ARG
- - 81322051 1936128
RO 9215782 - 921572
L6834 31468271 2011073 12935977
53735155 SIS570% 4364439 4080, 11263
13RIV 4467519008 3A3I6HD 37053
F78P3B 512909130 3013129% 250948917

17881365 17435772 - -
4963923477 AHTIANS 1206985 MDD
410434118 15708119 388457 DIOIB
AR SR AGID RO
BRI 2708643 A13R@4 |000&2
BLIISE6 TG0 TRO0380 g

-S4 -13167463 - -
ZR9B0380 B8P R0 B8P
02 Q07 02 Q07
SIGESLIR 57585556 SIGELIR 757.5855%

Wédted avermgenuber f adimy dares - et (Sares)

Theaccpanyingiotes aeanintegal pat of the fiacial sateents.




TANVSOON(THAILAND) PURLIC COVPANY TIM TED ANDITS SUBSITTARIES
STATEVENIS CF CASHH (WS
FRTHEYEARS ENCED31 THCEVBER 2006 AND200S

(Ut : B)
CONSCLIATED THEAOVPANY (NLY
206 20 206 205
Cashflows franoperatingactiities :
N ioone 28930330 BEP2M 228930380 38024
Adnetetstoreoordlerst inoonetoret
chprovidedby (peid fion) operating activities -
Dyrediationand antisation 136401236 1405303% 4715172 AR11025
Antisaton of exess of aogisition oot of irvestierts
over et bodkvalle of subeiciaries 17,881,365 174572 - -
Sweof incone fomimeshents acoonted for
b ety nethod - - -B132001 -19361.28
Troresee inallovance for dobtfil accarts 22R3%6 5155812 214950 3612
Trorenee (decress) nallovarce for stock dsdlescerses and
dnmtionmvale of Tnertories -RA015 11477409 G 9215781
Reversal allowanoe for mpemment los of assts 229725 - - -
Dovision for land rertal derge L7000 L7000 - -
Resenvefir-enplyee tetherrert benefit an 359427 Q6518 359427 Q6518
Loss (g on lispoeed e veite off of propesty; plart and ecpiprrent 5061546 1766216 1132 173
Urelised loss (gain) cnexbenge 128918 -248935 B0 -110410
Nt moone b table tornonty rferedts 2985426 16743 - -
Troane framcperating activities before dnges in oparating asets
andlizhilities 4011750 2027672 19753306 BO53321
Decrease (inorease) in operating assets -
Thack acoounts recefvale - related paties 48195 1419200 -H54%5 4918
Thack accounts recefvale - vnvelated parties 37551683 32999209 -137736545 0147841
Irnereries 3652904 3L “B066053 32470
Qteranat assts -A108.83 -14918511 L473.851 -1230716
Qler oot asets -13, 186082 -61308) -219016 24000
Trovesse (choresse) ingparating lihilities -
Thack accourts payable - related parties 275 2700705 105433987 2882610
“Treck: accouts payele - unvelztedd paties U7 36359934 RSBAD 213%313
Oter et lidhilities TT0R06E0 27198517 KPLE1 17599581
Nt cash flomoperating adtivities 467652506 068 198514681 41696139

Theacopayingiotes ae anintegral pat of the firacial satarents.



TANVSOON(THAILAND) PURLIC COVPANY TIM TED ANDITS SUBSITTARIES

FRTHEYEARS ENCED31 THCEVBER 2006 AND200S

Cashflows franivesting adtivities :
Trovesse in fived deposits withnatuity of nore than 3 nols
(Inorease) dorense indharttenmloans and advances torelated parties
Troeae nimestiret madsidiay
Diviced recetved framsubsickary
Acqusitiors o proparty, plartard ecpiprert
Prooeecks fromdispoee of property, plant and ecpiprent
Nt cadnusad investing activities
Cahflows franfinancng activities :
Trevesse (choresse) inberk overdafls ad dhort-termlears
Repeynent of hire pdese aredifas
Cashrecept framlanstamloas
Repeyient for lonpstermiloars
Proceads flomdisposal of tressry stock
TDivicerdprid
Nt cadvusad in firancing activities
Nt ircresse (choresss) meshad cshepivdats
Cehadesheqivalents 4 begrmneof the year
Cehadesheqivalats a add theyear

Siyplenerntary discdores of cash flovs infomation:
Chpaiddringthe year for -
Tnterest experses
Capodtemometax
Nurcashtrasadion :

STATEVENIS (F CASHEL OWS (Grtinnee)
(Uit Bif)
CONKCLIDATED THECOMPANY QLY
206 26 206 25
S8 - - -
@251 8671 29098 3057111
7640 - LT6RAD -
- - BRI 2148511
ZHM2D 135301437 ALR2L70 BISLTR
296141 11760087 327 3BT
2019RE0 RA3R01 268 L3665
BE6 17830255 45000000 -195,000000
30672 30672 - -
SAI000 - - -
21356500 357410000 17190000 0950000
B5RDS D2RITS BIBDS 109298975
SIRED 206656 ARTD -1BAPTS2
-I3S819975 455853518 L2775 35,0777
7 16609 BB RB6AD 205250683
ARSUET2 19121658 2407515 69825
196353 IBSUGT HIBX 2407515
GA3BLI4 51233661 W6 216041
47065219 A6 24245077 6258713
955,729 520002 4434651 -

Anisitias of lart and equiprent thet heve it beenprid

The acoparying notes aie anintegral part of the francial satenents.



Balanceasat 1 Janary 005

Adusnat of firvahe of Tvestets

Apopiiona g tayesne

Apropistion of tressury stodk resere

Adpustirent of tressury stodkresarve

Disposal of tresmmy stodk

Divicerd peid

Mt ome fartheyear

Toresse inminonty inferest - erpity atbutle
ooty dadholdas of sbsidiaies

Brlanceas at 31 Dacanber 2005

Adnstat of far vahe of Tvestiets

Apropisionaf gehvtayiesne

Advetnent of ressury stodkresane

TDisposal of tressury stode

Dividadpeid

Nt momeforthe year

Decresse nuninonty interest - ety afributable
tormonty shereholds of subsiclanies

Balanceas at 31 Decarvber 2006
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LAMSOON(THAILAND) PURLICCOVPANY LIMTEDANDITS SUBSITIARIES
STATEVENTS CF CHANGES INSHAREH T TERS BUITY
HRTHEYEARSENTHED 31 CECEMVEER X006 AND2XS

(Uit Bi)
ONSOIDATED
Unedlisedloss Retamed eanings
Tswedaxd framother Appopisted
paichp Pammam laetam ety Ay
daecyitd  Smepamm  tesuysok  inestets e sokresne Ugpopiaed  Tesuysok Mty infaets Total
OO0 ALIMAS - (GO RO - HERB  (1Z762900)  31LIGAGG6 15705200
- - - 1838 - - - - - 10,38
- - - - 26392 - (263962 - - -
- - - - - 127612900 (L27612900) - - -
- - - - - (I09AMP) 1009404 - - -
- - 8304881 - - - - 10094004 - 100298975
- - - - - - (g4000) - - (1845000
- - - - - - BER2M - - BEOAM
- - - - - - - - 12290493 12290498
00000  ALIN2AS 8304381 (2922.391) HR216 26618806 X6TASP (26618805  3WASIO L2R20060
- - - L5671 - - - - - 1567
- - - - ZAILTS - (1241L7%5) - - -
- - - - - (GO  MOIRAB - - -
- - @EBLRI) - - - - L6836 - BIBDS
- - - - - - ouess - - uE798)
- - - - - - - - ama) (e
00000 L9025 529,100 (26308240 816001 - 4853007 - 318551917 1951714466

Theaompayinends aeaintegd patof the firadd saenets.



