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Report of Independent Auditor
To The Board of Directors and Shareholders of

Lam Soon (Thailand) Public Company Limited

I have audited the accompanying consolidated balance sheets of Lam Soon (Thailand) Public Company
Limited and its subsidiaries as at 31 December 2004 and 2003, and the related consolidated statements of
earnings, changes in shareholders’ equity, and cash flows for the years then ended and the separate financial
statements of Lam Soon (Thailand) Public Company Limited for the same periods. These financial
statements are the responsibility of the Company’s management as to their correctness and the completeness
of the presentation. My responsibility is to express an opinion on these financial statements based on my

audits.

I conducted my audits in accordance with generally accepted auditing standards. Those standards require
that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial

statement presentation. I believe that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Lam Soon (Thailand) Public Company Limited and its subsidiaries and of Lam Soon (Thailand)
Public Company Limited as at 31 December 2004 and 2003 and the results of their operations and cash

flows for the years then ended in accordance with generally accepted accounting principles.

Ruth Chaowanagawi
Certified Public Accountant (Thailand) No. 3247
Ermnst & Young Office Limited

Bangkok : 22 February 2005
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TAMSOON(THAILAND LR ICCOVPANY TIMIED ANDI TS SUBSTIARIES
NOIES TORNANCIAL SIATHVENIS

1. GENERALINFORVATION
Lanson (Thatland) Riblic Gonpary Liniited wies noarpoarated as a pubic liated conpany under
That lavs. The Conpany aperates its business in Thatland and its principle activty is the nanufctue
and dstribution of patmall. - Tis registered address 1s a 47155 Mo 12, B Trad Road, B,
Bagdak

2 BASSOF CONSCLIDATION

"The corsdlichted firancial staterrents mohck the finanoial statervernts of Tam Soon (Thailand) Riblic
Conpany Timited (herein affer called * the Gonparny”) and the firancial statearts of its subsicianes
(heremafter called “ the subsidianies”), whichwere noarporated in Theiland, as fllovs :
Eityirterest oty
Paichpepita theConparyatridiaies Nare of BEiress
24 208 A 208
MilinBit MllimBit  Pacat  Pocat

Subsiciaries directly held by the Conpany
Uited PAmG Inckstry Pidlic
Conpany Timited k221 2 629 629 Al plm plaaion auk
peimail and kard pimail
JrocesTg
Uiversal Food Rublic Conparsy Linited 3% - B7H - Mufahreaddstibution
of camed fiuts and
vegetables, juicead dirks
Subsidiary held by Uited Palm Qil
IndistryPublic Conpanry T irvited
Pasivivat Corpeny Linited 24 M 10000 10000 Ower dal palmplatation
Sibsiciaies heldby Presivivat Conpay
Linted
PradwcVivat Conparsy Limiited 5 5 10000 10000 Hida of caxesias toise
forestresane laxd
Prersi Conpany Timrited 5 5 10000 10000  Hildr of concessians fose
forest reserve laxd
Subsiciiary held by Universal Food Public
CarpanyLinited
ThionFrost Conpany Linited @ - 3800 - Manfadire of fiozen fivits

advegeables



Interoonyeny belances and signficart: mteroonyany transadtions: betvieen the Conpary and its
subsidianes, ivestirerts m stbsidianies of the Conpeny and the subsdianes” share capital hene boen
The excess of aoet of rvestrrernts in subsiclaries and the et assets value of the subsiclaries at the tine
of acisition hes heen shown s “Bxoess of aoqisition cost of ivestrrents over net book value of
subsiciaries” under ot assets m the consolicktied belance dhests, which 1s anartiad over a
period of 0 years fromithe dite of acquisition

Tn Apnl 2004, Jure 2004 and Qutobar 2004, the Gonpany aoguired investient n 33,874,813 ardirery
dhaes of Univasal Food Pudic Gonpany Linited &t Bt 12 eachy, represarting 9679 percart
dardddine m fhet conpary; and thet conpany beoones a subudiary of the Gy, The
aorsclichted belance sheet as at 31 Deoerrber 2004 had therefore incorported the corsolickted belance
dheet of this conpany and the aorsdlickted eamimes staterrernts for the year then ended inchuded the
carsolichited operating results of thet canpany as from 1 Al 2004 to 31 Dicarber 2004

The Gonpary had an 28 Mty 2003 and 18 July 2008 acgired rvestrrent n United Palm Gl Indistry
Rilic Gpeny Lindted which led to an increase in the dareholding percartage fiom 24406to
62%/vand the dhanee  the stetus of thet conpany fromassociate to subsidiary. The corsdlickted
telance shoet had therefre moarporated the carsolidited telance sheet of this conpany since 31
Decenrber 2008 and the aarsalickted eamings statenert nchuced the cansolidated operating reslts of
thet conparyy s from 1 June 2008,

The ret warth of mvestrents and ret cashused maogunne ivestirerts mitthe dhove subsdianies ware as
follows -

(Ut : Bix)
204 A0

Netasts TIAGIR  3RGIS00
Nt Lizhlities (06400700 (187FN857)
Nt bockvate of sbsiclaries TSI IS I
Busscfagpistinast dinetatsoermt bokdiecfa bideries 1356238 U3DSI0
Acpisitionacst ofirvestrerts AGOTT6  IU2AEB
Tess: Grhandcaherpivalerts # aocpired cte (419167 (16726574%)

