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Report of Independent Auditor
To The Board of Directors and Shareholders of

Lam Soon (Thailand) Public Company Limited

I have audited the accompanying consolidated balance sheet of Lam Soon (Thailand) Public Company
Limited and its subsidiaries as at 31 December 2003, the related consolidated statements of earnings,
changes in shareholders’ equity, and cash flows for the year then ended and the separate financial statements
of Lam Soon (Thailand) Public Company Limited for the same period. These financial statements are the
responsibility of the Company’s management as to their correctness and completeness of the presentation.
My responsibility is to express an opinion on these financial statements based on my audit. The financial
statements of Lam Soon (Thailand) Public Company Limited as at and for the year ended 31 December
2002, which are presented herein for comparative purposes, were audited by another auditor who, under his

report dated 31 January 2003, expressed an unqualified opinion on those financial statements.

I conducted my audit in accordance with generally accepted auditing standards. Those standards require
that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial

statements presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Lam Soon (Thailand) Public Company Limited and its subsidiaries and of Lam Soon (Thailand)
Public Company Limited as at 31 December 2003 and the results of their operations and cash flows for the

year then ended in accordance with generally accepted accounting principles.



As discussed in Note 2 to the financial statements, the Company had on 28 May 2003 and 18 July 2003
acquired investment in an associated company, which led to an increase in the shareholding percentage
from 24.40% to 66.29% and the change in the status of that company from associate to subsidiary. The
consolidated balance sheet as at 31 December 2003 had therefore incorporated the consolidated balance
sheet of this company and the consolidated earnings statement for the year then ended included the

consolidated operating results of that company as from 1 June 2003 to 31 December 2003.

Ruth Chaowanagawi
Certified Public Accountant (Thailand) No. 3247
Ernst & Young Office Limited

Bangkok : 5 February 2004



TAMSOON(THAILAND) PURLIC COVPANYTIMTED ANDT TS SUBSITTARIES
BALANCESHFFTS
ASAT 31 THEVBER 2008 AND20(2

ASSFIS
(RRENTASSEIS
Crhardesheqivaets
St tenmirvestirents
“Tacke accourts recetvable
Reltcr parties
Cther conpanies- et
Total track acooun s reveivable - net
Trverfories-ret
Oteranet ases
TOTAL (A RRENT ASSETS
NN RRENTASSEIS
Trnestrrent mrelated perty acoounted forunder ecuity method
Otter lonetemirnestivens - 1et
Bopearty, fart andecpipet - ret
Bross of anqpisition cost of irsestivent over et bodkvahe of sabsidiary
Oternon-aurent assets
TOTALNINCURRENT ASSELS
TOIALASSETS

Treaconpayrgides aeanitegal pat of the financial detenerts.

56

=3

(Uit Bi)
CCNSOIDATED THECOVPANY(NLY
0 206 e
b0kl 4G5 BAND
- - m‘?&l
L5097 1586 By
303339 020L777 20072
1828 LB 200043
TIXEIB SHIS6 BIORA
50630 1101 LoS38
L1I0GT6235 AASLZZ 8792757
- QNGB 23941600
15138707 S 07 456251
SERIASI2 AT P E
JEL L) - -
8D AP Eot)
LI110867 LBSARSD LS
22481710 L0072 L5280




TAMSOON(THAT ANDY PUBLICCONPANYT IMTED ANDITS SURSITTARIES
BALANCES TS (Corfinned)
AS AT 31 TROEVEER B AND2X2

TTARI TTIES ANDSHAREHOI THRS HUTY

Srxt-temiloans frambedk 1
THack accouts payetle
Relateclpaty 6
Totel track acoouts payabie
Gnat patinof longtamlcan 2
Dhvidadpayable
COer anet hiilities
Troonetaxpayale
Accrued exerses
Ueand roore
Qs
Total ofher et lizhilities
TOTALA_RRENTTIART TTIES
NN RRENTTIARITITES
Longtermlomn- et af et pation 2
TOIALITARTTTIES
SPRATITIRS BUIY
Seecyitl
Registered isaedand filly prickp
L0000 ardinery dares of Bt 10each
Snepanum
Uredlised gam frandnt-temirvestierts 4
Urerlised loss framother lonetamnirvesients 9
Retaned eanips
Appropriatad - sttty resene B
Ueppropricted
Totel sherdhldas erpity
Tess: Tearystack “
RUTYATIRIBUTAR ETOTHE COVPANY'S SHARFHT THRS-NET'
MNERITYINIERESTS - EUTY ATTRIBUTAR ETOMNRITY
SHAREHI TERS(F SUBSIARY
TOIAL SHARBHITFRS BITY
TOTALTTART TTIES ANDSHARFH T TFRS BXITY

Treaconpayinerotes aeanirtegra pat of the firacial setenents.

