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Report of Independent Auditor
To The Board of Directors and Shareholders of

Lam Soon (Thailand) Public Company Limited

I have audited the accompanying consolidated balance sheets of Lam Soon (Thailand) Public Company
Limited and its subsidiaries as at 31 December 2005 and 2004, and the related consolidated statements of
earnings, changes in shareholders’ equity, and cash flows for the years then ended and the separate financial
statements of Lam Soon (Thailand) Public Company Limited for the same periods. These financial
statements are the responsibility of the Company’s management as to their correctness and the completeness
of the presentation. My responsibility is to express an opinion on these financial statements based on my

audits.

I conducted my audits in accordance with generally accepted auditing standards. Those standards require
that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial

statement presentation. I believe that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Lam Soon (Thailand) Public Company Limited and its subsidiaries and of Lam Soon (Thailand)
Public Company Limited as at 31 December 2005 and 2004 and the results of their operations and cash

flows for the years then ended in accordance with generally accepted accounting principles.

Ruth Chaowanagawi
Certified Public Accountant (Thailand) No. 3247
Ernst & Young Office Limited

Bangkok : 27 February 2006



TAVISOON(THAILAND) PLRICCOVPANY TIMTEDANDI TS SUBSTIARIES
BAANESHEIS
ASAT 31 TECHVEER 2005 AND20

(Ut : Bit)
(ON\IIDATED THECQVPANYONLY
Nte 2006 2004 2005 2004
ASSEIS
(A RRENTASSEIS
Chand cshequvalats ARME62 191216588 27407515 6932578
Tiade accounts recervable
Related conperies 45 L776555 3195755 20851 0034
Qher conpanies 4 5508012871 R6328812 AR T3 44363133
Total trade acoounts receivable - et SR5PA6 0,324,567 405,100589 45513167
Satfermloas adadvances to
related parties - et 5 16641 - 327632 219211
Irvertaries - net € VAP 1220340116 434034168 TR065439
Qher anat assets 276535 14343894 141798 2627252
TOIALARRENT ASSEIS LeR 74274 2018430165 BATHSR 122967647
NONARRENTASSEIS
Irvestirents msubsidiaries accounted
farunderequity nethod 7 - - L00O7R0MM7  LOILIBORS
Cther lone-termmvestirerts - et 8 14351440 14137750 L3 617,750
Proparty, plat and equiprent - net 9 L206653664 131540589 MR B051 4080528
Noroparating land 100481612 100481612 - -
Boess o aoqusition oost of mvestiats
over net bodkvahe of subsidianes 2025115 2968087 - -
Deposit & financial istitutionsubject to
restiictians 10 900,000 900,000 - -
Qhernm-anent asses 1302332 R0.293 AN702 MLO2
TOTALNONAURRENT ASSEIS LeA9B213 L0304l 14349563  L4BTR3RS
TOIALASSEIS 33677487 3TRBAAG  23BABKIS 2P0

Theacoonpanymgotes aeantegral part of the finanaial setererts.




TAVISOON(THALAND) PUR ICCOVPANYTIMTED ANDITS SUBSIIARTS
BAL ANCESHEETS (Cartired)
ASAT31 TRCEVEER 2005 AND20O4

(Ut : Bit)
(ON\IIDATED THECQVPANYONLY
Nte 2006 2004 2005 2004
[TARTTIIES ANDSHAREHITERS EUITY
(RRENITIARIITIES
Bakovadafts and shat-tamloas
fiomfinancial mstiutians 1 RR76N RBLAT7 470,000,000 665,000,000
Tiade accaunts payeble
Related parties 5 270406 - 210814 2506544
Cher conpares 10412241 2068571 P00.734 120534399
Total trade acoounts payable 17311646 068571 101,243,578 145599853
Gt pationof lang termloans 2 22,8441 156210000 171900000 114450000
Dividendpayable 30424073 3011980 25400034 25423786
Qber amrat hidalhties
Caparate noone tax payable 15241341 92IARST {002 6577307
Acrued experses ISR Q935719 2718732 00037
Uheamedinoone 27083358 12460095 2662686 12460095
Qhas 6,527,136 37053004 33400493 2P1.%87
Total other arert Lizhilities 1831564 14173675 9%,181.993 R23RX0
TOTALURRENT TIARITTIES LR76RTH  LSI61931R 3705 LORT7I2YPD
NONAURRENITIARIITIES
Laetamlcars - et of arart pation 12 201,345,556 615,630,000 @60,000 458050000
Povision fr landrertal darge 13 17028000 15308000 -
Qhers 1453 M519 - -
TOTALNONA RRENITIARIITIES 2187801 GBLARB 195 @60,000 453050000
TOIALIIABITIES LOB30RE 2147642537 BB3PAD  LARTRIP

The acconpaymectes ae anmtegral part of the financial statenerts.