Nt cashused n aoquinng vestivants msubsidianes I3/ 2060947254
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3. SONHCANT ACCONINGPOIAES

the Irstitute of Cartified Accourtarts and Auditars of Thailand vhich are effective under the
Accorting At BE 258,
Sionificart acoourting policies adoptad by the Conpary and the subsidianies are s mmmrisad belowr-

31

32

33

34

Sales

Seles represart the imvoioed value, excluding value added tax, of goods supplied affer dodicting
enock retumed disoort and allowance:

Cah and cxdh equivelents incuck cash and deposits @ barks with an anigirel natunty of 3
muths ar less and without conmitirerts,
"Trade acoounts recervable and allowance for doubtfil acoounts

"Track acoounts recevable are stated at the et realisable value. Allowance for dobtil acoonts
is providad far the estineted losses thet nary be inoumed i edllection of racevables. The
allowance 1s besad an adlection expenierce and anrert statis of recervables autstandine o the
elapesheet dite:

Ivertaries
Finshed goock are valued at the lower of st (Mbving averaee nethod) and et realisable vahue:
Cont 18 defined s all prodiction costs inchding attributable factary overheadk.

Raswnatenals and supplies vsed mthe nnuiacture are vatued at oot (Mbving average rethod)
and aorstifute as parts of production aost whearever corsuned.

Allowance for dsolete irvarionies is provided for damged, disolete and deftive ivertaries.



35

36

Tvestnents

Trwesterts m subsidiary conperies i the Gonpernys firenoizl setenverts are deted undar the
equity nethod

Sorttemand lonptemirvestirents mavailable for sale seauities are determined o far vale,
whichiis besad onthe Jatest bid price of the Stodk Exchange of Thailand on the last wadang day
o the pmad as quoted. (renge m the value of the available for sale soounties 1s hown as
separate itemin the shardholdars” eqaty until seaunties are sold, the dange s then induded n
e .

Property; plant and equipnent/depreciation and anrtisation

Tand 1s stated o oot Plart and equipnnt are stated of oost less aocumulated chpreciation
Dypreciation of plart and equiprnt 1s calaulated by reference to therr oosts an the straight-lne

nethod over the estrated usefil Ives as follows -

(et ol igts touse faest resarve land - Crossapaiod
Ruilding - 20-30yeas
Baldnpinprovenet - Syeas
Wete water treatnert - 15-30 yeas
Michinary, factory and agricuttural equipnert - 5-15 yeas
Fumniture and fixtures and office equiprent - 5-10yeas
Vehicles - 5 yeas

Nodgrediationis proviced for Tand, construction inprogress and machinery under installation
(Al plan plartation develoernt costs represart the aosts of palm tree plartations, and are
anrtised over the estmtied productive hife of the paimitress (25 years) ar over the renaming
periodof the forest reserve land conoession, whidever 1s shorter:
Costs of supplymng, palm vacandies and mfilling notre arees are nchided n determminng
eanmngs.
Dypreciationand anmrtisation are incluchd in detemining eamings.
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37 Nrroperatingland
Norroperating land is stated at the Jower of aost and latest appraised value:

38  Inpamrment of asscds
Assets are reviewed for mpemment wherever evarts ar danggs n arounstances irdlicate thet
the carying anourt of an asset sy ot be recovarable. Wherever e canying anout o an
asset exooack its reaoverable anourt, an inpainent loss 1s recopised ncurrert oparations.
39 Treasurystok

ey stodkis stated ot cost and preserted as areduction fromdardholdars’ eqity. Garsan
disposal of tresury stodk are ditermned by referarce toits canying anourt and are tdento
renmmantressury stod, losses andisposal of treasury stodkare cetenmned by refarerce toits
ausaouny.

310 Fareighaurrencies
Trarsactions mforaign aumencies moumed dunng the year are trarslted rto Bt o the retes
nilmgat thetrasaction dtes. Minetary assets and lishlities denoninated in foreign amrencies
austading at the belance sheet cite are trarslated o Bt o the rates rulinp at the balance
sheet dite exoept for those covered by forvard exdange aontradts &t the cortracted dite:
Bdonge gairs andlosses are inchuded in detenminnp eamings. Discots arpremms an
forverd exdhange cortracts (the difference betweenthe spot exdenge rete and the forvard
edmeatea nogtion of the contracts) are defamed and anvorised toeamings over the
contract ves wsing the straigdt-lme nrethod



311 Tnancial mstruments

The Copany hes ropolicy to speculate mar engpee mitte trading of any firencial derivative
wEEes
Frencial strunents camed inthe balance sheet mduck cash and cashequivelart, investierts,
loars framberks, trade acoounts receivable and track accounts payable and firancial denivative

312 Barmings per share
Famings per share as presarted n the eamines statenrerts is the besic eanings par dere, which
15 deternned by divicing et eamings for the year by the weig ted average runber of adivery
dares misste donng the year;, affer aduting the nonber of adinary sheres as a result of the
dunge in the par valie of the dares, 28 disassed inNdte 15, assuning et the denge inthe
e of the dhares coamed a the begiming of the year
Brsiceamings per share for the year 2008 hes beenrecalaulated for conperative purposes.