LAMSOON(THAILAND) PURLICCOVPANY LIMTEDANDITS SUBSITIARIES
STATEVENIS (F (HENCES INSHARBH T TERS BUTY (Gortined)
HRTHEYEARSENTHED 31 CECEMVEER X006 AND2XS

(Uit Bi)
THECOVPANY(NLY
Urealised loss Retamed earmes
Tsaedand framother Amoiated
paidp Pammm logtam statay treasry
Nte daecpitd  Ymepemm  temuysok  inemats e sgockresave  Umpomaed  Treasnystock Total

Brlnceasat | Tanery 2006 L0000 ALINXS R GO0 GROASH - MEROB  (IZ76290) 12092743
Adusnat of firvahe of Tvestets - - - 169368 - - - - 1938
Appropidion of sttty esene i - - - - 26392 - (26352 - -
Apropistion of tressury stodkresere 18 - - - - - 76290 (127612900 - -
Advsnet of tremsury stodkresave 18 - - - - - (10091089 10099404 - -
Dieel of ey stock 18 - - 8301581 - - - - 100994091 1092975
Divicerd peid 2 - - - - - - (18450,000) - (18450,000)
Mt ome fartheyear - - - - - - 538024 - 38024
Brlanceasat 31 Decenber 2005 L0000 MINS  RIMSI (Q92PD)  HE6  KOIRAG  XGTASD  (K6IRKE)  LAAESSD
Adustnat of farvahe of tvestets - - - 21,567 - - - - 21567
Apropidionaf ety e i) - - - - 125174 - (L5179 - -
Adfretrent of tremsury stodresene 18 - - - - - (GGIRTG) 2661885 - -
Disposel ofremsury siock 18 - - (3035781 - - - - H6IRIB B5BADS
Divicerd peid 2 - - - - - - (4467943) - (2196713)
Mt ome fartheyear - - - - - - 228930380 - 22893030
Brlance asat 31 Decenber 2006 OO0 MINS | S2PI0 | (604 | &00000 - 236554008 - 1GR9

Theacompayendes ae anintega pat of the firacia satarats.



TAMSOON(THAILAND LR ICCOVPANY TIMIED ANDI TS SUBSTIARIES
NOIES TORNANCIAL SIATHVENIS
HRIEEYEARSEN D31 THEVBER 06 ANDXI0S

L GENERALINFCRMATION

Lam Soon (Thailand) Riblic Conpeny Linited is a prblic conpany moarporated and domiclled in
Thaland The Gonpeny 15 prircpelly engaged m the manucture and distibution of plmall, andits
regstered acdhess 1s et 947/155 Mbo 12, Bangrer Tiad Reed, Bngn, Bngok

2 BASSCFPREPARATION
The finanoial statervents hene been preparad in acoorchinee with acoounting stancheck ennciated under
the Acoounting Profession At BE 2547, The presartation of the finencial statenvents hes beennmade in
conpliance with the stipulatiars of the Notification of the Depertrvert of Busiress Disveloprent dited
14 Septerrber 2001, issued unckr the Accourting At BE 2543,
The finencial stetenents have baan prepared ana historical oost besis except whare ofherwise disdosed
3. BASSGFOONSOLDATION

31 The cosdlichted firancial staterments inchuck the financial staterrents of Tam Soon (Thailand)
Putic Gonpeny Lirited (herein affier called “ the Conypeny™) and the finandial statermernts of its
subsidianies (heran affer called “fhe subsidianes’™), which ware moaported in Thailand, as

follows :

Asstsssapavataee  Remimsasapeoatge
totlecasdidted  tothecandidtedtotd

Pacataged’ Cantryd’ totel et s ot e frteyer

Cuopaysme Niuedbaes dmdridne Ioapasdial 31 Deoiber arkd 3] Doarber

A0 A5 A6 A5 pitg A5

Pavat  Booat Brort  Pooat  Raent  Pavat

Sibadiariesdirecttyheld by the Gonpary
Unted Pim Gl Indstry Rtfic Gnpry - Al pelmplatetion aukpiall - @96 69 Thailand > >3 2 1
Linited adkard pmal procsng

Unasl FoedAdic Mnfaturearddsnbtiad @R %P Talnd A ] 15 D

ConrpanyLinited camed fuitsardvegetales juice
arldiks
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Pavataege o diredt Cornrydf

Capayy'srae Neue o higines shashdding noapaaion
206 05
Sibsidiaryheld by United PalmQil Paroert Paroat
Industry Public Conpanty Tiifed
Phasivivet Gonpeny Limiited O afal pmplatation 100 100 Thailand
Subsidiaries held by Phasrivivat
CanpartyTimited
Radek Vivat ey Linited Hidar of caessias towse faest 100 100 Thalad
reserveland
Poasi Copany Liited Hidar of cooessias fowse faest 100 100 Thailand
reserveland
Subsidiaryheld by Universal Food Public
CanpartyT iited
TUhianFrost Gonpeny Tirited Manctureof fiozn fiuits and 8 8 Thailand
vegetatles

32 Trteroonyany belances and significart interoonpany transactiars betvieen the Conpany and its
sbsidianes, investirants in subsichiaries of the Conpeny and the subsidianies” share capital heve

33 Theewss of oost of mvestirents msubsickanies and the ret assdts value of the subsidianes d the
tine of acquisition hes baen shown as “Fxoess of acqaisition cost of rsvestirents over et bodk
valie of subsidianes” under nonraumart assets n the carsolidited telance shets, which 1s
anrtized over aperiod of 20 years fromithe dite o acquisition

L ADOPTIONCENEWACCOUNIING STANDARDS

Tn Qutcber 2006, the Feckrotion of Accouring Profissiors issued Niificetion No. 262006 regcing
Acauting Sarcbrd No: 44 “Gorsolickted Firercial Sitenarts and Accourting for Inestrrarts in
Stsicharies” (Armerchrert No 1), urekr which irmesterts in subsicieries, joirtly ocrtrolled erfifes
andassociaes arc to be prescriad inthe syt firancial sttt unckr the oot nethod refher then
the eqpity nethod Frities whichare ot ready toadkyt he cost rethod in 006 encrtin e touse the
apitymuthod throuphthe e of 2006 ancdackyt the cost method s from 1 Jernery 207,
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T this regprd, the Gonpeny hes elected to adkyt the drange in 2007, Adoption of the dange in 2007
will necessitate the restatenent of the Gonpary's 2006 separate firancial statenents to be preserted for
conpearative purposes dang with the firercial staterverts for 2007, The restetervent will beve the effect
of deareasing et incanre in the separate incone statenent for 2006 by yprakinately Bt 404 million
(Bt 005 pr dwe) ad ioreasing net wath in the belance sheet @ 31 Deoarrber 2006 by
approditretely Bt 35 5nillion

. SGNHCANI ACCOUNIINGPOLIAIES
51 Revewerecopnition
Shles of gock

Stles of grodk are tecopized when the significart risks ardreverd of ownership of the goodk
Teve pessed fo the buyer: Seles are the irvoioad valte, excuding value actkd . of goods
suypliedafier dedinting disoourts andallovennes

Irterest noone
Trterest inoone is reoogized as interest acorues ting irfoacoaurt the effactive tate nrethod
Dividencs

52 CGashand cashequvalarts
Gh ad cash equivalerts oot of cash n hand and cash o berds and dll hidhly liqud
irnvestrrerts with an ongiral matunty of three narls o less and ot subject to withckawal
Testnicions.