TAVISOON(THAILAND) PLRICCOVPANY TIMTEDANDI TS SUBSTIARIES

BAL ANESHEETS (Gt ed)
ASAT 31 THEVBER 2005 AND2004
(Ut : Bit)
(ON\IIDATED THECQVPANYONLY
Nte 2006 2004 2005 2004
SHAREHII TERS BUITY
Sarecapital
Registered issuedad fiily peacip
80,000,000 adinary shares of Bkt 1 each 15 0,000,000 0,000,000 0,000,000 0,000,000
Swepemm 2190265 24190265 24190265 2190265
Penmumamtreasry stock 1€ 304881 - 31881 -
Unealisadloss frander lagtamnvestats - 8 (2922391) (3.022%) (2922300) (3022%)
Retamned eamimgs
Approprited- sty reseve u NRA6 RO NIRA6 RO
- treasury stodk reserve 20618806 - 260618306 -
Unppropniated 672459 200608073 672459 20608073
Totd dhareholdars equty LBLA3G  LRIM038B LBLM3D LRI0333
Less: Tieamry stock 1€ (26618806 (127612900 (2661880 (127612900)
HUTYATTRIBUIAH E TOTHECOVPANY'S
SHAREHITERS-NET LAUS SN0 129927433 LAMRS S0 129927433
MNRITYINIERESIS- BUTYATIRBUIAR ETO
MNRITY SHAREHI THERS (F SUBSINIARIES 323455129 31L1646%6 - -
TOTAL SHAREHI TERS BQUES L728220619 1570200 1448550 129927433
TOTALTIABI TTIES ANDSHAREHI THRS BUITY 33677487 3TRBAG  233BABIS 2H6P0032

The accanpayimendtes ae anintegral part of the financial statenerts.

0

0

0



REVENLES
Ses

RRTHEYEARSENTHD31 THCEVEER 2005 AND2004

Swre of jrofit framimvestnents accourted

farunder equity nethod
Ganandisposal of fixed assets

Qlerpoare

TOIALREVENLES

EXPENSES
(ot of sales

Selling and adnistrative experses
Diedtas ranradian
TOTALEXPEINSS

FARNNGS BERCREINIERESTEXPENSES

ANDINCOVETAX
INIERESTEXPENSES
(CRPCRATEINCOMVE TAX

18

FARNNG BERREMNCRITYINIERESIS
FARNNG INRESPHCT FMNCRITYINTERESTS

NETEARNNSHRTHE YEAR

BASCEARNNG PERSHARE

Nt eamnmes

Waghted averace nunber of ardinary shares - et (Sares)

The acomnparyingndtes are anirtegral part of the financial stetenents.

TAVISOON(THAILAND) PLRICCOVPANY TIMTEDANDI TS SUBSTIARIES

STATRVENIS (F EARNNGS
(Uit : Bf)
CONALIDATED THECQVPANYQNLY
2005 2004 205 200

SIA6LEST  SOR09R67  AORKLAG 42441010
- - 19361, 28 L7325
327690 U35050 1704 2201930
R19139 5140 12934183 47080
SISTO92  SBLOMA6  ABOIRML 436316405
446751908  AMTIRIB 39345353 393953134
SOISLID  SIERMR BISBIS 256310914
11978000 1L803,000 3833000 363,000
AWOMTE  AZDB3S 3PLORIB  AIDKTS5
IS78L19 2558081 OIVIB  1IBER2N
(529%09) (3B3883H) (28000667) (1653052)
(27(B6433) GLEDTR) QM0 (12985957)
TIORNT 07O SFOM  BAISLAL

(B167463) (36627937) - -
[OM  BAISLAL S8OM  BALISLAL
007 018 007 018
BISES6  TRONOD  AIRSS6 TR00000




TAVISOON(THAILAND) PLRICCOVPANY TIMTEDANDI TS SUBSTIARIES
SIATEVENIS(F CASHH . OWS
HRTHEYFARSENTHD31 DHCEVEER 2005 AND2004

(Ut : Bx)
CONAIDATED THEQOVPANYONLY
2005 2004 2005 2004
Cashflows frangperatmg activities -
Nt caminges 38024 134,151,751 538024 13415101
Adustients toreconcile et eamings tonet
cahprovickby (rid ) qeraingacivies -
Deprediation 14053039 13314180 48110295 493R571
Anrtisation of exoess of acqisition cost of rvestients
over et bookvalve of subsicliaries 17435772 15434490 -
Share of profit fiamimvestirents accounted for
wkraqitynehod - . 969 BLTRX
Inovesse (cbarease) mallowance far doutfil accouts 5155812 2017103 30612 (L733439)
Increase (decrease) mprovision far stock cbsdlescerse and
dnm tioninvale of verfaries 11477400 3188275 9215,781) 972194
Allowance far mpamnent loss of fixed assdts - 7194201 - 1926317
Povsanfar landrental dage 1720000 15308000 - -
Loss (gam) ondisposal andwnte off of fixedassets L6216 (A35050) (173 (220190
Unrealised loss (gam) nextange (218985) M3 (110410) (206047)
Fanimes mrespect of ity interests 23167463 56827937 - -
Famings befare dranges n qperating assets and lidhilities 24883340 3207397 TBELID 028913
Decrease (narease) i operating assets -
Tiade acoouts recetvable - relted parties 1419200 22183 49183 554359
Trade acoourts recaivable - cther canpanies 29929 (103RED) OLU7A (12450807)
Invertaries g2 (3BLAY  3BAUTOR2 (1BIH0F)
Qher arert assefs (14918511) 4665771 (12320716) (5,341
Gher nonounant assets (613,00) 1,395,719 24000 (I2163)
Inarease (dearease) moperatmg hiahlties -
Trade acoaurts payable - related parties 2704705 - (282610 (3434631)
Tradeacoouts payeble - other conypenies (3639934 3715955 (2L356313) (189BLI)
QGher aurert liahilities 26,9L99 (2L2619%) 1693033 (10947251)
Nt cash from(used ) operating adivities A0  (IAl06B) 41690139 (20402819

Theacoonpanymgotes areanitegral part of the finanaial setererts.