313 Uedacantingestinates
Preparation of firancial statenents moonfomity with gererally accepted acoountmg prinoiples
recpires nianeoenirt torake estirrates for certam accaurtng trarsadtions, affedting anounts
repated nthe firancial statererts andnotes related fhereto. Subsacpert actial results iy
clffer fromthese estirvetes.

. TRADEACCOUNISRHHVAH E

"The outstanding belances of track acoounts recervable s at 31 Diocendber 2004 and 2008, dassified by
agng, ware as follovs -

(Uit - Bia)
Casdichted The Cnpay Qily
20 208 2001 2008
Relatedpaties
- Iesthm3mmis TBAR 147135 WA L4314
- 3-6nmils - 040 - 49450
- O 2notls B0 - 6530 -

Tetd 1212315 130955 gpas LB




(Uit : Bdt)

Carsclicited The Gnpay Qily
a0 208 2 20
Qherconpaes
Post dited deqes recervale 0342 19 034 19R6H
(eqertuned TABRL  TSMASS TABBL TSHAS
Tiade acoounts recervable
- Iesttn3nmils 0BG W8HSY ANT00T7 20756426
- 3-6nmils 533236 475190 238914 45190
- 6- Rols 29180 00014 49532 20L014
- Omr Rnodls ABI7L¥7 6ol 201795 Lo980 117
Tt 1457125 31571L.87 48347 310H6857
Tess: Allowance for dodbtfil accats (343260 (153876]) (01160 (10745080)
Nt SIS JBLE6 LGB LT
Total trade acconts recervable - net SBZRTO 0182841 4553238 01,7358
. RELATEDPARTY TRANSACTIONS

Dinng fhe years, the Conypany hed significart busimess transactians wiithiits subsidianes and related
conpanies (related by the way of conon shardholdars and o conmin directars). Such transactions,
whichheve been conchuded on fhe tenrs and bessis as detenmned by the Conpany and those conpanies

admthe nomal couse of bhisiness, ae sommnisad as follovs -

(Uit : Mllion Bilt)
Fartheyear ended 31 Decenter
Cusdidtad  TreCapayQly Pricitgriicy
L 28 a0t 28
Trasadias whsubsidiaries
Pudwsedgooks - - 606 200  Favadooiract prices bywsng ket
pics & e die of agenEt a
nmket prices
Rartd inone - - 09 - Cortradt price
Tarsadias withrelated aonperies
SHes o gk 29 16 29 16 Ageedprioes



"The autstarding belances of the above trarsactirs Teve been separately shown in the belaroes sheets

withthe deals as fdllovs -
(Uit : Bix)
Casolickted Tre Gupay Quly
20 PAL) 204 PAL)
Tirackaconits recennable - related parties
Siwdiates
Unversal Food Public Gonparty Linmited - - 21481 -
United PalmCil Fkstry Pblic Conypary Tinated - - 439 e
Related conpanses
TamSom Smegpare Pe Linited 464323 25602 464353 25602
UnanFresh Canpany Limited 42280 - - -
TamSomFdble Qs S Hxl 25712 1LZR”31B 272 1ZR313

Tatal tradeaccants recervable - related parties

Trackaccant payable- subsidiary

122315 15095 982 15BO

Ulited PAmQl ik sty Pblic Gnpany Tinited. - - 065454 RI00085

Tatal tradeacoount payable- subsidiary

6 INVENICRIES

Fnidedgook

Wakmproces

Rawnstenals

Spiesad e pats

Tata

Less : Allowance fir stodedbsdlescanoe and
dnmuommvalieof inetaies

Ivertaries -net

- - 25060494 28500085

(Uit : Bet)
Casdlichted The Gonpany Qrily
04 208 204 208

62146 BIEROG 215475897 106408748
ARSI ASI6E8L ARXEIRV AB5A622
6LIBIO 29081 HENSD 290431
BEODA  BIBOL  BARKG NG5

L2R05I750  6H9028  TRILEB  SHEREH

@177413)  (162191) (10862319 (LIA2N)

120340116 FIXR3B  TROOABO  SHIRI6




7. INVESIMENISINSUBSITTARIES ACCOUNTEDFOR UNCER EQU TYMETHD

(Uit :Bit)
TFred Pichp Lrequar
Gupay'smme e drrecptl Eyityirteres Gotnetod Fqityneiod Thichrrrecehad
0 B o B a0 2B piL B o B
Bt Bavat

UitedPimGl Gl pringlrgetion,
sty Ridic anibprimclad
ConyaryTimite] lemd prmail
prooessing MOA0 A0 [Fos] 62 GRIRGH  ERIEOB  EMON00  ANEBH  %BEN0 52004
Uhnversel FoodRihe Minifrtreand
ConyeryLimiter] dsnhtione®
camedfruitsand
egetees quceand
ks 3000000 _ ) , ABLTT6 - 630D - -
“lotal e ts e ek ted forunckr ety nethod 1IhIBED  GRYRGB  LONEBE  GNEH2H 9567130 512084

A disassed m Note 2, the Gupany had during 2004 aoquired ivestirent m 33,874813 adirary
dures of Unvarsal Food Riblic Conpargy Limited &t Bt 12 each, represerting 967 percert
shardhdldine mthet conpersy;, and fhet conpany beoarres a subsidiary of the Congery:

Dinng 2008, the Conpanty aoqired ackditionsl irvestrrvert i Uhited Palm Gl Indistry Riblic
Conpany Limited, which led to an inorease in the shereholding percertage from 24409 6to 66.29 cand
the dhange mthe status of thet conpany fromassociate tosubadary.