(Uit : Bdt)
CBAIDATED THEQOVPANY(NLY
208 208 e
10000 1000000 -

- RS0085 23506
1480532001 19@K214 206059401
HBEBAD 163195301 213953081

TIIA2EST TLM2EST -

D4 237665 2535794

R A3RIH R

4048501 2532828 21

18580334 18980334 1783

55010 24507 2
1158733 D237 BL3SAX01
54102591 SO0RIS 38671316
192857143 192857143 -
o074 TRHRLE [EIL3IG6
0000000 20000000 0,000,000
A1.90X5 2419125 1L.9M

_ - WL

2312417 2312417 358598

6L31G654 61316664 SQATRYTL
2RZBIT2 2383872 1868247

1364868384 136488384 L2BI95H
-127612900 -127612900 -IR617330
LB7255484 1237255484 L1 s2214
RIS - -
151087368 137255484 L1827
224817102 1990060782 LS10253,530




TAMSOON(THAITAND) PUH ICCOVPANYTIMTED ANDI TS SUBSITTARIES
STATEVENIS (FEARNINGS
RRTHEYEARSENTHD31 TR EVBER 2008 AND2002

(Uit : Biv)
CBIIDATED THEAOMWPANY(ONLY
Nete 208 208 22

FEVENLES

s 3434 AT 26R58.®4

e of profit fomimestent accoonted forunder ecpity method 8 BASB 64507378 7806606

Cter e 14960630 1225875 I3AR50
TOIALREVENLES 3827814652 341810600 2634558840
BIENES

Gt of selles 295557171 29012183 22085995

Sdlling and advinistrative exerses 224078 766017 21834818

Tirectars remaation 15 THI20 367125 3275000
TONLEPRNES 3205117144 315143049 2484517813
EARNINGS BERCREINIERESTEXPENSES ANDINCCWE TAX 3269758 AEE05D TM0BRM@T
INTERESTESPENSES -5910284 2910284 UL
CRARATEINTOVETAX 16 -6L60423 -B/0A5 H0PBL
EARNING BERCREMNCRITY INIERESTS 215185301 21691560 D568
EARNNBINRESPRCTCFMNCRITY INTERESTS 2B - -
NETEARNNGSRRTHE YEAR 21691560 21691560 1257680
BASCEARNINCSPER SHARE

Nt eamings 22 20 154

Wéid ted svarage ninber of adinary dhares - 1t (Shares) A5 161 175161 BL7IS6H

Theacoonpaning notes ae an irtegral pat o the financial stetenernts.



TAMSOON(THAITAND) PUH ICCOVPANYTIMTED ANDI TS SUBSITTARIES
STATENVENTS CF CASHH (WS
RRTHEYEARSENTHD31 TR EVBER 2008 AND2002

(Uit : Biv)
CONOIDATED THECOVPANYONLY
208 208 22
Cash flows rancperatingactivities :
Nt eamines 21691560 21691560 125724870
Adjustinents torecarcile et eanings toret
cechprovice by (pei fron operatingadtivities -
Depreciztion 26D D607 R_3807
Anotisation of expess of aopiisition oot of inestent
ot bodvaheafsubsidiay 6219711 - -
e ofprofit framisestent acoonted forvnder equity refhiod “BATLSD -BLIT3B 7866
Trverse (crease) mallowance for douktfil acoounts -19925 -19925 Q10116
Tnorease (chorenss) inprovision for dbsolete fsertories 485,536 32085 -
Giinandisposal of hot-tamirestents L0930 L0090 -
Ghinondigposal of irvestent inrelatad party 28438 2868 -S0M6
Gainandisposl of ot er longstemmimestents - - 2234%
Toss (gaim) ndisposel andwite offof fived asets |23 il @515
Unealisad los medaee 13391 13961 104081
Eanimes mrespect of oty inferests 2B27111 - -
Eamings before danees incparating assats and lishilities 3162074837 20109187 171331548
Drcresse (noresse) inoperating asdts -
Thack aconuts receivable - redatad parties BV 560136 01
Tiack accounts receivable - ofter-conpenies 352371 -6LOMED 25086154
Tvartaies -15648L713 -I3R27R3IS -STOAR3
Cher aurat assts skl BB7 35008
Cher oot assets 319236 2L50 S12713
Tnorease (chorenss) inoparating Hahilities -
Tiack accaurts payehe - related perty 15640405 15640405 R3IRN0
Tiack accrurts payabie - ofer conprries G323 6560145 LRG0T
Qter anet lidilities 518912 TELIR M26E5
Nt cash fram(used i) oparating activities TIAIES L5081 19630.7%6

Theaconpapingotes aeanirtegral pat of the financial setenents.



TAMSOON(THAITAND) PUH ICCOVPANYTIMTED ANDI TS SUBSITTARIES

Cash flows Frannmedmg activities :
Prooseck framdisposal of dort-tamirvesients
Prooeeck framdisposal of investirent inidated paty
Proceeck framdisposal of ofher Joptemirvestents
Proceeck framdisposal of fived assets
Troresse indorttaminesteats
Troresse infrvestiret mrelaed paty
Acqsitiors of eqpiprent
Cash flovs fram financing activities :
Troresse (choresss) inshorttemmlons flambaks
Troresse inlone- tamlomn
Cehprid for long- tamlom
Trovese mtreasry stock
Dividerd paid
Nt cashfrom(vsed in) firencings activities
Nt invesse (deoresee) inchad ceshaquivalerts
Cehadcshegivaatsa begmingof theyear
Crhad cshequivalats at adofthe yer

Sylerentay dsdoares of ceh flows infanation
Cehpaiddrngtheyear for -
Irferest exparses

STATEVENTS (F CASHFLOWS (Chrtirnee)
RRTEEYEARSENTHED31 TR EVBER 2008 AND202

(Uit : Biv)

CONOIDATED THECOVPANYONLY

28 208 2

R1IBVAD RIBAD -
136675 LXB6T 26080
, . ROIZ80
L¥BS35 LI GR015
-10058560 -100eR560 -8L000000
6017254 U268 295520
358617 S12001 31571116
“BERS2 -BSE00 -1392878
1210255 262B02 -aon.x7
170000000 170000000 -30000000

3000000 30000 -

-100000,000 -100000000 -
49550 NS0 -12617330
126564 -H398R60 -S5906541
TETEG HGOI780 ISR613ETL
108171 3LEUOG D0
A0S0 BAUS0 BOGEED
2ARB3T 4ad54 B0
SB10%8S SB1998S S6D
7101 23R 3LSBED

Capade Ioaetax

Treaconpayingides aeanirtegral pat of the financial detenerts.