53 Tradeacoouits recervable and allowance for doubtfil acoants
Tiak s recenvable ae sated a the et redishle valie Allovance for dadtfil
anoouts 1s provided for the estinvted losses thet vy be moumed n aollection of recenvables.
Theallowarce is garerally besad oncdlledion expananoes and aralysis of detor aging,
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54

55

56

Imnverttries
Firadhed goods are valued at the lower of aoet (Mving average nethod) and ret realisable velue:
(et is cefined as all production costs inchuding atributable factory overheack.

Rewnvaterials and spplies vsed in fre e facture are vatued at cost (Miving average nrethod)
and carstifute 2 parts of prodiction ocst wharever corsoned

Allowarce for diminition in irvertory valve and stock dbsclescence s set up for old, dbsolete,

dowarovng ar deteniorated rvertanes.

Trvestirents

a)  Investerts mavallable-forsale saunties are stated at far valhe: Genges mite canying
anouts of saouifies are reoorckd s seperete tens n saddldas’ equity il the
seavnties are sold, whenthe drenges are then mehuded m determnme moone:

b Investerts msubsidary canpanies are acoourted forunder the equity nethod

Property; plant and equipnent/depreciation and anrtisation

Tand is stated a aost. Plart and equipnrent are steted at oost less acanmilated depreciation and
allowerce for mrpemnrent loss of assets (fany).

Dyreciation of plant and equipnt is calailated by refaence to therr aodts an the sraight-line
Tesis over the estineted usefil lives as follows -

(it ofnghts touse forest reserve land - Croessopaod
Bullding - 20-30yeas
Buldng mprovenert - 5yeas
Weste vater treatnart - 15-30 years
Machmary, factary and agricuitural ecquipnent - 5-15 yeas
Rumiture, fixdures ard office equrent - 5-10 yeas
Mitor vehicles - 5 yeas

Nodepreciationis provickd for land, corstnction inpropress andnachineryunckr mstallation.
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57

58

59

Al palm plartation developrent oosts represert the oosts of palm tree planttians, and are
anurtised over the estinated prodictive life of the paimitrees (25 years) ar over the ranaining
periodof the forest reserve land caroession, vhidever isdofer:

Gts of supplymg palm vacaoies and miilling nature aees are moudd m ddemmng
o

Dypreciation and amortisation are inchuded in detemining iroone.

Norgperatingland

Norroperating land is stated at the Jower of cost and the latest qpraisedvalue:

Related parties conprise entaprisss and indvidials et contrdl, or are cantralled by, the
Conpary, wWether diredly o mdiredly, ar which ae uder conmn oonird. with the
Conpary.

They also molude assodiated conpanies and individiels which diretly ar indirectly ovn a
naegement persael, diradars and officers with authonty n the plaming and directionof the
Conpany’s oparatiars.

Foragnarrences

Foreign oy trasadtians ae traslatad ito Bt a the edanee rates nling an the
trarsaction dates.  Assets and lishilities denomireted mn foreion cumrernoies outstardine at the
balance st dte aretrarsldted mo Bt o the edange raies g on fhe belance et dite:

Gairs and losses onexchang are included indfernining inoone:



510 Inpairnent ofassts
The Gonpparty and the subsidiarnies assess a eachreparting dite whether there is anindication et
anasset nrmy be mypaired. I any such indication exdsts, the Conpany and the subsiclaries nele
anestite of the asset’s recoverable anourt. Where the canyinganount of the asset exeeds its
recoverable anout, the asset s aonsickred inpaired and is wanitten down fo its reooverable
amout. Iperment losses are reocpnized i the moare sttenert. An asset’s reooveratle
amourt is the highar of fair value less costs tosdll andvalue inuse

511 Treasrystodk
Treasury stock s stated at oost and is presartod as arediction fromdhard oldars” equity. Gars
andisposal of treasury stodk are detemined by refarence to its canying anourt andare tkento
prenuman treasury stod losses andisposal of treasury stodkcare detemmed by refarance tots
carying anount and are taken to premium on treasury stodk and retained eamings,
¢c o n s e ¢ uwu t 1 v e 1 vy

512 Bployesbenefits
Slary; vages, boses and contributians to fhe sodial saauity find and povidat find ae
reoopnized ss eerses whennaured
The Conpany also records resenve for enployee retirenert benfit plan, which is estimated by
tte naagenet besed an the lapth of enployee service and average ramreration of te
aployees.

513 Provisians
Povisias are recopnizad when the Gonpeny and the subsdianss leve apresart ddigtionzs a
restit of a pest evart, 1t is probeble thet an outflowof resouroes arbodying eoanomic barefits
will be raquired tosettle the dHligation, and arelizHle estinate canbennace of the anourt of the
dligetien

514 InoneTax
Troone tax is provided for m the acoaurts besed an fhe taxeble profits detennned m accardance
withtax legislation.
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515 Danatnes- foward edenge cantradts

Recervables and peyables ansing fromforward exchange contracts are translated irfo Bitt at the
e edene a fre telace duet. Gurs and loses fiam the traddation are rouded
determning moone: Premuns ar disoournts on forvard exdangg contracts are anitised ana
straight-line besis over the cortract periods

516 Ueofacontingestinates

Preparation of firencial staterents in confonity with generalty acoeptd accounting prirciples
reguires naregTErt o ke edmmes ad ssnptias m catan droudances, affeding
anourts reported i these firencial statenents and related notes. Actual results could differ from

thee etintes,

TRATEACCONISRECHVAH E

"The autstanding belanoes of trade acoourts recervable as at 31 Decarvber 2006 and 2005, dassified by

o, ware as follovs -

Relatedpaties
- Iesttean3nutls
- 6- Rmibs
- O Rnuils
Tetd
Less : Allovance fardoobtfil accouts
Tiack acoourts recervable - related perties, 1et

(Uit Bi)
Casolideted TeGapay Qily
A0 05 206 05

216072 LTRSS 966350 X081
58149 - - -
4229 42280 - -

26058 22885 X630 20851
@528)  (@2X) - -

21028 17655 %6350 20851




Unelatedpaties
Post ddted depes eceneble
(eqertunad
Tiack accounts recerveble
- Iesttan3nuxtls
- 3-6mils
- 6- Rmihs
- Ower 2nuontls
Tatd

Tess - Allovance for dobthil accouts
Tiace accaurts recenvable —unelated paties, net
Total trade accons recervable - net

. RELATEDPARTY TRANSACTIONS

(Uit : Bi)

Casdlichted Tre Ganpary Qhly

00 2005 206 206
B2 RINIS DA 13RI8B
M6 BB 1003331 87716
M232B SI391990  AISRI6T IBABAS
1912817 520515 680 43341
LOBMRS 1619071 BB 1801
AUAR1R  AU8TTGL 31M&S 205195
@A035  NIBLIB DLATE 4421992
(RB3WIE) (66831 (ILSNTH)  O371259)
BOALIB  SO8RET HA04BOO AR
RO 32546 MLA0ZD AR IS0

paties, which heve been conchuded cnconrercial tens and beses agreead ypon nthe ardirery corse
of busresses between the Conpany ard those conpenies. Blowis a summary of those trasactias.