Diring 2004, the Conpany recoprised dhere of profit from irvestrrents aocourted for undbr eguity
nethod of gpprosanately Balt 818 million (2003 : Bibt 645 millian).



& OIHERTONGTERMINVESIMVENIS

(Uit : Bix)
Casdlicted The Gnpay Qily
4 203 24 28
Faquity ssartties
Qerencbd Kinda RrmPoonFind L0000 1000000 1000000 1,000,000
TOVIEquty Arnd (fanallykiownas ThaadidFnd) - 300,000 300,000 300000 300000
GararbdKardknRrd 20000 20000 200000 20000
BugdakBakFd 16830 1688380 - -
Total 183380  183B&0 150000 L500000
Iess: Uneahisadloss frandther Joptamvestrants. (42161000 3217143)  (8R290) (3B2H)
Cther lngtemurestirants - et KMI3770 1513707 617750 a7
(Ut : Bix)
Casdickted TheCapay Qily
204 2008 204 2008
Ureahsed loss framather langtermunvestirents
Patmofthe Garpary 220 RESPL 2250 SBXB
Patimoftresdwiday 33830 26830 - -
Total 4216100 3217143 8250 533298
Unedisad los atnbitable to the Cmpay's
Ivestnet and oty rtaests (L1534 @L7x) 221000 L7124

Unrealised loss franather longtarmimvestants 30229

2312417

30225 2312417

-10-



9 PROPERTY, PLANT ANDEJUPVENT

Gt

31 Decerrber 08

Propaty, plat adecipet - absiday

Pudrees
Alloaance fir laxdrevaletion
Dispoelswriteoff
Tiaskrin(af)
31 Decenrber 2004

—
31 Decenber 2008
Acamiated dgreciation - sbsdiay
Depediion fir e year
Depreciation—digposalswrite off
Tiasferin(a)
31 Decenrber 2004
31 Decarber 2003
Adition
31 Decarber 2004
Nt bodkvale
31 Decenrber 2008

31 Decarber 2004

Dgrecition incduded inthecansdlicited eamings satamats

Dyrecition for the yer 208
Deyecistion for the year 2004

(Uit : Bit)
Cansdiichted
Fatayard
Choet of fovest agriainrd Cosinuation
landigts & mdieyard Fmitre& inproges
patdin  Bildne& egimetad fxtresad axndinay
dedonat hildng  wstewde affice uxky
Land QS npoenat  frednat eqimaEt Vehides  instellation Tatd
1406728 4037861 BSXRIO  SWIAD 466180 10066 SIRAB 2008594337
108011,554 - IS1R96  ZRTRAT  Z6N90 AV 1S5S GRS
1181490 - 1237987 309086 478,657 6040  MLEDO 1913698
cus) - - - - - - (G1115)
(QE00) (1530463  (E24¥)  @BEB)  (LS74AD)  (68BU)  (L2A5D)  (@5417340)
- 3437110 401696 5151980 LT85 3LM085 (B (5810460
ABAR218  ADARIB SI06L  LIR6TE2  BIKME 1559712 13RERV0I6 28RIRB361
- ABTRIH6 2692508 UBLYS  PEAWE  TIBED - LOR272877
- - BIBSH  IB6G8  ROVER U7 - 314210267
- NnELET  ZAM3IB - TS50 7Ba%P 15300128 - M2
- (1L550371) (@0 Geaxn)  (Lsa%)  (152P39) - (A3R06)
- - 2319721 (138710 17 2ATREB - -
- 221042 3482611 TSRS 0 RMRM2  1NDRS6 - 1518847.8%
14487918 - - - - - - 14487948
2457457 - - L6317 525784 - - 0651658
1695405 - - 1924317 5257834 - - 241306006
105035 184075 1R3BIB 3B T8l DEM6  TORAB  GRBIBS12
2B07G813 197006046 B21TIB8  MTIRIND 16600 BM6  IBIBOIS 131540589

Liss : Deprediation beftre aoqpistionof subsidiary

-11-
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(Uit : Bit)

The Conpary Quly
Mgy, Chstdionin
faday Funifire & pozesarl
Buldig&  eqimetad  fisesard imchinery
tuilding Vst e affice ke
Lad npoenet treanet et Vehides irstalltion Total
e}
31 Deoennber 2008 0NT/ES 0061487 ATIANT 27101883 DELIH 226 R4
Rudtmses - 16000 RAKER L3757 6081 §1.88915 1RWE235
Dispoealsfwriteoff (28000 - 6z0m 8% 23 - (1.8P081)
Tasfrin(ar) - firstered 973 AR 01,989 - (11314088) -
31 Decanrber 2004 THRES 2329443 GRORT6  RIAGT  ZI6MMDS TLRIB  LO7617530
Aoamiated depredatian
31 Decerrber 208 BL235573 340483302 2833298 1867683 513730631
Dyredaionfrtieyer 8SBIB 35017086 1852056 3066351 193571
Depreciation—disposalsfwrite off - (34R6) (68 @50 (828517
31 Decenrber 2004 13978701 3N0BE0 ANI3H 2006299 54330685
Allovance fir assets impairrent for 2004 1924317 - L2317
Nt bock value
31 Decenber 2008 0N7R/ES 100294 XESD6S 3780 1094335 5226 A3
31 Decerrber 2004 219RE&5 BIATI 251002600 3540311 TS0 71132108 440800528
Dyreciation inciuced inthe eamings staterrents for- the year
20 P0RE7
04 40358571