TLAVEOIN(THAILAND PLH ICAOVPANY TIMTEDANDI TS SUBITIARIES

STATEVENISCF CHANGES INSHAREHT THRS BUITY

RRTEYEARENHD31 THEVER 2B

(Uit - Bdt)
NI
Retainad eamines
Uneisad los
Tssedad Urealissd gan fiomothar Aproprited-
padp fromshat-tem logtam sy
Nte  dmecptd Snepamn Ivestats gty esae Unppomael  Tesuystok — Miitynteess Totd
Bibnceasat 1 Janary 208 0000000 21190265 BB (BR9B) 0478971 1682475 (12617330) - 1198582214
Adustart of Birahefivestias - - (BREY) 12331 - - - - 70
Tnovesse miremny stock
durgteye - - - - - - (2A95570) - (21965T)
Aproiationof ey resene 13 - - - - 1086765 (10857.48) - - -
Dhickrrlpid i) - . - - - (MRG0 - - (MR9GA)
Nt s for theyea - - - - 21691560 - - 21691560
Ireseinmirmity iferests - - - - - - - BELSY IR
Bilanceas at 31 Deoarbar 2003 80000000 HLI0XS - @347 OL3G06+ 2888812 (127612500) 236188 LS10877.38

Theaxanpayigiotesaeanintegal pat of the fivancia datenets



TLAVEOIN(THAILAND PLH ICAOVPANY TIMTEDANDI TS SUBITIARIES
STATEVENISCF CHANGES INSHAREHT THRS BUITY
FRTEYEARSENHD3]1 IEEVER 0B ANDAR

(Ut: Bi)
THEGCVPANYONLY
Retained eanings
Urelissdloss
Tssedand Unedissdgan fiomctha Apropidted-
pdp fromshottem lagtam saitay
Nte sdaecpta Snaepamn hestats neshats e Ugpouided  Temuystod Tatd
Bineeasat 1 Janery 202 0000000 24190265 - (4098364 AR RAZTST - LIAS57365
AdumutofBirvae o ivestms - - BRI 7416 - - - 101,197
Reversd dfacauad dividad - - - - - 1500000 - 15000000
Tresseintressry stock - - - - - - (@6I7380) (12617330
AprpidimdSeiayresae i - - - - 331 (623634 - -
Thvickrdprid 17 - - - - - (Calvatssy) - 158
Nt eanigs fir theyea - - - - - 157680 - 57680
Bilanceasat 31 Dicarber 202 0000000 HULINHS BRI (335919 AR 1%8RAS (126730 LIBSR2M
Adetnat of farvahe of st - - (3.78]) 1273531 - - - 070
Tnoresse intresaury stock
duingtieyen - - - - - - HAPE50)  (APES0)
Apropidionof getayTesae 3 - - - - 1086763 (1085765) - -
Divickrdpeid w - - - - - (148985400) - (148985,400)
Nt camings fir theyea - - - - - 21691560 - 21691560
Balanceas at 31 Decanbar 2008 0000 AL90X5 - 2312417 GLMG6H 2B8B8N (2762900 1237255484

Theacconpayingotes aeanintega part ofthe firarcial setaets



TAMSOON(THAILAND LR ICCOVPANY TIMIED ANDI TS SUBSTIARIES
NOIES TORNANCIAL SIATHVENIS

1. GENERALINFCRVATION
Tansomn (Thatard) Rublic Ganpary Limited wes noarparated as a poblic lmted conpany under
Thai laws. The Conpany qperates its business in Thailand and its principle activity is the naouiacture
addstihtionof patmail. Trs repistered address is a 47155 Moo 12, By Tiad Road, Bagr,
Brgdc

2 BASSCF CONSOLIDATION
The Coapary had an 28 My 003 and 18 July 2008 acquired rvestirert m an associated conypeny,
which led to an inorease m the shardholding percertage from 24407 oto 6629 6and the danee m the
steius of thet conpany fromassociate to subsidiary. The aorsolicbted belance sheet s at 31 Decenbher
2008 hed therefore moaporated the aonsolidited belanoe dheet of this conpany and the carsalickted
eamings statenert for the year then endad incuded the consolickted operating results of thet conpany
as from 1 June 2003 to 31 Decerrber 2003.
"The corsolickted firancial statervents mnduck the financial statenerts of Tam Soon (Thailand) Piblic
Cnpeny [imited (herem affer called * the Gonparny”) and the firencial statenerts of 1ts subsidianes
(hereinaffer called“the subsidianies”), which were inarporated in Thatland, as follows :
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sbsidiaries, 1nvestrent n sibaidiary of the Conpany and the subsidiany's share capital heve been
The exess of aost of irvestrrent insubsiciary and the net assets value of the subsidiary &t the tine of
aquisition hes been down & “Broess of aoqisition oost of rvestirernt over et bodk valie of
subsidiary” under nonrounent assets i the carsolichted belanoe sheet, whichis anortized overa period
of D years framihe dae of acgisition