TAVISOON(THAILAND) PLRICCOVPANY TIMTEDANDI TS SUBSTIARIES
STATRVENIS(F CASHH OWS (Cartined)
HRTHEYFARSENTHD31 DHCEVEER 2005 AND2004

(Ut : Bx)
CONAIDATED THEQOVPANYONLY
2005 2004 2005 2004
Cash flows franmvesting activities -
Increase mshart-termlcans and advances torelated parties (83671) - (3057111) -
Proceads fromdisposal of fixed assets 11, 760007 346328 333727 B2
Tncrease ninvestirents mielated perties - (BR3RD) - (406497.756)
Dividendrecerved fromsubsidiary - - 214511 9671300
Aaqusitias of equiprert 13530443)  (I6LOR7H)  BIAE) (1206235
Net cashused mirvesting activities (I2433801)  (S18744.038) (L3658 (38030197
Cash flovs framfinancmg adtivities :
Increase (cbarease) mbark overdaffs and shat-tamiloas
fromfinancial it tians (173320255) 560252001 (195,000,000 495,000,000
Repaynert of hire prchese arecitars (3067 (B2 - -
Inorease mlang-fenmloars - 395,000,000 - 395,000,000
Cahpridfirlgtamioas GTAI00) (0G40 GNY0N)  (©25000)
Procesds framdisposal of treasury stodk 100298975 - 100208975 -
Divicerdpaid @060 (IPRLYL) (1B4®72)  (110700000)
Nt cash fromy(used ) firencng adtivities (A58853)  BAQTSB  (B51N077) 6830000
Nt morease (dbarease) mcashand cash equivlats AR 04 &277133) (29525063) 10326984
Cashand cshequivalerts & begnming o the year IN21658 22493721 56932578 46606554
Cahand cshequivalarts & end of the year X8 5U.672 IN21658 27407515 5693258
Supplenerfary disdosures of cash flovs mfcmation
Cshpaddmmgthe e far -
Iferest expenses A233661 36424065 29160431 14711,54
Capaae nometax 407,69 57760878 62R713 26810630

The aconparyingndtes are anirtegral part of the financial stetenents.



Bilageasd 1 Javay 204
Adnstmat of farvaie of vestirarts
Apondind e tayresave
Dividaxpad

N cumpsfir ey
hoesemnmoity ifaests
Bilanceasat 31 Daarba 2004
Adnstnert of farvalve of vestrarts
Amondinof Sy resave
Appigiad ey sokiesve
Disposd of tresury stock

Nt earrgs fr e yea

Bilaceas a 31 Dwarba 205
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LAVISOON(IHAILAND) PURLICCOVPANYTIMTEDANDI TS SUBSIIARIES

STATEVENIS(F (HANGESINSHARBH I THRS HLITY

HRTEEYEARSENHD31 THEVBER 2006 AND20M

OONSOIPATHD

Urealisadloss Retaradenmgs
padwp Panimm  lagfam Sty itz
dueeqitd  Suepanun  tesrysok  Instiafs TR sokiesave Ungpouidad  Tes
00000 AHLINAS - @312417)  6LAG6A W32 (127
- - - (TR812) - -
- - - - G750 @07.50)
- - - - - (110:700000)
- - - - - BAISLPI
000000 AHLINAS - (o2 &’ 206R0B (127
- - - 1088 - -
- - - - 26R96 - 26B%)
- - - - - 27612500 (127612900
- - - - - - (18430000
- - 83041 - - (10940m9) 10044 100
- - - - - - 38O
00000 HLINXS R0LWI  92¥]) M6 HOIRAB WU (K

Theaumpayrendis acairtegd pat of the firacd Sdamts



TAVISOON(IHAILAND PULH ICCOVPANY LIM THDANDI IS SUBSITIARIES
STATEVENIS(F (HANGESINSHAREH I THRS HUTY (Gt
HRTEEYEARSENHD31 THEVBER 2006 AND20M

THECOVPANYONLY
Uredisadlos Retaredenigs
Isuedard flondha Appropisted
padup Panimm lagtam Sy enLy
Nite dyveaqitd  Suepanun  tesrysok  Inehiafs e stokieswe Ungp
Bilaxeasd 1 Javay 00 0000000  4L90265 - (2312417 6L3664 - 13
Adsinat o farvded vetima s - - - (7R80) - -
Appguidionof Setutary resane 14 - - - - 6750 - @
Dividaxpad 19 - - - - - - 1o
Nfcnmpsfirieya - - - - - - 3
Biaxeasd 31 Dearba 2004 00000 AHLINAS - @O &’ - X0
Advstimat of frvae o Tvestina s - - - 16088 - -
Apridionof eutay resave 14 - - - - 26898 - @
Amondinof ey ok resave 16 - - - - - 12761290 (127,
Dividadpid 19 - - - - - - (18
Dy of tresury stodk 16 - - 3011 - - (10091 100
Nt earmes fir theyea - - - - - - 3|
Bilaxzasa 31 Daarba 2005 00000  ALINAS 804&W  Q92¥)  TWMR26  HERI® A

Theampuyipites acaifgrd pat dtetiagd sdaats.