Thetotal area of the subsidiary’s plartations anourts toapypresinetely 23, 1701a1, afwhich 9418t is

supparted by land title dsads ar ofher Tand owrarship doourments (Nor Sor 3 Korand NrSac3),

Irdrights doomerts

Trenjarity of brclard buildings thereonarnadhinery of the subsicizries Fene beenmurtgrgdand
pledbsdwith he berks to secre creit Exilities and berk g rertees grarted by the berks

Asat 31 Deoanrber 2004, cartainequpnert tens of e Conpery and e subeidiaries heve been fily
dypracated bt arestill muse: Theangiral cost, before dodictingacaunuzted depraciation, of those

asssamriad toaprainately Bt 25 million (008 : Bt 338milticn) and for the Gonany

amedtoayradntey Bt 237million003: Bt 29nillin)



10 IEPCHT ATFINANJAL INSITTUITONSUBIBECT TORESTRICTIONS

Asat 31 Dioarrber 2004, deposit at firancial indtity tion subject torestrictiors inducke fixed deposit,
whichthe subsichary hes plecbed witha berkeas a collateral for bark gerartess.

11. BINKOVERIRAFTS ANDSHORT-TERMLOANSFROMINANOAL INSITIULICNS

Asat 31 Dioarber 2004, the Gonpany and fhe subsidianies bad dhort-teamlcars fromfirencial
mstifutiars totaling Bt 950 million (the Conpany Qily : Bt 665 million), canying irterest 2t the
rates of 22- 48 gperamm

Owdalt falities and shatHamilcars framfirencial rstiiars of the subsdianes are secured by
thenutgage and pladep of the subsiciaries” land and buildings theren andnadhrery:

12 TONGTERMLOANS
(Uit Bilt)
Casdicited The Garpay Qily
A0 0B 2004 208
Longtamloars TIL80000 - 20000000 52300000 20000000
Tess: ot ptinoflogstennloers (15621000) (77285 (IMAD00)  (T7M285))
Laptamloas- et of amert pation 615630000 19285713 458050000 192857143

Dinrg the year 2004, the Conpany ertered irfo a lane-tem loen agreenvert with a local benk and
withckew loen of Bt 395 mllion (crecht faalities provided unckr the agreenert anourted to Batt
40 millicn) to acquire irvestant in a stbsidiary aonpany @ disassed m Note 2 The lon is
repayable every 6 nontts m 9 samamel rstallents, affer a year comernong the first dite on
which a dishursarrert of the loan is made and bears irferest a the rate of THRAX pls applicable
nagn

Dinng the year 2008, the Gnpany arterad o a lanetam loan apreenent with a local beank and
withckewloan of Bt 30 million (crecht facilities provided under the apreenart are Bt 600 millicn)
to anquire st m an assoaated conpany as disassad mNde 2. The lom s epayeble evary 6
movths n 8 samiamal retaElne s, comencng the first dete cnwhich a dishosenant of the leenis
nrack and bears irferest ot the rate of THRITX plus applicable nacpm within the applicable period



ageadwith the berke As at 31 Decerrber 2004, there was the autstanding loan of Bitt 1775 nillion
(QUB: Bitt 2D millicr).

The subsidianes erferad o langsterm loean agreanerts with a local tark and brandes of forign
el and withdrew loars of totaling Bt 235 million (arecit faailities providad unckr the agroanents
ae Bt 35mllian). The loars bear interest t the rate of 5.25—5.75 percert per arum  Asat 31
Decenber 204, there were the autstarding loas of Bt 1934 million. Tonetam loars of the
subsicliaries are saaurad by the nortgace and pledee of Tand and buildings therean, and nachinery of
the sbsidiarics.

Under the loen agreanents, the Conpany hes to conply with cartain coverents and restrictians
ronally required by the berks, whichinchude dividend peynvert policy, and the pladee of assets ofber
thenpamitted encunhrances.

13, PROVISONFORTANDRENTAL (HARGE

2001, ashadiary aonpeny recarved notification fromithe Suret Than Provinoal Tressay Office of
the Firance Ministry fhet the land with an area of 8600 rai covered by the conoession previausly
gated fo the sibudiary aonpany by the Faretty Dyt wes state propatty, wder the
Junscction of the Ministry of Firence, by virtue of a nuing issued by the Juckaial Gounail. The notice
called for the conpany to enter irto a land lease agreerment commrencing 1 Jarvery 2001, and alsoto
ey retroactive land rertal for the years 1991 o 20000 At presart, fhe subsdiary conparny is n the
process of negrtiating with the rdlevart govemnnt agencies. Howene, for the prudirt reasars the
subsiciary coneny hes st upa fill provision for its estirveted lishilities infhe coment year.