(Uit : Mllion Bt
Farthe year ended 31 Decanber
Corsdlickted TreCGunpay Oty Pidng a laxinepdicy
206 A0 206 05
Taradias wihsbsidares
Prdmedgnoks - - a79 3363  Favadaoad pices bywsine ket
puices & thecite o agreanat arnmdket
ices
Pudese of finished goods - - 300 - Mihet prices less fixedmagm
Ratd imome - - 21 21 Maletpice
Grratee feeinome - - 30 - 1.5 percent per annumcf credit facilities
Trasadias withrelated cnpaes
Sales of goock 163 113 21 31  Biceqposnses ke rice
Trierest oone 07 06 - - Tnterest & rate 7.00 parcat per amm
(2005 125 parcart peramin)
Purdmses of eqipnat - 27 - - Maket price
Purdses of goocs and savices 05 06 - - Cot



Tre autstanding belances 2s a 31 Deoarrber 2006 and 2005 between the Gy and the related
partics heve been seperately shown in the belanoes shaets with the ditails as follows -

(Ut : Bio)
Carsclideted TheCGnpay Qily
206 206 206 206
Trackaccounts recenvable - related parties
Sibsdiay
Unvarsal Food Pblic Ganpany Limited o - 187071 -
"Total track acoourts recervable - subsiciary - - 187071 -
Related conprnies
TamSon Sneggpare Pe Tinited 624 120001 - -
AECamgCapaation Sch Bd 3065% 30033 - -
TanSonFiHeGls Sch Bl 1240735 26221 TR2P 26221
UnionFresh Genpany Tiniated 432280 4229) - -
UnanFiost Coanpary Linnted - - - 460
Todl trade accauts recatvate - redated carpaies 26058 22885 TRZP 20851
Tetal trade accants recervalle - related parties 2602538 228835 X030 20851
Less : Allowance far dootfil accouts (A228) (5220) - -

Tetal tradeaccomtsreoavable-rlatedparties it~ 219028 173655 6390 200851

Sattemlersandadences tordated perties
Shattermloans - related carparmes
Unen Fesh Chnprny Linited ARB6 02886 - -
SamUnsin Conpany Tinited 534565 534565 - -
Totel dt-tarmloas - reldted conpanes 45610401 45610401 - -
Adhenoes - related pruties
Sisdiaes
Universal Food Pliic Gorrpeny Tinvited - - 2089 32258
United POl Tdistry iHic Conprny Tiited - - 550 374
Total adhvanoes - subsicharies - - ZB3p 3232




(Uit - )

Carsclicted The Gupay Qily
206 06 206 05
Related anpanes
UhanFesh Ganpary Linited 18M9353 1789461 - -
SamUnison Conparsy Linited L7880 17880 - -
TLanSoan HibleQlls Sch Hd - 16611 - -
Tetal advances - redated conprnies 03823 19651992 - -
Tkl advares - related parties 03823 1966492 23D 37B32
Tetal dhattemlons and advancestordated parties 639386M 6527533 2630 32/632
Less : Allowarce for dodbtfil acoants E93RH)  (B2RT2) - -
Total sharttamloans and advances to
related parties-net - 16641 263D 3232
Tradeaccats payelle - related perties
Sibsidiaies
Uited PamCll Indstry Public Conpary Linted - - PRI 195798
Unversal Food Ptbic Conrpery Linited - - 6779210 2491
Total track accounts payable—subadianes - - 107616831 21284
Relaed oanprnry
AFECrmgGapaztionSch Bd - 204705 - -
Total tracke acoaunts payable - related canpayy - 20005 - -
Ttal trade acoaunts payable—related parties - 20005 107616831 218K
Diredtars’ remmeration

In 2006, the Conpany and its subsidiaries paid remureration to therr directars totaling Bt 122
million(The Gy Gily: Batt 3.8 million) (2005 Bt 120mllion, The Coopary Qily: Bit 3.8

rillicr).

Directars” remreration represarts the berefits peid to the Gonpany’s diractars n acoorcbnee with
Section 90 of the Piblic Lnited Gonypanies Act, excherve of salaries and related benefits payable to

ecaine drodas.

-10 -



Guarantee dbligations with related parties

“Tre Gonpey hes outstording @ prartee oliggticrs for s subsiciary, 25 described inNete 262 to e

Tranoal statanents.

INVENICRIES

Finished goocs

Wakmproces

Rawmnatenals

Sypplies adsparepats

Total

Tess: Allowance fardimmitionminertay value
ad stodk dsdlesoace

Iventaries - net

(Unit: Bide)
Casdicted Tre Conpay Qily
206 206 06 05
IBOAB MRIRIS TR 6126001
31680314 3BEBLI0 3AL504 34908 B1
BBA3  BRIZO  ASKI4 T
P36 BlATAB AR 32305
OR2TI6R  SRENTIS  SIATI06M  BSeUET
@I (MEGA8D)  (LEDR)  (L6104S3)
BLILT2 NP3 SIBERLF2 43404168

), INVESIMENISINSUBSITTARIES ACCOUNIEDFOR UNDER BUTYMETHOD

These represant imvestients mardimary daes of the following subsiciary aonenies.

(Ui )
Cyrgaleudy
Gy el i E x od ki i
A6 pils 06 A5 06 s 06 o) A5 e
Racat  Pacat
Uted Pl il plmglatahon,
IndsryRbdic auieprmal arl
Gopaylinied e prinal
PossIg U000 IMO0OD @% 6N RIS GRIRGHE  TRERS®  6RIRIB HBEAIZ 21400
UnesfodRtic  Mnfoearl
Gopaylinited  dsrhtiondf
caadfutsad
egtles e
arlduis 0ODM0 TN KH  %H  EHE A6 RS BALG - -
Ttdl Dadnes avated fir urkr eqaty et L6300 LIB0BGE 1082146 10DAE0H  88h22 2140511
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10 OIHERTONG TERMINVESIVENIS

Feuity searities
Qenrenckd Kindan BamPoon Fond
Quararkd TMEqyity Rind

(fomaly kownas Thaadid Fud)
Quetrended Kiatrelan Rnd
Bk Bak Fd
Toel
Less: Uneahised loss framather krgstem