TAMISOON(THAITAND) PULHICCOVPANY TIMTHDANDI IS SUBSITIARIES
NOIES TOHNANTALSTATEVENIS

L GENERALINFORVATION
Lam Soon (Thailand) Public Conparty Timted was noarparated as a public linited conparty under
The laws. The Conpanty aperattes its business m Thailand and its principle activity is the nanufactue
and distribution of palmall. s registered address is & 47/155 Moo 12, Bangre- Trad Road, Bangre,
Bangdk

2. BANSOF CONSOLINATION
“The consclickted firercial steterrerts incluck the firencial stzteerts of Tam Soon (Theiland) Pdic
Gonpary T inited (herein affer called “the Gonprny?) and the firercial seternerts of ts subsiciaries
(heremaffer called“ the subsidianes™), whichwere moaparated m Theland as follows
Fopty inferest onnedby
Pachpcantal treCnpaysisdaes Nued Brnes

06 200 06 200
MlhanBidt MllanBdt  Pacat Pavat

Subsidiaries directly held by the Carpany

United PAmQl Idstry Rublic

Canpany Linted Ry} R/} 62 62 Al pAm patstion, auk
pAmal adkard paimail
Jrocessg

Univarsal Food Ablic Conpary Linited 350 350 %P %P  Mutateaddsnbtion
of camedfiuts and
vegetables, juiceand dinks

Subsidiary held by United PalmQll

Indistry Public Canpany Limited

Prasivivet Gnpary T inited by 74 10000 10000  Owercfal pmplatation

Sibudianes heldby Fhesnvivat Conpary

Liited

Radek Vivat Corpary Limited 5 5 10000 10000 Hilder of cocessias towse
forest reserve land

Praos Gonpary Linnted 5 5 100,00 10000 Hider of cocessias totse
forest reserve Jland

Subsdiary held by Unversal Food Public

CaxpanyLimted

UhionFost Gonpany Linited @ € R0 R0 Mutacte of fioen fiuts

advegetales



subsidianies, ivestirents m subsidianies of the Conypany and the subsidianes” share captal have been

The exoess of aost of rvestirernts m subsicianes and the et assets value of the subsidianies et the tine
of aoquisttion has been shown as “Foess of aoquisition aost of mvestirernts over net bodk valee of
subsicdianes” under nonaumernt assets i the cansolidited balance shadts) which 1s anrtized over a
period of 20 years framithe cite of aoquisition

Tn Apnl 2004, Jure 2004 and Qetober 2004, the Conpany acquired investert in 33,874,813 adirery
shares of Unnversal Food Riblic Conpanyy Timited at Balt 12 each, represerting 96 percert
shardolding m that conpany, and thet conparnty beoones a subsidiary of the Conparyy. The
carsolichted belanoe sheet as at 31 Deoarber 2004 had therefare moarparatied the aansolichtied belance
sheet of this conpany and the aonsdlichted eamimes statenert for the year then ended mehuded the
aarsolickted operatme resuits of that conpany as fram 1 Apnl 20040 31 Decenber 2004

The et warth of ivestirent and et cash used n aoquinng mvestnert in the above subsdiary ware as
fdllows -

(Untt: BAx)
2004

Nt st TIIA618
Nt fichilities (06400,760)
Net bockvalue of subsiciary 0536
PBusscfagpistionant ofimemetoaret bokvaedfabsiday 1356238
Anyisitionoost of irvestrrert A06A97756
Iess: Gehadcashequivalents at aopired e (14159,167)

Net coshsed inacqpiring irnestiert insubsiciary RO



3. SIQNHFICANT ACCOUNIINGPOLIAES

Significart acoountmg policies adopted by the Conpanty and the subsicianes are s;onmransed below-

31

32

%)
Y]

Reverme recognition

Sales of gnods are recogrusad when prodicts are delnvered and title passes toastaner:

(Cash and cash equivalerts mchace cash and deposits at barks with an anginel netunty of 3
nuorths ar less and withot conmtneents.

Trade acoounts recenvable and allowance far doubtfil acoounts

Trade acoourts recervable are stated et the et realissble valve: Allowance far douktil acoourts
18 provided for the estinated losses that nay be moured m oollection of recenvables. The
allowance 1s basad an adllection expenence and cunrert statts of Tecervables autstanding at the
belance sheet dite.

Inventaries
Finished goodk are valued at the lower of cost (Viving average nrethod) andnet realissble valve:
(st 1s defined as all production aosts ichuding attnbutable factary overheads.

Rawnatenals and supplies wsad mthe nanufacture are valued at aost (Mbving average nethod)
and corstifute as parts of production oost wherever carsned

Allowance for dbsdlete mvertanies 1s provided for danaged, dbsdlete and defective ivertaries.



35

Ivestrrents

Investirerts m subsidiary oonpanies m the Gonpany’s firancial statenerts are stated uncer the
equity nethod

Sharttermand longtemirvestirernts inavailable for sale seaunties are detemnined at fair value,
whichs besad an the latest bid price of the Stodk Bxdhange of Tharland anthe last wadang day
of the panod as quoted . (hange m the valee of the available far sale seountties 1s down as
separate temin the dhardholdars” equity until seounties are sald, the dhange 1s then meluded m
o .