14 STATUIORYRESERVE

Acoarding to the Public Linited Gonpenies At BE 2535, the Gonpany is required to set aside a
statutory resane at leat $/o0f its et profit affer deducting acoomilated defiat brovght forvard (if
any) until the reserve readhes 10%00f the reggstered share capital. The statutary reserve could ot be
wsad for divicend peyrert.

Dining the year 2004, the Gpany st asick a statutary reserve of proxinately Bt 67 million
Q0B Rit 109nillicr).

-l4-



15, SHARE CAPITAL

(h 16 Apil 2004 the anel gereral neting of the Gpany’s hardholdors pessed a resclution to
apoe theamendent of the parvalue of the Gonparsy’s hares fromBalt 10 per share to Bt 1 per
s, resultin in fhe inorease in the minber of repisterad, issuad and paid vp capital of the Conparyy
of Bt 80million, from®& million dharesto 0 millionsheres.

The Gonpeny registerad with the Ministry of Gonmerce for the dhange of its nonher and per vahue of
aciray sheres an 29 April 2004 and bed reflected the diange inthe ninber of adirary daress as a
restit of the dhanee inthe par value in calaulating eamings per hare fir the year ended 31 Dicenber
204 The camings per share for the year ended 31 Decervber 2008 was alsorestated.

16 TREASLRYSTOK

(Unt : Bi)

Gursclickted Tre Gpary Qily

204 0B 2004 A8

Nirber of sores (dures) 200000 800000 000000 {00000
Avazgepriceper drre (Bi) 1% 15% 1% 15%

By the resdution of fhe Chnpany’s board of directars meeting held an 12 Novenrber 2002, fhe
Conypany wes approved to repurdiese its shares m ander to nanage its exoess cash undkr the dare
repudese sdene, with an rrestent anout it exceeding Bt 150 million ar m tamof daes
repurdmsad ot expeading 82 million shares, equivallrt to 10%/00f the total issued and paidaup shares
af'the Conpany. "The penod for the resale of share 15 from 1 Dicerrber 2008 to 30 Novendber 2006
(affer Gronths fromthe conpletion dite of share repurdiese and ot later than 3 years fromthis tine).
In the evert that the Conpany does ot ar 1s ueble to dispose all the repurdhesed dhares with the
cetermined period starting from the dhare repurdese dite, and when the die dte tes pessed the
(n 16 Al 2004, the amual general meeting of the Gonpany’s sherdholdirs pessad a resolution to
ayowe theanendnant of the par vahve of the Gonpany’s dhares fromBit 10per dareto Bt 1per
dure, resulting i the norease n the nunber of treasury stodk of the Gonpany from8 2 million dheres
to 8 million shares and the avarage price is denged fromBit 1556 eachfo Bt 1.6 each The
Conpany Tad reflected the denge in the monber of andirary shares as aresult of the denge mthe pae
value n caleulating eamings per share for the year endod 31 Decenber 2004 The eamings per dare
for the year endod 31 Decerber 2003 wes alsorestated
-15-




At the request of the Seaunities and Fxdhange Conmission of Theiland, the Judicial Council deliberated
the e of treasury share schanes under Section 66/'1(2) of the Public Inmited Conpenies Ad BE
2535, and conchuded thet the oot of treasury shares as acquired by a public linrted conpary should ot
exoad 1ts retared camings. The Counail also supgested thet the rddevart authonties should require
prblic lmited conyenies toset asick: framithe retamed eamings a separate reserve acoout mananout
eqal tothe oot of the treasury sheres. The reserve shell renam autstanding il edther the shares are
sald ar paidup capital 1 reduoad by the canodlation of any remanng usdd dees. To dite the
athorities bave yet to officially mypose such requirernrert.
17. IRECTCRS REMUNERATION

Directars’ remuneration represarts the benefits peid tothe Conpersy’s directars macoardance with
Sation 90 of the AHic Tirited Conpanies At, exdusive of salanes and related berefits pryeble to
cod

18 CCRPCRATEINCOVE TAX
Caparate inoarre tax of the Conpany and its subsickaries for the year hes been calauliated fromithe
eamings of the operatiors whichare ot ertitled to caporate inoone tax exenption privileges fromthe
Board of Trvestrvert, affer dedicting drares of profit fromirvestrrents acoounted forunder the equty
nethod and adding back experses vhichare disallowable for tax conyputation purposes.

19 DIMIDENDPAID

Dinngthe year 004 and 2003, the Conpany and its subsiciary had daderd paynrents s follows -

-16 -



TheCanpary
Firel drvidends an 2002 eammngs

Intemndividends mrespect of

the eanmes far the panad fiam

1 Jaeey 2003 to 30 Jore 2003
Total forthe year 2008

Firel dradends an 2008 eamnmgs

Intermncividends mrespect of

the eamms for the period fim

1Janay 2004 to30 Jue 2004
Total for the year 2004

B
Firel civickds cn. 2002 eamings

Interimdividends mrespect of

the eamings far the peniod fran

1 Janay 2003 t0 30 Jure 2003
Total for the year 208

Firel divadandk an 2003 eamings

Tntermmidividends muespect of

the camings for the pariod fiam

1 Janey 2004 t030 Jue 2004
Total for the year 2004

(Uit Bit)