Inestets

Cther longtamumestients - net

Unrealised loss franather laneterminmvestivents
PatimafteCnpay

Rationoftesibaday

Toel

Unealisad loss atnbutale tothe Gopany’s
mvestient andmnanty rferests

Unrealised loss francther langterminvestrents

(Uit : Bix)
Casdicited The Gonpay Qily
06 205 26 2B
L0000 - Lo Leogo 1000000
300000 300000 300,000 300000
20000 200000 200,000 20000
168380 168380 - -
18333830 1833380 L0000 L0000
(33B00) @040  (BHMY  (BBX)
495819 14351440 6582 01443
81 148 TRS57 81,148 TR557
25888 3ABRB - -
3398001 4002410 81148 TR
(117 (L09)  L7sek 21384
26084 29231 263084 292301




11. PROPERTY, PLANT ANDEQUPVENT

Gt

31 Decanrber 2006

Rrdees

Copitalizedirierest

Disposelswrite off

Taxfrn/ (rasfrat)

31 Decanrber 2006
a—

31 Decerrber 2005

Dereciaion fir the year

Dyeddaionm

disposals/writeoff

Trasfer in/ (barsfer o)

31 Decanrber 2006

I for e

31 Decerrber 2005

Deaese

31 Decatrber 2006

Nt bock value

31 Decerrber 2005

31 Decenrboer 2006

Depreciation fir the year:

(Lt i)
Carsdlidated
Fadayad
agiaitue
nachiveryand Carstntion
Cost o forest eqpiprrent and inproges
ladigts & watevder  Fanire adnadinery
pattin  Bildne&  temet  fuesad urkr
ddquet  hiking 0 dfie Mitar artallion
Land axls mpoweret et whids ~ Qhes Toted
2BSNGES  402RXB  SMIIARIN LZI2ZRTO  IBSEAS  6LSILAD  1219D88 HOTE78 2002214438
20000 - /U400 179RH6 280648 3800 lRJILIR 1RSI I03B6H
- - - - - - 19657801 - 1967801
- (38U - (5857107 (AR1%) (9B - (300085)  (34586451)
[Cate) - B(B\EO7 120078 A5TIE5 AN (AP AIBDY -
ATl ME3BH2 GRILTT LMSI0ZT 1RS840 1R\M0432 (0aIB IRII8T7 316890459
- TA@S0I6  BAZOIG  BI25SS  RIBER 1312946 - - LEBERES
- VY76  LINE  2RH 95TI08 114513 - - 136401236
- (@B11483) - (Mwres)  @nIn) (4631 - - (46 MRs2E)
- - - (168165  LEBIG - - - -
- 165739 3000015 SREILE  BARTB  1OAWB - - L71425.53
14487048 - - 196317 S%Ts% - - - 21682149
: : : - eI - - - I
14457948 - - 196317 29060 - - - 19384924
WEET DB ATMB254 ABIGEE BFRED 0ROV LRLOPEB  HTATS  L266B6064
UZXG8I3  IWSBEIB  ZRIVIR 4M0G32 BINOS 18721 (0GB IRWISIT L8530

2006 (Bt 115 millioninchibd murarfachring oost, and fhe balance i selling and advinistrative experses)
2006(Bit 114nillion inchuded imranfaduing cost, ad e telace inselling and acinistrative expersss)

-3-

405039
136401236



(Uit: Bi)

The Canpeny Coly
chirery, Castnudionin
ftay Rmitue pogesarl
Bildie&  epinetay]  foowesaxd nachirery
Tuilding aste v office urkr
Lad npoaret redTEL eumet  Miowhides  isdltin Tad

st
31 Decenber 2006 27938625 2ZBERID GLADME 220472 2104025 0R3RABT  LMGIRAT
Rrdmes - - 958170 30B.286 - 36071395 45956401
Tasfer i/ (rasferax) - 16206206 9361904 1123661 - (13 19L77) -
31 Deoenoar 2006 2793325 20301675 BLOTEH 067419 2910405 18212061  LOPLBL
Aocumiated depreciation
31 Decenboer 2006 - M8 191356 ABE0145 200059 23200083 - GL714.108
Dypreciztion for the year - 8B SET 6D 100971 2714951 - BRI
Diprecitionan

disposds/wiiteoff - - (2058,501) - - - (208,501
31 Decennber 2006 - 1568098 436226307 27700540 2600650 - G1688,70
Alloance for impairent
31 Decenber 2006 - - 1924317 - - - 1926317
31 Deenber 2006 - - L96317 - - - 1926317
Nt bodkvahe
31 Decennber 2006 TOWES  HITIB 2592% 261998 SSILST  OR3RMBT 4R5BML
31 Decennber 2006 2793625 RA4TR2 264502 2946870 3.097.086 18212061 L0335
Dyprediation for theyerr :
2005 (Bt 35 million inchuded mnpryfctur and thebalance in selling and adiministrative AR 110295
206(Batt 37million inchuckd in A @chiring oo, and the balance in selling and acimistrative expenses) A1BI72

Thetotal area of the subsidiary’s plartations anounts to appraxinetely 23,08 rai, of which 9,547 rai is

supparted by land tile deeds ar ather land ownarship doanarts (Nor Sar 3 Kor and. N S 3).

"The subsidiary hes recetved possessary rights for the renmining land and is amartly in the prooess of
irglecrl d rncf oncerd

nilliontobe part of aosts of plart and nadhinery: Such bomowing oot is basad on interest o rate of

5B—-6Bperammn

mstitutions toseaure aredt faalities granted by financial institutiors and letters of g arartess issued by
berks. Inchucsd m the land 1s a plot of the subsidiary’s land with the total oost of Bt 185 mllion
aquired for oparation exparsion
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Asat 31 Decerrber 2006, cartain plart and equipnant itens of the Conpany and the subsidiaries heve:
of those assets anunted to approkinately Bt 761 million (2005 : Bat 666 million) and for the
Conpany anoudted to appraanetely Batt 23 million (2005 : Batt 247 millian).

12 RESIRICIEDBANKTHEPONTS
"These represent fixed deposits pledepd with aberkeas a cllateral for bk g rantees.
2 BANK OMRIRAFIS AND SIORIFIERM LOANS FROM FINANCIAL

INSITTULIONS
(Uit : B
Titerest rate
(ppercent per ) Corsdlickted The Gopany Qily
206 2006 2006 2006 006 2006
Bakowadafls MR MR G183 183364 -
Tist recet 500-530 - 341227
Shat-temlcars framfirancal
idtintias 545-608  353-55 80500000 78LIS0000 515000000 470000000
Totd LA JRP76E2 515000000 400000000

Owerdkatt faalities and short-term loars from financial institutiarns of the subsickaries are saored by
the nortgage and pledke of the subsiciaries” Tand and bildings thereon and nachinery, as disaussadin
Note 11 adare geatsad by the Gopany.

2 TONGTERMLOANS
(Uit : Bi)
Casdichted Tre Conpay Qily
06 2006 2006 05
Laptenmloas 257165000 414430000 60000 241,550,000
Less: Ginat pation (4232000 (21288444 (@650000) (17150000)
Lenetemloas —et of amert pation 3293000 WLH556 - 6000

Diing the year 2004, the Gonpany entared irto a loneterm leen agreenent with a local bk and
withckew loen of Bat: 395 million (crecit faailities proviced undbr the agreenernt anourted to Bt
A0million) toacgire ivestnart inasuhsidiary conpay. Thelonis rgpayable evary 6nans m9
samial irstallents, after a year conmenaing fhe first dite anwhicha dishorsenent of the loanis
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nreck and bears interest at fhe rate of THRAX phs applicale g As at 31 Dioenber 2006, the
autstardne leen ves Bt Q.65 milion (2005 : Bilt 1565 millicn).