Trenet wathof irvestrrent and et cashused macquining rvestrrent msubsidiary were as follows -
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. SQNHCANT ACCOUNIINGPAOLIAES

the Irstittte of Catified Acourtats and Auditas of Thailad vwhich ae effedtive under the
Accating At BE 2543,

Significart acoourting policies acopted by the Conpary and the subsidianies are smmmnisad belowr-
31 Saks

Seles represart the mvoroed value, excuding value added tax, of goods supplied affer dodicting
ook retured, disoourt and allowarce:
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Csh and csh equivalerts indudks cash and deposits & berks with an arigirel ntunty of 3
s ar less ad without conmitnrts.
Trade acoounts recervable and allowance for doubtful acoourts

Tracke acoourts recenvable are stated at the et realiseble value: Allowance for doutful acoounts
s proviced for the estieted losses fhet ey be noumed m edlledtion of recenvables. The
allowance is besad on cdlledtion expanience and anrart stahus of receivables atstandine at the
belacedect dite.

Iventaries

Hrushed goods are valued at the lower of aost (Miving average nrethod) and ret realisable value:

(ont 1 defined as all prodiction aosts inchding attnbutable factary overheads.

Rawnatenals and supplies wsed mthe nanufachure are valued at oot (Mbving avearage niethod)

and corstifue as parts of production cost whenever cosnad

Allowance for dsolete vertanies 1s proviced for danmged, dbsolete and defective ivertanes.

Trvestrrerts

Trvestnerts msubsiciary aonpenies are stated under he equity nefhod

Shattemand long-tamirvestirernts inavailable for sale seaunties are detenminad a fair valvey

whichiis besad on the Iatest bid price of the Stodk Fxchange of Thailand an the last wadane dhy

of the peariad as quoted Ctenge n the valie of the available for sdle seaunties is dovwn as

separate itemin the shardholdars’ equity until seaunities are sold, he drenge is then inchuded in
Mo .



36

37

Property; plant and equipnent/depreciation and anrtisation

Tand 1s steted &t oot Plart and equipnent are stated ot oost less acamuilated depreciation
Dypreciation of plart and equipnen 1s calavlated by refarence to therr oods an e straight-lire

nethod over the estinated usefiil lives as follows -

(et ofrigts towse forest reserve land - CGrosssonpaiod
Ruldngand buldng inprovenat - 20-30years
Weste vaer treanart - 30 yeas
Madhinery, factary and aoniaitueal equpnert - 5-15 yeas
Fmiture and fixtures and office equipnert - 5-10years
Vehides - 5 yeas

Nodyreciaicns ol or b i T by el

Al pan platation develgent oodts represat the aoets of pelm tree plartatios, and ae

anurtised over the estinated productive life of the pelmitrees (25 years) ar over the renaining

pariod of the fovest reserve and conoession, vhidhever is sharter:

Gots of supplymg palm vacanoies: and mfilling rreture aress are inchuckd - detemning
.

Dypreaation and anmtisation are inchuded in detemining eamimgs.

Treasury stock

Treasury stockis stated at oost and presarted as a redudtion framdhardoldars” equity. Garsan

disposal of treasry stodk are deterryined by refarence to its canrying anourt and are tden to

premiumaon treasry stodk; losses ondisposal of treasury stodk are dtamined by refarance toits

cnyng anot and ae tden to prenum o ey stodk and retamed. eamings,

aosanunely.
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Foreign aurrencies

Trarsadtiars in foreion amrencies are trarslated irfo Bitt ot the rates niline 2 the trarsadion
dres. Miretary assets and lizhilities denomirsted m faragn carerncy autstandine ot the belance
sheet chte are trarslated o Balt o the rates uiimg a the balance sheet dite exogyt for those
covered by forveard edrange aorradts d e corfraded dite

Bduge gars and losses ae induded m damining eamings. Discourts ar praniuns an
forvad exdang corads (e dffrence betveen the gt exdenge rete and tre fawad
exdhenee rate at moeption of the oartracts) are defamed and amirtisad to eamimgs over the
Frencial mstruments

"The Gonpany Tes 1o policy to speculate n ar encaee i the trading of any firanaial demvetne
sunEts.

Frencial instrumerts carried m fhe belanoe sheet inchude cash and cash equivalert, ivestiants,
loers fromberks, track accourts recenvable and trade acoourts payeble and firanoial dermvatie
irstunats. The partiilar recognition nethods adopted are disclosed in the icividial policy

310 Earnings per share

Tamines per shere as preserted in the eamines statenernts is the besic eamimgs par shere, which
shares nissie donne theyear.

311 Uedacontingetinates

Preparation of firercial statervents in ooty with gernerally acoepted accounting principles
reparted in the firencial statenents and notes related thereto. Subsaquart actuel resuilts nay
differ fromthese estiates.