Apoedby Tetal dvidencs  Dividadper e
Amal Goad Mt of 75,186,800 100
tedadddas ai3 Al 2003
BaddDiretas’ nesngan 7800000 100
7 A 0B
1488400 200
Amal Gaal Metmgal TBAN000 100

thedadddas an 16 Aml 2004

Bad o Diredas’ negingan 36900,000 050
13 At 2004

110700000 150

Anel Gl Mitip of US8L935 045

tedadoldrs 28 Al 2008

Boadof Diredas’ nedtmgan 81,010,750 250
7 Ams 0B

B2 2%

Amel Grad Metingof SLO0R230 250

tledadddrs an 16 Al 2004

Badd Tiredas’ nedmnga GARAD 200
11 Apst 2004

14581680 450

-17-



20 PROVIENTFUND
The Gonpary, its sbudianies, and therr enployess have jortly establishad providart findk as
gproved by the Ministry of Firance in acoordance with the Providert Fond At (BE 2530). The
firds are conmibuted by both enployees and the Conpany and the subsicianies. The Conpany’s find
is1renaced by That Faners Assets Minagennert (b, [ td and the subsidianies” finds arenaragad by
Kasikom Bk Piblic Conpany Limited and Siam Conmrercial Bk Piblic Conpeany Linated and
will be prid to an enployee upon temretion i accorchnoe with the nies of the Gongeny’s and the
subsidianes’ staffrovicert finds
Dirngfhe year 2004, total cartributions of approsinatety of Bt 6.1 million (2008 : Bt 49millian)
Tad been cortributed to the finds by the Gonpany and the subsidiaries, and Bt 32 millionhad been
artributed by the Gongpary (2008 : Bt 29millicr).

21. NIVBFR GF EVPL OYEES ANDRH ATEDCOBTS

(Uit : Beht)
104 2008 2004 208
Nuha darpoyees a the end of vear (parsars) 255 1.3% 478 40

Fiployee costs for- theyear (Thasad Bit) 40058 2670 18337 161928

2. FROVOIIONAL PRIMIBGEES

At BE 250 as approved by the Board of Trvestirnt inrespact of nreruactinng of kel palmoal,
primal adoooont al. St tocatamcadiions, theprivileges mohude exenption frameanporete
mometax anprofits fromthe pronoted ativities for a pariod of eight years, comarncing fromthe e
of first eammp operating roane: Pofits dartved thereaffer fromfhe pranted activities will be subject to
moonetax a ared ved rete of fifty percart of henomal taxrate fora firdher penod of five years
eqreda 19 Apst 202, andas providedunder the cattificate, the profit derved fromthe pronatad
adivties will be subject tomomne tax et el of the romal rete urtil the year 2007

- 18-



Dinrg he year 2008, suchsubsiciary wes grarted vanious adddtional te privileges under the Irvestnart
Panution At BE 25X), as authonzed by the Boerd of Trvestiert under investivent pranation
cattificate N0, 13312y 2546 chtad 4 Juty 2008, for nanuacture of e petmall andpalmbkermels with
terewnadirary, yptoacapaaty of 30tas of fiesh frut bundes per hour: Siyect tocatam
adtivities for apeniod of gt years framhe dite of first eamine qperatine noong, yptoanmammal
100parvart of the anourt ivested exduding land and wakang capital.

Reveris, dvidsd betweenprontted and monronated activities, of the Gnpary and its subsdiaries

Tor the years 04 and 2008 were as fillows -
(Untt : Thosand B
Casdicdted
A4 28
Nar N
Ramted  ponmted Tatal Bomted  pomted Tatal
Stles
Dmesticsales Bass  38B4P 39995 2R 300062 3230
Bypatsdes - L0008  LOBOHS 460 ©oLe8 216377
Totel oS 49357 508098 Bl 32230 34938
(Ut : Thosand Be)
The Gnpay Qily
04 208
Nar Nar
Boted  ponated Tatal Bomted  pomoted Tt
Sles
Dinestic sales 106977 35R107 365081 a&36 29820 31496
Bypatsides - O3 593 2160 oLe8 216377
Total 106977 A3 424418 L3S 31098 3341303




23 BANKGUARANIEES

Asat 31 Dicarvber 2004, there ware atstarding bark gpacarntees of approsanately Bt 1100million

(The Ganpary City : Bt 108.3 million) issued by the barks anbd el of the Gonparny andlits

subsichianies mrespect of certam perfonanoes bonds as required nthe nonval course of therr brsness.
2 COMMIMENIS

Asat 31 Decenber 2004, the Gonrpany and its subsiciaries had the significart autstanding
conmitnats as flows -

241 Cypital exparditure fromagreenents and isumg purdhese ardkas for equipnent inchuding
services pevable mtte future anrounimg fo approxanately Bt 5.0millionand Kro005
mllion(The Conparyy Cily : Bt 50millionand Bxo Q05 millian).

242 Conritrrents nrespect of lesse and sarvice agreenernts payable mthe fiture of approsiniely
Bat 33 millionand Firo 02 million(The Conpary Qity : Bt 33 millionand Ko 02
millicn).