Dinrg the year 2003, the Conpany ertered irfo a lane-tem loen agreenvert with a local berk and
withckewlcen of Batt 370 million (credit facilities proviced under the agreenent are Bt 600 million)
toaopire ackfitionel imvestirert inan associsted conpany. The loanis repayable evary Gratls in 8
sermiamel irstallents, conmenome the first dete an which a dishorsenent o the leenis irace and
Tears interest 2t the rete of THRHX plus applicable nargin within the applicable period agread with
theberk The Gonparty repeid fhe renvaming loen dirng fhe year 2006

The subsidianies erfered o langsterm loan agreanerts with a local terk and brandes of forign
tarls and withdew loas of toteling Bt 2415 million (credlt facilities provided undkr the
apreents ae Bt 3154 millian). The loers bear mieret o the rete of 661 — 7.75 pacart pr
anum As & 31 Decarber 2006, the outstanding loars ware Bt 187.5 million (005 : Bitt 1729
million). Lonpstamloars of the subsiciaries are seaured by the nortgaee and pledee of Tand and
buldings therean, adnadhinery of the subsidianies and are g erantead by the Gy

Unkr the loan agreenants, the Conpany and the subsidianes have to conply with cartain coverarnts
andrestrictions nomyalty required by the barks, whichinchucks cividend payvert poicy; and the plecee
of assets dlher thenpamitted enounbranees.

15. PROVISONFORT ANDRENTAL (HARGE

2001, asibsidiary conypeny received notification fromthe Siret Theni Provinial Treasury (fice of
the Hranoe Mnistry thet the land with an area of 800 ran coverad by the concession previausly
gated to the sibsidiary oonpay by the Farestty Departirart was state proparty; under the
Juisciction of the Mrnstry of Firence, by virtue of a nuling issued by the Judiaal Gounal. The notice
called for the subsichary conpeany to entar irto a land lease agreenent conmercing 1 Jaecy 2001,
andalsoto pay retroactive land rertal fir the years 1991 t0 2000, At presert, the subsiciary conpery
1s I the process of regptiating with the relevart govemment agooies. Howevar;, for the prodart
ressars fhe subsidiary conpeny hes set ypaprovision for- its estinated liahilities inthe acoourts
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16 RESERVE FCR EVPLOYEERETTREVENT BENEFITPL AN

"The Canpery hes provided a retirenvert berefit plan for its enployess. Undhr the plan, enployees are
atitled to raoave upm retirerent ar reading speafiad age sated m e plan ypon tamaretion
Reserve is reacrdad by the Conpany taking into acoourt the best estination of the naneperrent besed
athe laph of erployee service and average rmureration of e enployess. Donne e year 2006,
theanout provided mthe accourts of the Conpany anounted to Bt 60million

17 STATUICRYRESERVE

Prsiart to Section 116 of the Pubtic Liited Gorperies At BE 2535, the Ganpey s reqpired to
set axick a sefuAcry teserve o least 5 percart of s et inoone affer dedicting aocumyiated defict
trought forverd (if ary) urtil the reserve reaches 10 percert of the registered copitel.  The sefutery
resaneis et available fr cividerd disribution

22 TREASLRY STOCK.
Casdlidated TheGupayQily
06 2006 206 205
Narber of dhares (deres) - 17104400 - 17104400
Asatacerice per dvre(Bat) - 1% - 1%

Aresolution of the meting of the Gonpany’s Board of Directars held on 12 Noverrber 2002 approved
areaoquisition of shares of the Conpany m arder to e 1ts exess cashy with a budeet of et rrore
then Bt 150 mllion Nt nore then 82 million shares, equivelart to 10P/60f the total issued and
paidap shares of the Conpany are to be repurdased and fhese dhars are to be sdd diring the
stipulated period from 1 Decarrber 2003 to 23 Al 2006 (nure then 6 nantls fram the dite of
anpleting fhe reanquisition of dheres and not nore than 3 years). Inthe evart thet the Gongany does
1t a 1s ursble to chspose of all of the repurdhesed sheres with the specified period 1t is toredice its
paicipepital by witingoff the renanmg usold sheres
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(1 16 April 2004, the annvel gereral meting of the Gonpany’s shardholdbrs pessad a resolution to
ayprowve the avendhrt of the par value of the Gonpeany’s sheres fiomBit 10 per sareto Bt 1 per
dare, resulting inthe increase in the runther of treasury stodk of the Conparsy fram82 nillion dhares
to & millinsares and he average prce 1s danged fromBitt 15,56 eachto Bt 1.56each

(h 14 February 2005, the Seaunties and Fxdhanpe Conmission of Thailand (SEC) myposed anofficial
requirerrert o all listed conpenies to fallowthe dddiberation of the Judiaal Courall anfhe isse of
treasury dhare schenes unchr Section 66'1(2) of the Public Tinited Gonpanies Adt BE 2535, fhet the
aoet of tressry shares as aoquired by a public linvited conpeny should it exosed its urpppropriated
refaredeamings. Thepublic lmted conpany 1s alsorequired to st aside a separate reserve acoourt n
anamount el tothe gt of the treasury dhares. The resarve hall revain autstandinpuntil enthar the
shares are sdld ar paidip epital 1s reduced by canoellation of any raaming usdd daes. The
Conpany had set asck gprosmtely Bt 127 6nillion to a treasury stock reserve acoourt acoacding
tothe SHCs requirenert since the first querter of 2005,

By a rescution of the nesting of the Boerd of Directars of the Conpeny held an 4 July 2005, the
Conpany wes approved to dispese 8 million tressury shares by an offer of sele an the e beerd of
the Siodk Bdhange of Thailand fiam 19 Juty 2005 to 23 Al 2006 The Gonpenyy clisposed all
tressury shares, of which dtails are preserted below

a)  Dingtheyear 2005, the Conpany disposed 649 million treasury sheres with oot o Bt 1010
million a total price of Batt 1093 million The resale price todk irto acoourt the prevailing
madet price at the tme of slle. The Conpany reoardad the ewess of the resale price over the
canrying annut of treasury dares of Bt 83 million as “Prenmman treasury stod<” m the
sardholdas’ ety

b Dinngthe year 2006, the Conpany disposad 17.1 mllion treesury shares with oot of Bt 266
million & total price of Bt 236 million The resale price tock into acoaurt the prevailing
nadet price a the tine of sale. The Conpeny recarckd the lower of the resale price then the
carying anout of treasury dares of Bitt 3.0 nillion & a reduction o “Pramuman tressury
stodk’ mthe shareholdars’ equty:
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19 NUVBER GF EVPLOYEES ANDRH ATEDCCRTS

Casdiddted TreGarpay Qily

006 2006 2006 2006

Nuber dfenployees at theend of year (persars) 2913 283 45 47
Fiployee costs for fheyear (Thosand Bit) 514315 483908 2B 107 165816