4

SHORT-TERMINVESIVENTS

Equityseauities
TVBMuxey Fd
VB Treasury Fund
AJF Sar Miltiple Fd
Tota

Add: Unrealised gan fromshat-taminvestierts

Srat-tenmirvestirents

TRAEACONISRECHVAH E

Corsaliceted

(Ut : Bl

The Gupary iy

208

202

10,000,000
‘0000000

8L000000
533781

81,533,781

"The autstanding belances of track acoounts recenvable s at 31 Dicanber 2008 and 2002, dassified by

Ao, were as follows -

Relatedpaties
- Iesttan3nmotls
- 3-6nutls
Tetd
Qheroanpaes
(eqertunad
Track accounts recervable
- [esttan3notls
- 3-6nutls
- 6- Rmuils
- O Rnotls
Tata
Tess : Allovance fir doobtfil accouts
Nt
Total trace acca s recervable - et

(Ut - Bit)
Cosdlickted The Cpay Qily
28 208 22w
L4715 Las4 19 BB
49450 49450 -
L5975 1,533,604 IBAB
1999651 LIt K562
1A% TSH46 750119
20836514 Re40 2108582
475190 4715190 411378
200,04 200,014 3™
661D L9117 4174906
315711627 31096857 20811249
(15307 (0A508) (107500
A0BLEG L7 Z006M
30L82841 0L7B538L 240049452




6 RELATEDPARTY TRANSACTIONS
Dinrg the years, the Conpeny had significant bisiness trarsactiars with its subsiclary and related
conpanies (related by the vay of conon sherdoldars andior comman diredtars). Such trarsactians,
whichhenve been aonchuded enthe termys and bests as deternned by the Copeny and those conparies
ad mthenmal couse of business, ae sommmnsad as follows -
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A disassad m Note 2 to the firancial stetenents, the Conpany had dunng 2008 aoquired acditiorsl
ivestnert in Uhited Palm Gl Indistry Public Conparty Linited, which led to an morease n the
sherdholding percertage from 2440 oto 6629 0and the denge n the status of thet conpany from
asooae to susidiay. Share of profit fiom ivestrent: accaurted for under aguity nethod of
apraxnately of Bkt 64.5 million was recopnised by the Conpeny the year ended 31 Dacerrber 2008
(202 : Bt 7.8 mllion). Share of profit fromirestnent as fromitte dite of the dange of stetws from
associate tosubsickary was eliminated fromifhe carsclicited firancial statenmts.



9 OIHERLONG TERMINVESIVENIS

petrercbd Kinda PamPoon Find
TOME ity Fod (fnelly knovn as Thaiardud Ford)
Cparerbd Kiardan Ford

BagakBakFnd

Tatal

Tess : Unrealisad loss framother lagtamuvesmats
Qher long-tammvestiverts - et

Unealisedloss framlaetemirvesents

Patinafthe Conpay

Patimofttesdsday

Total

Unealisad loss attibutaile to the Gopary’s imestat
andmnonty merests

Uhealised loss fiomlonestamirvestients

(Unit - Bdt)
Casdicited The Coopary Qily
208 2B e
1000000 L0000 1000000
300000 300000 300,000
200000 200000 200000
16833850 - -
18353890 1,500,000 1,300,000
(3217143 (3328)  (L0B79)
151367007 96607 456251
(Uit : Bix)
Casdidited The Gupay Qily
.00 208 .1 12)
333293 RECY.5 LOB A9
2683890 - -
32071483 53293 LoB7O
) L7pm 25019
231417 2312417 3585918




10 PROPERTY, PLANT ANDEJUPVENT

Cost

31 Decarrber 2002

Propaty, plant and ey ipet - sisidiary
Prdess

TDisposals

Traefer in(aut)

31 Decenrber 2008

Acamnilated depreciation

31 Decanrber 2002

Anamiated depediation - subsidiay
Depecitiondrge for the year
Dreciation- digosals

31 Decarber 2008

Allowance fir assets inpairment

31 Decerrber 2002

Allowane fir assets inprim et - subsidiay
31 Decenrber 208

Nt bodcvalue

31 Decanber 2008

Depreciation(inchied infhe aorediichted eamings setenent)

Depreciationdarge for the year 208

Less: Depedisiondarpe before e dte
afftedenge of et flom
asociAetogiwidiay

(Uit Bif)
Carsdlickted
Fadaryand
agiaihal
nadinay Garsinktion
Ciost of forest axl inprogress
ladrigts & eqpipmet  Fmiftre & axd
paldin  Rildig&  adwete  fixuesand nadinay
dedlonat  buldng e affice e
Tad QS mpownet  fesnet  eqiner  Veidess il Total
07RES - 220838 IBEG4S2  28X140 2768217 58615 910856656
1319615 45013781 15150818 22766180 19405839  @ET048  R270YB LIBI02HA
154937 - - 8831200 15092 1B3BI84%  GLIM7 915512
(5909 - (I8747)  @83673) (L048)  (@EMO5LY) - (11957725
- - L®12Z0  HM8BBL GROG (2300000  (HGR3S) -
IM067273 4013781 BAXB2A40  BRWE20  4G66LE0 10050646 TSI 2005054337
- - 12363180 3B2OI0E  21%8L22 17288 - AREB3B
- USTIAMD  RIHM3B 4742181 15011940 4692231 - 331476
- 18014116 16T090  BEOGIS  37RIV  10489% - 104417277
- - (2410 @B09H) QBT @B @24
- XBIR6 20605073 ANBLIS  WEUB  TNIBED - LORZ72877
1448718 - - - - - - 14487998
14487918 - - - - - - 14487948
BOSP3S 18040725 IR3IBI0  IBML3D 7107 2669 HBOLAB 93193512
104417277
2X107
b cv.10
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(Uit Bif)