25 CONIINGENITTIAIRTTIES

In 2004 a subsichary conpany hes recerved a letter of vitation fromithe Agpaultural Tand Refom
(ffice (ALRO) conceming the issue of land overlapping with ATROland. G 6 Qetober 2004, the
Conpany atenced a fact-finding, consuttation nresting with the ATRO and hanced over vaias
relevart docunents foruse by Al ROmoasicnng this isse. The endiestilt of this comsidration is
mtkowna this tine
26, INANCTAL INFCRMATIONBY SHQVENT

"The operatiars of the Conpany andits subsickanies are the nanufacture and distribution of palmoar and
naufactre ad distibution of camred fiuits and vegetables. These activities are camied on n the
singlegogrrhic aea n Thaland. The firercial infomztion by segent of the Gonpary and its
subsicharies as at 31 Decerrber 2004 and 2008 and for the years henendbed were as fdllovs -



(Uit : Mllion Bex)
Casdidated for the year ended 31 Decarbar

Munfatueaddsribiion
- Coxdius
Pimal — axvwegetdles ol Hinirated Tt
2004 208
Sdes- thirdpaties 4288 3 5081 - 5081 YY)
Sdles - relaedparties &0 - &0 (680) R .
Total salles 418 i 57 0) 5081 3480
Gussprcfit i B1
Quedfprofit fomirestents
accanted forunder equityrethod - %
Ginendisposal of fixed assets 2% -
Cherinoane % 14
Sellirg and advinistrative experses 16 feav)
Tiredas’ ramrertion (12) o)
Eamites befire irferest exparses andinonetac % 3B
Interest exparses (€5) ©®
Eanitgs beftre ninoity irferests I BT
Famines nrespect ol inarity inferests 7 @@
Net eamines fir the year 34 27
(Uit : Mllion B 1)
Casdlidated as at 31 Decarber
Muufaturead distibuion
Caxedfiuts
Pidmal  advwegetdles Tl Hirrinated Tt
204 2008
Prgatty, plart and equipne - et % 6 1425 - 1425 e
Qlerasds 256 517 3B @) 2294 122
Totdl assets 3% 9B 4538 (819 379 2215
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27. AINANJALINSIRUMENIS
Francial risk menagenrent and policies
The Gonpany and its subsiciaries are eqposed to risks framdenges in et inferest rates and m
anercy echangs rates and fiom nonperfonrance of aontracuel dligtians by the conterperties.
The Conpeny and its subsichanies use deanvative instiunarnts, as and when fhey casidr aproie to
naage sxchrids Hwever, the Gonpany and its subsiciaries donot hold o issve darivative firencial
st for speaiztive ar tradino poposes.
Interest raterisk
The interest rate risk is the ridc thet finure naovenrents m et inferest rates will affect the resulfs of
the Gnpay’s and its susidianes’ gperatias ad ther caeh flows. The Copany’s and its
sibsidiaries” exposre to the inferest rate risk relates prinmrly to deposits at barks and loars fiom
bards Sroenust of these firancial assets and lizhilities cary merest & e rfes fllowrng the nadet
mierest rtes, the namgpat believes et fhe fiture novenarts n ket rterest rates will et
sonficartly affect the results of the oparatias.  As a 31 Decenrber 2004, the Gonparyy and 1ts
subsidianies hed dyposits with financial irstitutiars totaling approxnstely Bt 76 million (e
Conpany Qity : Bt 45 million), bearing interest at rate of 025 gper anm  The Conpanyy dtamed
shatHemand lanetamloans frombanks a8 disassad nNotes 11 and 12 respectively:

The Crpany’s and its subsidianies” exposure to {areign aomency sk relates prmanly to recenvebles
and payahles which are denonireted m foreign arrencies. The Conparyy prinaly utilises forward
edhange catradts withnetunity of Jess then are year tohedoe suchinisk

Belowis the autstandine formard exdhance cartrat of the Congreny as at 31 Decender 2004

| Fgamny | Amntogt | Fovadweframo bogt

(Bt per foreign comerncyunit)
(Bddllas 200000 0%




Beowis the simay of Conpany’s ard its subsidianies” fareign amency-denonirated assets and
lizhilities as &t 31 Dicerrber 2004 whidhwere unadopd

Corsolickted Tre Gopay Qily Awapedaperded

Faaghawaxy Asets  Lidhlities  Asets  Lishilites 31 Decerrber 2004
(Bt per freign amency i)
Bddlas L3736 1918 2049 - 1086
Hio 9101 50400 - 0400 BA6
Gredit ridk

Tre Gnpanyandits subadienes ae eqoad toasdit ndowithrespedt totrack acoaurts recenvelle m
fhenomal carseofbisies. Smeeftengjaity of sless ae syplied toardit warthy astoners, the
Conpanyand its subsiciaies doret artictpete any Josses fromtheir debt adlleion

Fair value

Srce thenmyanty of the firencial assets and liahalities are short-temand thet the loars cany rferest at

rates dlose to curert narket rates, the et believes that the far value of the Conpany's and its
subsidianes” firancial assets and liahilities does not netenially difter fromtherr canying vale:

28 PRESENTATION

The presartation of the firencial stetervernts hes been nade in conpliance wath the stiplatias of the
Notification of the Departrient of Busiress Disveloprrent dited 14 Septenber 2001 & enpoverad
unckr the Accaurting At BE 258,

20 APPROVAL. OF INANCTAL STATEVENIS

These firancial staterents have beenapprovad by the Conpany’s directars,