Property; plant and equipnent/depreciation and anortisation

Propaty, plart and equpent are stafed & oot less acaomulated depreciation and related

allowance for mpammert loss. Depreciation of plart and equpnnt 1s caladlated by reference to
therr costs anthe straigt-lme nethod over the estmatied vsefil Inves as fdllows -

(ot of nghts touse forest reserve land - Coosssionpanod
Bulding - 20-3Dyeas
Buldng mprovenert - Syeas
Waste water treatnernt - 15-30 years
Machinery, factary and agricultural equipnent - 5-15 years
Fomiture and fixtures and office equipent - 5- 10yeas
Vehides - 5 years

Nodyreciation s provided far land, construction myprogress and nachmery under irstallation
anrtised over the estmated prodictive life of the palmitrees (25 years) ar over the renaming
period of the forest reserve land conoession, whichever 1s sharter.

Costs of sypplyng palm vacanoies and mfilling neture areas are mducded m detemining
carIngs.

Dypreciation and anrtisation are chuced m determinme eamimess.

-4-



37 Naroperatmgland
Nonroperating land is stated at the lower of aost and the latest appraisad value

38 Inpamment of assets
Assets are revieved for inpament whenever evarts ar dhangss i ciraunstanoes indicate thet
the carymng anourt of 'an asset nay ot be reooverable. Wherever the canying anourt of an
asset expeack 1ts recoverable anourt, an mpament loss 1s recogrised maurert eamings.

39 Treasurystodk
Treasry stodk 1s stated at aost and 1s preserted as a reduction framshardholdars’ equity. Gars
an disposal of treasury stodk are deternnned by reference to its canying anourt and are takento
prenmuman treasury stodg losses andisposal of treasury stodk are detemned by refarence tots
caryng anout and ae taken to penum m treasury stodk and retamed. eamings,
consaoutively.

310 Faegnarrencies
[Farsactions m foreign conrerncies moured dunng the year are translated mto Balt at the rates
g at the trasaction dates. Minetary assets and liahilities denonimated i foreign comrerncies
outstanding at the balance sheet dhte are trandlatied rto Batt at the rates ruling at the balance
sheet cite exoept far those covered by farvard exdhance cartracts at the aartracted cite
Bxdhenee gairs and losses are mchuded m determinng eammes. Disoounts ar prenmuns an
forvard exdanee contracts (fhe difference between the spot exchange rate and the farvard
exdange rate at mogption of the cortrats) are defarred and anmrtisad to eammgs over the



311 Fnancial mstrunents

"The Conpany hes 1o palicy to spaaulate m ar engage m the trading of any financial darvative
mstrunets
Fnancial instnonents cammied in the belance sheet inchude cash and cash equivalert, ivestirents,
312 Earnmgsper share
Famimes per share as preserted m the eamings statenrerts s the basic eammgs per share, which
shares m1ssie dunng the year, after adjusting the inber of ardinary shares as a result of the
dhanee m the par valee of the shares; as disassad m Note 15, assumng thet the dange mthe
nnber of the shares coouned at the begnning of the year:
3.13 Ueofaccomntmgestinates
Preparation of financial statenerts m confomty with gererally acoepted acoounting principles
requires nanagenent to ke estintes for certam acoountng trarsactians, affecting anourts
repated m the financial statenerts and notes related therefo,  Subsequert actual resulfs nay
differ fromthese estinztes.

. TRAIEACCOUNISRECHVAH E

The autstanding balanoes of trade acoourts recervable as at 31 Decerrber 2005 and 2004, dassified by
agne, were as follows -

(Ut : Bit)
Crsolichted The Conpary Qrlly
2005 2004 20 2004
Relatedparties
- lessthan3mntls L7655 313926 20081 3484
- O Rnurls 4220) SR80 - 56550
Total 22R85 36K 20851 700034
Less : Allonance far dovktful accounts @2X)  @2X) - -

Tk accourts reccivebie- rebfectpeties rxt 17655 319575 2008l | 004




Qher anpanies
Post cited chaqpes recervable
(heqerctumed
Trace acoounts recervable

- Lessthan3nuxtls

- 3-6nurtls

- 6- Rmtls

- Orr Rraxtls
Total
Less : Allowance far dovktfil accounts
Tiace accaurts recervable - other conpanies; et
Total trade accounts recervable- net

. RELATEDPARTY TRANSACTIONS

(Uit : Bil)

Carsalichted The Cnpay Qily

2006 2004 205 A0
R7015 316229 1RSI 303M4R2
BOBY 748  8HTTI6 TAB/S
SBIOIN  MRO67436  IBIABMS - AN 0057
SZ0515 53236 43842 23894
L6071 23189 180801 49532
AL BINYT 20195 201796
NIBLIB Q02020 41421992 AB3ATIS
(Ga6R31)  (BHXN)  (O371.24)  (O01L6D)
Y0828 3RV AU 44363133
S25PA6  SVSA6T  ABIMSD 45123167

Dinng the years, the Conpany had sigificart business trarsactiars with 1ts subsidianes and related
conpenies (related by the way of canmon shardholdars and/ar commn directars). Such trarsadtians,
which have been conchuded an the tems and besis as detemned by the Conpany and those conpenies
and mthe nomal course of business, are scnmansed as fdllows -

Fartheyear ended 31 Decenber

Corsolickted

The Conpay Quly

(Uit MlinBi)

Piangandlendngpdicy

0 20000 26 2™

Trasadias with sdsidianes
Ruadese of goodk

Rertal moone - -

Trasadias withrelated conpanies

Sles of godks 113
Interest moae 06
Purcheses of fixed assets 27
Purdheses of goods 06