2 PROVOIONAL PRIMLBGES

Imestnart Bonotion A BE 250 as aproved by the Board of Tvestirernt inreypect of nanufacture of

produtsas stipuated nfhe catificte as follows-
The Conpany
CatificteNa Qution
1402541 Mutactre of auce palmbkenme] all (egored n Augt 2006)
112583 Mt of audepalmall, aude paimbernel all and e cooont ail
1290y2547 Minfictire o nargaire o shortening
MR Mnftue of auk prmal ad primkard sed(es ot yet begn
utilizing the pronticrel privilegss)
s
CatificteNo Quxtion
1042537 Miiture of auk petm il and peim kel seed (expired in Augt
L)
1817259 Mt of auck primkernd all (expirdinMich 2006)
13122546 Mt of auck peimoil and peimbemd] soad
1080258 Mt of quk peimail and peimbkeme] soed (bes 1ot yet begn
utilizing fhe promticrel privileges)
AR 2547 Mnfture of fiuits ad vegtabies (hes mt year bean uilizing the
pramtior rivilegs)
2212547 Mt of fiuits amd vegstabies (s ot year bean uilizing the
panotionsl privileges)
20152547 Micture of froven fuits ard vestobles (fes ot yer beg nutilizing the

pronufiarel privilegs)
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The significart privileges inchick exenytion flomearparate inoone tax on inoone fiom the pronctad
oparatiars fr a panod of egt yeas, comenoing fram the dite of first eaming opastine mome
(exoert cartificate No. 129X2)2547, 147822547, 13312246, 1043(2y2348, 20882)2547,
21212y2547 and 21142y2547 eenytion fiom caparate moane tax an oo fom the pronatad
operatiars for apeniod of eight years fiomithe cite of first eaming qperating inoone, yptoanasinumal’
100 percent of the amount invested, excluding land and working capital).
Inadition, moone of the Copany and its subsidiary darived thereaffer fromithe pronated oparatiars
will be shyect tomonne tax at ared wedrate of fiffy percert of the nomal texrate for a firther period of
five years (eaqt aatificte No I00QY2547, M4, 1BIQ24G 10822548 X225,
21212y 2547 ard 2115y 2547).

Roveries, divided between pramted and nongpronted aperations, of the Gonpeny for the years 2006
ad B waess fdlovs -

(Uit : B
The Grpay Qily
2006 06
Nrx N+
Pranted ponmted Ponted ponotad
qpadias qadias Toal aAias qpadias Taal
Ses
Dmesticseles IRBLAG 410693192 426415458  8LOBAS 3665518 3UCWIEH
Byatsales - IBBOLB7  188IGHT - A20BS5B RSB
Totel sales IRBLA06 42070149 445301155 8LOBAR 3967677721 AMREELAG

21. EARNINGSPER SHARE

Bisic eamings per dwre is calaulated by dividing the ret inoone for the year by the weighted average
rnher of andirary dheres missee dinine the year:



2 SHQVENTINFORMATION

Te Copay ad s sisdaies’s brress opeetias 1vobve firee prinopel sepnets (D)
nanfture and dstibution of paimail () maruacture and disbution of agaire and shortenmg
and (3) manfacture distribution of canned fruits and vepetables. These adtivities are camied ninthe
sindle-gopraptic area m Thaland. The fireroial miGmetion by segmart of the Gnpeany and 1ts
subsidtiaries for the years 31 Deoenber 2006 and 005 were s follovs -

(Uit : Mllion Bie)
Censdlichted for the'vear ended 31 Decenber
Mufctueaddstibuian
Caxed Hinirated
fiuitsand ofirtar-
Pamal  vegetebles seonert
st segnat T eVaEs Total
A6 06

Revene flaneeral astares 418 1118 5304 - 5304 5114
Tnfasegat reva1es a8 30 A ©B) - -
Totel revarnes 4™ 1418 ar (08) 530 514
Segrrert incone 8 210 o ) %5 647
Unloctedinoone and expanses

Reversal of allovence for dimin tioninvalve

af imertories =R 9

Ofer e B 31

Sdlingandadninistrative epanss (®) (513)

Ammtizaionof grodwill )] an
TInoone befire mterest exparses and capaste

Toeta 410 157

Inferest exqrrees ) @

Cpaseimaetx @) @D
Tnooe beftre minaity terests p.0) 7
Nt incareatribusHe torinoty iifaests (3) @)
Nt nonefor the year ooy 54

-21-



(Uit : Mllion Bix)
Censdlidated as at 31 Decarber

Minfciread dstibution
Caxedfiuits ofifa-
Pamal  axdvepgtes sepnEt
segmEt segmat Tt ISVELES Total
2006 05
Propaty, it adeqipnent-rt 1087 k> 1435 - 145 1297
Narqeraiglad - 109 109 - 19 19
Oherasts 255 40 3025 (LO0) 2023 1929
Total assats 3632 937 459 (LO02) 357 3335

Tiarsfar prices between business segnarnts are as sct out inNote 7 tothe firencial satenerts
23 PROVEENTHUND

The Gonpay, its subsidianes, and ther enployess hene jartly established providart finds m
acocrchiee with the Brovidert Fd At BE 25300 Both enployess and the Conpany and s
stbsidianies aortributed to the find nonthly o the rtes of 2 - 5 pavart of tesic sy, The
Coopany’s find which is naeeed by 'Tha Famors Asssts Mgt (o, [td, and tle
sisdianes’ finds, which ae naaged by Kaslkom Badk Riblic Conpany Linited ard Sam
Conmercial Bk Ribic Conpany Linvited, will be paid to enployess ypontemirnstion i accordbnce
withthe firdnies.

Dinng the year 200G, total anourt of aprosxanatdy of Bt 65 million 005 : Bt 64million) bed
been cortrihvted to the finds by the Conypanty and the subsicianies, and Bitt 3.5 million had been

aartributed by the Gonpany (2005 : Bt 3 4million).
24 TIMIENDPAID
Diningthe year 2006and 2006, the Conpary and its subsidiary had dividend peynerts s follows -
(Uit : BAx)

Ayrowdby Totel didns Dividedper dare

The Canparty

Fartheyear 2006

Tl dvidends an 2006 moane Ael Grard Mtingof 146798 008

thednehddas an25 Al 2006
Total for the year 2006 246798



(Uit Bitt)

Apovedby Tt dudnds  Divdadper dae

Fartheyvear 2006

Firel dividends an 2004 moone Anal Grera Mtmgof 183450,000 0025
theshardldars an 26 Al 2006

Total for the year 2006 18450000

L

Farthe year 2006

Firel dvadends an 2005 imcane Anel Grerd Meetingof 32405000 100
thedadldas a125 Al 2006

Intermmdividends muespect of MetmgdteBadd Dedas 32405000 100

monefar thepaned fram al0Ags A06

1Janay 2006t030 e 2006

Total for the year 2006 64810000

Fateyea 2005

Fuel dividends an 004 ioane Al Gaerd Mtugof 32403300 100
thedadhddas an26 Al 2005

Total for the year 2005 32408300

. COMMIMENTS

As a 31 Darber 206 the Gnpay ad its subsdiaries had the fdllowng, autstanding

conmiteis-

5.1 Capital commitrrerts
Copital expenditure under the agieenents and pudiese andas for purdese of equpant
mchuding services peyeble m the fiture anounting toappraan sty Bt 190 milionand TRD
1.6 miltion (The Gonpany Qhly : Balt 4.2 mllion and TRD 02 million) and for purdese of
fartilisers anoutingtoapproxinately Bt 3 6million