TheGuopay Qiy
Mutinay, Castnudionin
fatay Fmitre & pogessaxd
Buldigd: equimmtad —dresad nadiney
Tuilding vaste e affice ok
Laxl mproeet trearent eqipnet Vehides istallation Total

Cost
31 Decerrber 202 NTVES 22ABIB BRI 620140 27608217 53615 Ol08GES
Prdmss - - TO37425 284,307 4378486 1LEH.801 BM5019
Digposls - ©xy @IS (2B (2360519 - (6931.300)
Taxkrin(ax) - 10747  10626R L6105 - (1LB1617) -
31 Decarrber 008 30758625 232061487 QT3HUHT 27,101,883 0621188 552246 RIAN3T6
Amrmilated depreciation
31 Decanbar 2002 - 1233180 3820102 21981282 172880 - AP8338
Dgrecitiondarge firtle year - JUE9  AABAG 1937114 379423 - @7
Depreviation- cisposss - (M%) QARG (V4G (231 - (1049
3] Decarbar 008 - BLBSSB 310485302 B398 18676853 - 513730631
N bockvahe
31 Decarrber 2002 07TBES  IOGNI28 28535630 4310197 1034388 3615 MOGRIAB
31 Deoennbar 003 30758625 10085914 2630645 368980 1091335 552246 A3,730.745
Depreciation (ichrkd inthe eamings staterrets)

202 42586007

208 L6E7

The total arcaof the subsidiary’s plantations anounts to apprexinetely 23,193 rai, of which 8837 rai is
supparted by land tifle deecs ar ofher Tand ownership documents (Nor Sar 3 Kar and. Nor Sor 3).
The renaiming land wes aoguired through the transfer of land possession and is ot supported by any
landrights doonarts.

As a 31 Droenvber 2008, cartain equiprret itens of the Conpeany and subsiciaries hene been fiilly
dyrecated but are still mouse The angral acet, before deducting acaumilated depreaation, of those
asssannuntadto Bt 338 mllionand for the Conpany anounted to Bkt 219 million (02 : Bt 199
millicn)
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11 SHORT-TERMILOANSFROMBANK

A at 31 Decarrber 203, the Gonparyy Ted shattermloars fiomberks totaling Bt 170 million,
carying rterest at fherates of 1.75 - 2%/gper amm

2 TONG-TERMLOAN

(Uit : Bx)
CGasdlidted The Gupay Chly
208 2008 02
Lae-tamlcen 2000000 270,000,000 -
Iess: Gt pationof lagstamlomn (77142857 (77.142.857) -
Long- tenmloan- ret of et pation 1928571483 192857143 -

Dinirg the year 2003, the Conpanty entared irto a lonp-tam loen agreenent with a local berk and
withdrew lcen of Bt 370 million (aredit falities provided undbr the agreennt anouted to Bt
600 million) to acgire rvestirent m an associaed conpeny as disaussed m Note 2 to the financial
stetenerts. The loan is repayeble every 6 ol n 8 samamal rstallnernts, convenong the first
cie an vhich a disbursenrent of the loan 1s ok and bears merest o the rte of THRHIX pls
aplicable nargn within the applicable peniod agreed with the back:. The Conpany repaid for the leen
of Bt 100mikondong the year and as et 31 Deoarrber 2003 there wes the autstarding leen telance
of Bt 20mnillion

Undr the leen agreenart, the Gnyany bes to any with cartain coverants and restrictiars



13. STATUICRYRESERVE

Acoarding to the Public Linited Conpenies At BE 2335, the Conpary is required to st asice a
stetutory reserve d leat o0l 1ts et profit affer deducting acumuiated defiat brovght forvand (if
amy) util the reserve readhes 10%/o0f the regjstered share capital. “The stautary reserve could et be
wsad for dividend peynrert.

Dining the year 2008, the Conpanyy set asick a satvtary reserve of approxanstely Bt 109 million
(2002 : Bt 63millian).

14 TREASLRYSTOCK
Casdicted  TheGonpany Gy

2008 A8 200
Nnber of dhares (das) 3200000 8200000 GAANN0
Avaage price par dure (Bit) 1556 155 15380

By the resalution of the Conpany’s board of directars nreeting held an 12 Novenber 2002, the
Conpany ves apoved to repurdese its dares i arckr to namge: its excess cash unckr the dare
repurdese sdhene, with an ivestrent anount ot exceeding Bt 150 million ar m tamof dhares
repurdisad ot exceeding 82 million shares, equinvalert to 10%/60f the total issued and paidiup dhares
af the Conpany. The period for the resale of share s friam 1 Dicervber 2008 to 30 Noverrber 2006
(after 6roths fiomthe conpletion dite of drare repundese and ot later thean 3 years fiamifhis tinve).
In the evert fhat the Gonpany does ot ar s ureble to dispose all the repurdhased dhares with the
cetermined period starting from the shere repurdese cite, and when the die dite hes pessed the
Conpany shall reduce its paichup capital by wnting-off the remammg ursold repurd ased dheres.
15 IRECTORS REMLNFRATION

Diredtars” ramurerstion represarts the berefits peid to the Gonpany’s directars m acoordbnee with
Section Q0 of the Riblic Tmited Gonpanies Adt, exdusive of salaries and related benefits payable to
eeative dretas.
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16 GORPCRATEINCOVE TAX

Caporate moane tax of the Conpany and its subsidiary for fhe year hes been cllalated fromthe
eamimes of the oparations whidhare ot entitled to caporte moone tax eenpion privilegss fromithe
Board of rnvestrvent, affer dedicting shares of profit fromarnvestirent acoourted for under the equty
method and addine bedk exparses whichare disallovele for tex conputztion prposes.