383

21

31

696  Fawad confract prices byvsng arket
jices & the dite o agreenert ar naket

[rices

09 Maketprice

29  Costphsnagn
- Inferest & rate 1.25 paroart par amum
Agreecprice
Agreadprice



The autstanding balanoes of the above trarsactiars as at 31 Decerrber 2005 and 2004 have been
separately shown m the belances shects with the details as fallows -
(Uit : Batf)
Corsolichted The Cnpary Gy
2005 2004 205 2004

Trade accants recenable - related conpanies

LamSom Singpore Ple Liited 120001  17142% - 464303
ACECaming Grparation Sch Bd 30033 LIS - -
LanSonKible Qs Sch Bud X621 2371 2621 2571
UhionFresh Conpany Linited 1R 42X - -
UhionFost Conrparty inited - - 460 -
Total tradeaccountsrecervable-rdated conpanies ™ 22835 36RMBS 240851 T0034
Less: Allovence for doubtil acoourts @2R)  (@2X) - -

Tetal tradeaccontsreceivable-rdlated onpanies net L7655 3197 X081 70034

Shatt- termlcans and adkances torelated parties
Shart- termloans - refated conparies
Uhion Fresh Conpany Timited 402886 402886 - -
SamUnson Conpany Linted 53455 345D - -
Total shart-termloans - related canpanies 45610401 45610401 - -

Universel Foods Riblic Conpany Tinted - . ADS8 4
Uhited PamQll Inchstry Piblic Gonpany Linited - - 3764 214801
Total advances - subsidianies - - 32632 219211




(Ut : Bt
Carsalichted TheCnpay Qily
200 2004 2005 2004

Related conpenies
UnionFresh Conpany Linitted 1780461 1736588 - -
SamUson Conpany Linted L7R0 1440433 - ,
LamSonKiHe Qs Sch Bud 16641 - - -
Total advances - related conpanies 9692 181321 - -
Total advanoes - related parties 96492 18021 32632 219211
Total shart-termloans and advances to
related parties 6525398 o672 321632 219211
Less : Allowance far doutful acoounts E2R7) (HA4672) - -
Tatal sharttermloans and advances to
related parties-net 16641 - 327632 219211
"Trace accounts payable - related parties
Subsidianes
Uted Palm(Qll Fndustry Public Gonpery Linted - - 195798 25065454
Unversal Food Public Gonpeny Linted - - 24941 -
Total trade accounts payeble —subsicliaries - - 21084 2506544
Related conpany
ACEGmine Crporstion Sh Bud 2T - ] _
Total trade acoounts payable - related conpary 2704705 - - -
Total trade acoounts payable—related parties 2041 - 21084 506544




(Untt : Bix)

Gasdlickted Tre Gnpay Qily

2006 2004 2005 204
Finised goods MIRIB  GRIR4A6  6L29601 215475897
Wakinprocess BIBLI0  4R790  3UIRBL  ARXEXR
Rewnaterials BXIKY  6LIBIO  T0UA 965D
Suplies and yare pats SLATAB  REGIM RIS 254856
Totel SRAATS 120051759 46UR1 TRV

Less : Allonance for stodk dbsdlescance and

dmintioninvalve of irvertories (L648D) (0177413)  (L610453) (1086234)
Inverteries-net QNIDI3  LNH16 LAMBAIR  TROGA9

- INVESIVENIS INSUBSITYARIES ACCOUNTEDFCR UNCER BUTYMETHOD

(Uit Bix)
Tnestrvert
Copaysrme  Tpedfbsms  Padwpserecptd Fpaty irfersst Gost et Fptynethod Dhiderclrecerned
5 W A6 I Ab 204 5 204 5 204

Pevert Peroat
Unted PAmCll Al pmdation
IdsryRidic audkpemal ad
CopayLimited lenel peimail
pocesIg M0 3M000 6x 60O @RI @RINSE  6BINIE  6MIN0I0 2140511 %6713
UneslFoodAlic  Minfuead
Cnpary Lited dsmhvional

caned fivs and
arduis 000 300000 %H %P ABLIT6 A6 BOHLE 680D
Tetal irmestrvers in g bsickaries aouned fir iy ety nthed LIRORED 1IR0BRAY LORTROT 10IL8BRS 2140511  9RE7LD

As disassad m Nte 2, the Conpany had dunng 2004 aoquired mvestirert n 33874813 adirary
shares of Uhiversal Food Riblic Conppeany [mited at Bkt 12 each, represarting 9670 percart

shareholding mthet conypeny; and thet conypeny beoones a subsidiary of the Conpany:

Dirng 2005, the Conpanty recopnisad share of profit fromirvestrents m subsidianes acoanted for
unckr equity nethod of approxinately Batt 194 million (2004 : Batt 81.8 millian).