252 Qperating lease conmitnernts

As & 31 Decenrber 2006, the Conpany and 1ts subsiciaries had conmtrrerts relating to lease
ad sarvice agreenents wherehy future paynnts are required mithe following anmurts: -

lyear 78
2-Syeas 38
20 GUARANIEES
X1 Bukgrrantes

A at 31 Decarrber 2006, there vere autstanding bark geartees of appraxinately Bit 129
million (The Conpary Qily - Bitt 6.7 million) issved by the barks an bl of the Gonpeany
and its subsiciaries in respect of certam perfomanoes bonds as raquired in the nommal couse of

ther busmesses.
22 Caporategearantes
"The Ganparsy hes issued letters of grarantes to bark to seaure aredit foailities grarted by the
ek toits shsidiary as fllovs -
(Unit : Mlhon Bix)
Gradt faalities

2006 2006
Subsdiary
Uiversd Food Pibic Conpary Tiited 1804 1904

Tl 104 104

Y-



27 CONIINGENTTIAHTTTIES

271 InJaery 2006, the Conpany wes sued by the Metropolitan Hectriaity Authornity for paynert
of addtiorsl eectnaty experses totaling approxinstcy Bt 7.1 million fr the 18nurth
period from 30 June 2002 to 30 Novenrber 2008, In Qrtober 2005, the Mitropolitan Hedtricity
Athonty recerved Bt 29 million framithe badk whidh wes goarantar for dectnaty payner,
leaving an autstarnding payable anmount of Batt 42 million. In Septerber 2006, the Gl Cout
Judeed thet the Conpay wes lisble for fhe dectric paynent of Novenber 2008 of
araanately Bt 05 mllion plos mterest to the plantif: Hwever, the Conpany courtersuad
to raoover the gerartee anourt from the Mitropolitan Hadtrictty Authority becase the
Conpay dd et have any autstanding lete dectnaty paynerts die to the Mitropolitan
Hedriaty Authority & per the garantee issuad by fhe bk bt the dam nade ws a
retrospactive dam for addtional paynrents. n Getaber 2006, the Gl Court jucked thet the
Mitropolitan refinded the gerantee of Bt 29 milion phs mtarest to the Gonpary: At
presart, these cases are still infhe process of gppealing tothe Apped Cout.

272 2004, asubsidiary recerved a letter of irvitation fromithe Agricuttual Tand Reform Office
(ATRO) conceming the isse of Tand overdappng with ATRO land. Gh 6 Qetcber 204, the
subsidiary atterdad a fot-finding casultation naeting with the Al ROand barded over varias
rdevart doanerts fir we by ARO m comidering this sse The endyesiit of this
arsidaationis ot known a this sape

2R AINANJALINSIRUMENIS
281 Fnancial ridenranageent

The Gonpany's and e stbsiciaries” firprcial irstrents, as defined uncr Thei Acoouting
Sarrbrd Na 48 “Firacial Irstrnerts: Disclostre and Presartetiors”, prircipelly conprise
coshardcosh expivalerts, ek acours recefvehle irnestrrerts, and short-temand longstem
loers. The firprcial isks associzted ith these firerial strunerts and bowthey are areged
is cescriberdbelow



Credit risk

The Canpeny and 1ts subsicianes are exposad to aredit nisk prnmdly with respect to trade
aocourts recervable, mithe nonval couse of busress. The Gonpany and 1ts subsidianies namge
eqad to mor netena fremoal lesss In addibon, the Gy doss 1t beve high
conoentration of aredit gk siroe it Tes a large austone> bese:. The naximumexpesure to aredit
niskis himited tothe camying annunts af recervebles, as stated inthe belance sheet.

Interest raterisk

The Coapany’s and its subsicianes” exposure to rferest rate nisk relates prinanly to therr cash
a barks, bark overdiafls, dhotHermand longtembarowines. However, sirce noet of the

Conpany’s and its subsidiaries” firancial asscts and lighilities are shottermand bear flosting
irferest retes, the nerest reteriskeis expected to be rmminal

Sinificat firarial assets and hahilities as at 31 Decerrber 2000 dassified by type of mterest
rdes acanmmmisad mthe e bdow

Foadirferest
devitin -~ Hodinpiteet  Nodrtersst
aeyer e bearg Ttz Interest rete
(Bt) (pa)
Finanaal Assts
Crhadcsheqivalats - 16080 @GP 19H93R5B 025-125
Glrrat investnant - fixed deposit 820851 - - BARKI  513-525
Restricted bark deposits - 00000 - 0000 025-075
BAGK1 19558084 KD ZRASAA
Financial liabilities
Bakoverdais - G153 - 61198  675-800
Sattamlcas - 850,900,000 - 8090000  545-608
Laetemloas - 257,165,000 - 2716500 598-650

LIBT2193 - LIB 73918




The Conpary’s and its subsidiaries” exposureto foreion aumrency ric anses mamlty fromtradine
trasachiars (et are daonirated m foreen comaraes. The Gonpany and 1its subsidiaries sadk

The talarces of firanoial assets and liahilities denonrdted n foegn anences @ a 31
Drcerrber 206 are s rmaised below

Financial Faid Avaggeedageide
Faagnawaxy s hehilities asat 31 Deoarber 2006

Miia) Mia)  (Bitpe | asmanasy i)
(Bddlar 11 02 360032

Foeignexdarpe aoracts autstanding a 31 Dicerrber 2006 are sunmarized below:

Catactiel edaperde

Fasgnawacy Bagtaront Sddamont Bagt Sdd
(Mllicn) (Milhan) (Bt par 1 faagnamency )
(Bddlar 05 08 3140 HD-369

282 Fair values of financial instrunents

Since the npjanity of the Conpany’s and its subsidiaries” financial instnnents are dort-temin
rature ar bear flosting irferest retes, their faur value is not expacted to be ntenially diffarert
fromtte anourts presarted mthe balanoe dhects.

Afar valve is the anount for which an asset can be exdanged ar a liality settfed between
knowledegable, willing perties i an amis length transaction. The fair value s cetenined by
referarce to the nadket price of the firancial stnent o by wsmg an aprozte valuetion
tedmiqe, dependinoanthe reture of the insronart.



29 REIASSHCATIONGF ACCOUNIS

Catan amouts n the firaoal satenerts for e year endad 31 Decevber 2005 heve been
redassafied to cofomito fhe aurant year dassification, with 1o effet an previaly reparted et
moonear shacholdkr’s equty:

30 STBSHQUENTEVENT

(n 28 Fehnary 2007, the necting of the Board of Directars of the Conpany No. 22007 pessad a
resolution approving the peytrert of dividend fram 2006 o to the Gonpany’s dhardhdldars at
Bit 020 per share: The paynernt of dividend will lter be proposed for appovd m the Amel
Ceneral Meetng of the Conpany’s shardoldars.

31 APPROVAL OF INANCJAL STATEMVENIS

These firenoial statenrents ware athonsad for issee by the Gonpany’s Brad of Diredtas an
28 Februey 2007