17. IMIENDPAYMENT

7 Ayt 2008, the neeting of the beerd of directors No 62008 pessed a resolution to approve the
eyt of mtermmdivicknd fromithe operatmg results for spenmorth period ended 30 Jure 2003 to the
Conpany’s dardolders at Bit 1 eady totalnp ayproanstely Bit 73.8million

7 Agst 2003, the nesting of the board of dirsctars No. 62008 pessed a resolution to pprove the
eyt of mienmdividend framthe gperaimg results for sixamorth period andsd 30 ue 208 toa
subsichary’s handholdars at Bt 2.5 cach, totaling apprasanately Bt 81.0million

(n 3 Apl 2008, the anuel gereral mreting of the Conpany’s shardholders pessed a resdlution to
gpove the paynrent of dvicknd fromifhe operating results for the year ended 31 Dicanbar 202 to the
Conpany’s sadoldas a Bit 1 exch totaling approxinately Bt 752 million

(h 28 Al 2008, the el gereral nesting of a subsidiary’s dhareholders approved the peynart of
dividerd fromifhe operating resuilts for the year enced 31 Decerrber 2002 to their shardholdars o Bt

045 exch ttalinp approxinmately Bt 14 5nillion

h 9 Al 202, the el gereral nresting of the Gonpany’s sheargholders pessad a resoution to
aproe the paynent of dividend fromithe oparating resuts for the year ended 31 Decerber 2001 tothe
Cnpay’s derholdars a Bit 15 each totaling Bt 123 million: Afiral cividend of Bt 05 per
sdhare anontine toa total of Bt 401 million wes peid on 25 Apl 2002 The Gty did ot pey
the dividend to 1,748224 ardirery shardholdrs becase the shardoldars did ot conly with the
Regiationof Theiland Seaurities Deprsitary:

-14-



18 PROVIDENTHLND
The Conpery;, its subsidiary; and therr enployees beve jamthy established provadert firds as approved
by the Mnistry of Hrarce i acoordarce with the Provwdart Fnd At (BE 2530). The finds ae
Famers Assets Miregenent Go, [id ad will be paid to anenployee ypon temiretion macoardance
withthe nides of the Conpary's and the subsiciary’s staff providert finds

Diring the year 208, total contributions of gopresinately of Bt 49 million bed been coninbuted to
the firck by the Conpany and the subsiciary; and Bat 29 million had been cotributed by the
Conpay Q02 : Bt 1.0mllicr).

19 NOVBER GFEVPLOYEES ANDRELATEDCOBTS

Carsclichted The Conpary Qily

28 208 12

Nrber dfenployess a the end of year (pasars) L3% 40 43
Firpoyee aosts far e year (Thosand Bi) 2670 16198 14631

20 PROVOIIONAL PRIMLBEES

The Gorpany ard asubsichary heve been garted pramotioral privilegss unckr the Trsvestriernt Pronotion
At BE 2500 a8 approved by the Board of Trsestrent in respect of nacufactunng of kemdl peimall,
peimal and cooont ail. Stbject to cartain conditions, the privileges ndude exenytion fromeaporete
mooe tx anprofits fromifhe pronoted adtivities for a period of et years, conmenong framitte dete
of first caming oparating inoone. Profits crived thereaffier fromthe pronuted ativities will besubject to
moonetaxat aredvedrate of fiffy percert of the nomal taxrete fora fixther penad of five years

Tre sbsidiary’s roonetax eenpionprvikesss providsd under e pronution catificate N, 10442537
equred an 19 Avast 2002, ard as proviced uncr the cartificate the profit derived fromithe pronted
activities will besubject toinoonetax a helf of the nonal reteurtil the year 2007



Dinirg fhe year 2003, such subsichary wes grantad varaos additional tax privileges unckr the Trsvestrrert
Bontion At BE 252), as athonzed by e Boad of Ivestnent under investnert. prontion
cartificate No. 133122546 cited 4 July 2008, for manvicture of anck primail and plmbermels with
the new madhmary; p to a capactty of 30 tas of fiesh fiuit bundes par hoe Sibjet to cartain
aonditiors, fhe privileges induck eanption firom coporte inoone tax on profits from e pronoted
adtivities for a period of eight years fromithe dite of first eaming qperating oo, uptoammimmel
100 percert of the anunt invested excuding ndand warking capital

Reveries, dividad between pranoted and nonqronmted adtivities, of the Gopary and its subsidiary for
the years 2008 and YR warees fdllovs -