-10 -



& OIHERILONGTERMINVESIVENIS

Equity searties

Qpenrencbd Kinda PamPoonFnd

Qpenenchd TAMIE ity Fond

(famrally knownas Thaiardid Fid)

Qpenrenchd Kiatnekin Ford

BrgakBrkFnd

Total

Iess: Urealisad loss fromather langterm
InestnEs

Other longsterminvestrrents- et

Unrealised loss framather longterminvestirents

Pationof the Conpany

Patinofthe sbsidiary

Total

Unreahised loss atnhuble tothe Conpany s

(Ut : Bit)
Carsalichted The Conpay Qily
2006 204 206 204
1000000 1000000 1000000 L0000
000 300000 300000 300000
20000 2000 2000 200000
168380 168380 - -
183880  183¥0 1300000 L0000
@040  @26100  (BY) (220
435140 14137750 014483 617,750
(Uit : Bitt)
Carsalichted The Conpary Qily
200 204 206 204
YT 8290 RS57 82250
32883 33880 - -
4002410 4216100 TRS5T K20
(L8009  (LIB84) 21884 221009

Unreahised loss framother longtermivestents 292391 300229

292301 30229
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9 PROPERTY, PLANI ANDEQUPVENT

(Ut : Bdf)
Carsalidated
Fatayad
agiaifuel
nachinery Chrsintion
Cont of forest ad mpoges
ladridts & et Rmitre& ad
pdattion  Buldrg&  advwate  fixtuesad nedinery
ddonet  bulding Viter affice by
Tad ats mpovenet et equinet Vehides indtalation To
Cet
31 Decarber 2004 156476l 425508 MIBO6P LI2efiedl  BI9Mle 159U 13838016 28593550
Pudrss Pt - 98 BAMGE DBIBI0l TSR RWENT 135301437
Disposalsfiite off - @mmMy) (1438 (LBa@) (L) Ge4s) GIR3d) @©@sas)
Trasfer in/ (trasfer auf) - Bl (E2RBY)  MN3RSB LIN130 39357  (R20IB) -
31 Deoarrber 2005 B50645 4P28298  MIIBIN  LZ2IZRTO  1BSH/435 16151149 17166611 2902214438
Acomiilated depreciation
31 Decenber 2004 - 1942 31482611 3SRV RERIL  102R/6 - L5I8847.8%
Diprecitionfer the year - NGO 2IB3B OIS  9504%  BIBSH - 1A0S039
Disposalsiwriteoff - (180385 (07 (106538) (L6L8)  (IRES) - (3549.50)
Thaefer in/ (rarsfer af) - - 2633141 325528 (3015 28540 - -
31 Decarber 2005 - Z@EA0l6 3209 81121555 0 R2IBeR BLIOAM6 - LABERAS
" r inme
31 Devarber 2004 14487948 - - 1926317 5257834 - - 21682149
31 Dicerrber 2005 14487948 - - L92/317 56784 - - 21682149
Net bodk vahe
31 Decenrber 2004 24807813 197006046 2R177MB3 HMTIBID 166050  HH3M6  1383R016 131540589
31 Decerrber 2005 202607 MG 714325 ARIQER 29TRED 02208 17Lea6ll LXaEN66H
Depeaation inchuded inthe eamings statanats for the year
20 133 141,850
005 14053039
Toss cninpainent inched infhe eamins statenents for the year
004 7194201

Im #



(Ut : Bit)

The Garpary Qnly
Machirery, Casndtionin
fday Rmitre & progressand
Rildne& eqipetad  ffuesad nedirery
buildig vieste vater office ud
Lad myrovenat trestirert equpet Vehides nstallaion Tl
Cot
31 Decenrher 2004 27983625 220643 GB30RT6 2R906.637 2TaA@s TLI218 1017617530
Rudrss - 6400 9115845 2UTR 1500000 PLINAINES BIATR
Digoslsitec - - AR - - - (453806)
Tiasfer in/ (rasfer af) - 137635 380 1B 0,107 - (487445 -
31 Decanrber 2005 Z719BRaS ZBORAP  BLADME 270472 10415 9332437 101846
Acammilated depreciation
31 Decerrber 2004 - TR0 300869 29536 0099 - S5ARINEES
Dgprecistionfor theyear - 8265 373318 LES523 32000 - 48110295
Disposals/vite off - - (L2637 - - - (12687
31 Decarrber 2005 - MBI9L3%  ABG0NS 206050 BB - AL714108
Alloance for mpairent
31 Decarber 2004 - - 1926317 - - - 196317
31 Decenber 205 - _ 196317 - - - 1926317
Net bodk vahe
31 Decarber 2004 Z79BRa5 9195733 251260 3940311 THL06 TLI32108 460083058
31 Decerrber 2005 27T9BRES Mo07113 2593208 261998 5811987 B3R437T  MRSM3051
Depredation inchuckd inthe eamings setanets for e yer
il 438571
05 R10295
Los anmpamant rchoed inthe earmes statenents for the year
b 1926317
05

Thetotal area of the subsidiary’s plartatians anounts to gppraxinately 23,08 ra, of which 9,648t 1
supparted by land title deeds ar other land ownership docunernts (Nor Sor 3 Kor and. Nor Sar 3).
landnight doanernts

The nyarity of Tand and huildings thereon and nrachinery of a subsidiary have been mrtgaged and
pledoed with the financial wstitutions to seoure aredit faailities and bank garantees grarted by fhe
barks

As a 31 Dioanrber 2005, cartam equpnrart ttens of the Conpanty and the subsidianies have been fully

assets amnunted to apraxinately Bt 666 million 004 : Bt 525 million) and for the Gy
anourted toapraxinetely Bt 247 million (004 : Bt 237millian).

-13-



10 DFPOSIT ATFINANCIAL INSITTUTIONSUBTECT TORESIRICTIONS
As at 31 Decarrber 20065, deposit at finencial mstitution subject to restrictions inchucke fixad deposit,
whichthe subsiciary hes pladapd with a barkas a odllateral for bark gerartees.