(Uhit: ThosadBi1)
Carsolichted TheCuopay Qiy
200 28 20
Nar Nar Nar
Ponrted ponted  Toal Poooted  proooted Total Bomted poted  Toil
Sles
Doestic sles 21238 306062 327304 666 29820 312496 POI6 2230673 23020
Bt sales 460 19168 26377 460 19188 216377 040 BTS04
Tatd 27061 325230 3433/ 151315 3108 3L 10106 2513438 26854

21. BANK GUARANTEES

As a 31 Dioanber 2008, there were autstanding benk grarantess of pproanately Bt 7.1 million
(The Conpary Qily : Bt 62 mlhian) 1ssted by the barks an bl of the Gonpany and 1ts
subsicharies mrespect of certam perfonranoes bonds as required mthe nomel course of ther bisnes.
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2 COVMIMVENIS

A5 a 31 Decenber 2003, the Conpary and its subsidiaies bad the significat autstanding
conmitnerts as fdllows -

servioss payeble m fhe fiture anounting toapypraxinetely Batt 0 Smillionand Hro 0.1 million
(The Grparry (il : Bt 0.5 millicry).

22 Connitrents mrespoct of lease and sarviee agroanmnts payable nthe fiure of qpproxnztely
Bt 1.2 million and Ko 006 million (The Conpary Chly - Bet 1.2 million and Ko 006
millin).

2. CONIINGENTTIARITIIES

2001, ashsidiary aonperyy recerved notification fromithe Sirat Theni Frovinoial Tressury Office of
the Firance Mnistry thet the land with an area of 800 a1 covered by the conoession previausly
gatad to the sibsdiary conpany by the Forestry Departirert ves state proparty, under the
junscction of the Ministry of Firence, by virtue of a ruing issued by the Juccial CGounall. The notice
called for the conpany to enter into a land lease agraanmnt for a period of 3 years, commenong |1
Janery 2001, and to pay retreactive land rertal for the years 1991 to 2000, anmuding to
aproxinately Bit 12 million The subsidiary conpany hes 1ot yet recorded such rertal n the
acoourts as 1t is mthe prooess of negrtiating with fhe rdlevart govenmrert agencies.
24 ANANCTAL INFORMATIONBY SHGVENT

"The operatiars of the Conpeny and its subsicliaries rvalve a sinple indistry seppnt, renely; aude
peimal and auce plmkermd ail processing; These activities are camed anin the smgle geographic
aeain Thailand  Accordingly; reveriies, eamings and assets as reflected in these firancial statenents
patamtothe indistry sepvert and gaopraphicarea as nertioned above
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25, FINANCTAL INSTRUMENTS
"The Gonpany and its subsidiadies are exposad to risks fromdianees mnadet irterest retes and in
The Gonpary and its subsichianes use darivative instrunerts, s and when they consickr appropriate, to
g schrids However, the Conpeny and its subsiciaries donot hold ar isse darvative firancial
stronents for spaciative ar trading pposes.
Interest raterisk
The interest rate risk is the risk fhet fitre naovenrents m et irferest rates will affect the resuits of
the Conpary’s and 1ts subsidianes” oparatias and ther exh flows The Gopary's and its
sisidianies’” exposure to the infarest rate risk relates prinanly to depesits at barks and loars fiom
terks. Snoe et of these financial assets and lishilities camy interest o the rates following the nadet
ieredt retes, the namgamet bdieves fht the flture novanents m nadet infarest rates will ot
significantly afftct the resuits of the oparations.  As a 31 Decenrber 2008, the Gonpany and its
subsidianes had deposits with firencial stitutions totaling approsinetely Bt A2 million (the
Conpany Qrly - Bt 47 million), beaning irferest &t rates of 025 - 1.2%/per amum The Gnpany
citared shatterm and lonesterm loars fram beanks 28 disassed m the 11 and 12 to fhe firancial
Satenerts.

Fareignarrencyrisk
The Gonpany’s and its subsicianies” exposure to foreign comency nisk relates prinaily to receivables
and payables which are denoireted n foreion aorencies. The Gonpany and 1ts subsidianies dorct
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Beowis the snmmry of Gonpany’s and 1ts subsidianes” foreion arency-cdenominated assets and
lizhilities as:at 31 Decenber 2008, vhichwareurhadd

Casdlickted Tre Conpay Qily Amaeedaperted
Faagnamacy Asts  Tihlites Asts  Lishilities 31 Doerrber 2003
(Bt par 1 freionamrancy )
Bddlar M43 4028 MIAB B 305007
Hro - 1290 - 12920 7664

Gredit risk

The Copany ad its subsidianies are exqosad to aredit nisk with respadt to track acoourts recenveble m
the nomral couse of business. Sinee the ngjanty of sales are supplied to credit worthy astoners, the
Chpany and its subsidianies dondt artiapete any Josses fromitherr dedt adllecion

Fair value

Srre the naganty of the firercial assdts and hizhilities are shot-eamand thet the loars cany rerest &

tates dose toaumert narket rates, the rranapennt believes that the fair vatue of the Conpany's and its
subsdianes” firancial assets and habilities does not natenally differ fromther canyirg vale.

20 PRESINIATION

The presertation of the finencial staterments hes been nade in conpliance with the stipulations of the
Notification of the Departnant of Bismess Dievelopent dited 14 Septenber 2001 & enpovered
unxdrthe Acoourting AX BE 2583,

27 APPROVAL OF FINANCJAL STATEVENIS

These firencial staterents have beenapproved by the Conpeny’s diredtars.