11. BANK OVERTRAF TS ANDSHORT=TFRMI OANS FROMEFINANCJAL INSITTUIIONS
As at 31 Decenber 2005, the Conpany and the subsidiaries had berk overcrafts and short-termloars
framfinancial mstitutiars totaling Batt 808 million (the Conpany Gy : Balt 40 million), canying
mterest at therates of 3.5- 6.5 paroart peranm
Owrdatt faalities and shattemlcars framfirancial mstitutiars of the subsidianies are seoured by
the nmortgpce and pledee of the subsidianies” land and buildings thereon and nachinery; as disaussed in
Nte Yand are g arartead by the Conpeny,

12 TONGTERMLOANS

(Ut Bikx)

Corsclichted The Conpary Qly

2005 2004 2006 2004
Tongtemloars 414430000 771840000 241550000  S2.500,000
Less: Grert portion of Tonstermloars QR&AM (156210000 (17L900000 (114450000
) ) ) )
T orgstemloers - et of cumrert partion WVLASSH 6156000 A0 458050000

Dinng the year 2004, the Conypany entered rto a lanesterm loan agreenernt with a local bark and
withdrew lcen of Balt 395 million (crecit facilities provided unckr the agreenent anourted to Balt
40 million) to acqure vestrert n a subsidiary conpany as disassed m Nete 2 The loan 1s
repayable evary 6 norfts m 9 seamamal mstallnerts, affer a year conmenong the first dite an
which a dishasenert of the loan 1s nade and bears mterest at the rate of THRHX plus applicable
nagmn As a 31 Deoanrber 2005, the autstanding loan wes Bt 156.5 million (2004 : Balt 3950
millicn).

Dinng the year 2008, the Conpany entered irfo a langsterm loen agreenert with a local bark and
withdrewloan of Batt 370 million (aredit facilities provided uncler the agreenernt are Bt (00 million)
toaoquire additional mvestnent m an associated conpany. “The loan 1s repayable evary 6nortts n 8
semianmual stallnerts, conmrenoing the first dete an which a disbursenart of the loan 1s nrade and
bears mterest at the rate of THRHX plus applicable nangmn within the applicable peniod agread with

-14-



thebark As at 31 Deoantber 2005, the autstanding loan was Batt 5.0 million (2004 : Bt 1775
milian).



The subsidianes ertered o lang-tenm loan agreenerts with a local bark and hrandtes of farein
berks and withdrewlcars of totaling Balt 235 million (aredit facilities provided under the agreenerts
are Balt 235 milhian). "The loars bear mterest et the rate of 325 - 6.50 percart per amum  Asat 31
Deoerrber 2005, the autstanding loars were Bt 1729 million (2004 : Bt 1993 millian). Tong-
termlcars of the subsicianes are soared by the norteage and pledee of Tand and buildings theren,

Undkr the loen agreenerts, the Conpeny hes to conply with cartam covenarnts and restrictias
then pernitted encunrances.
13. PROVISIONFORT ANDRENTAL (HARGE

In2001, asubsidiary canpany recerved notification framithe Surat Thant Brovincial Treasury Ctioe of
the Fnance Ministry thet the land with an area of 800 ran covered by the aonoession previaly
grated fo the sthadiary conpany by the Faestry Departnent was state proparty, under the
Junsdiction of the Ministry of Finanoe, by virtue of a ruling issued by the Judicial Counal. The notice
called far the subsidiary conpany to enter 1o a land lease agreanent conmrenang 1 Javary 2001,
and also to pay retroactive land rertal far the years 1991 to 20000 At presart, the subsichiary oonparty
1s m the process of neprtiatme with the rdevant goverent agencies. Howeer,, far the prudart
reasars the subsidiary conpanty hes set upa full provision far 1ts estiated hiahilities mthe acoournts.

14. STATUIORYRESERVE

Accarding to the Pibtic Tinvited Conaries At BE 2535, the Gonperyy is recpired o set asice a
Setutery Tesene at leat Foof its 1t profit affer dechcting acoumiated deficit brovght forverd GE
ary) urtil fhe reserve reactes 10%f the repistered shere capitel. The stefutory reserve aouid ot be
weed for dividendpeynart.

Dinng the year 2005, the Conpany set asick a statutary reserve of approkinately Bt 2.7 million
(2004 : Bt 6 7milhin).

-16 -



15. SHARECAPITAL

(h 16 Al 204, the anel general necting of the Conpany’s sharsholdars passad a resohutian to
approve the amendnrent of the parvalue of the Conpany’s shares framBat 10 per share to Bt 1 per
share, resulting n the morease m the nindber of regstered, 1ssued and paid up capital of the Conpany
of Bt &0mllion, from& millionshares to @) milion shares.

The Conpany registered with the Ministry of Conrerce far the dhanee of its runber and par value of
adinary shares an 29 Apnl 2004, and had reflected the dhanee n the nunber of adirery dares as a
result of the dhange m the par value m calaulating eamings per share far the year ended 31 Decenber
04

16. TREASLRY STOCK
(Untt: Bibx)
Gorsdlichted Tre Gupay Qily
006 04 05 204
Narrber of heres (dhwres) 1710440 Q0000 17104400 L0000
Averegepriceper sore (B) 156 156 156 1%

By the resdution of the Gonpany’s board of directars neeting held an 12 Novenber 202, the
Conpany was approved to repadhese 1ts shares m ander to namage 1ts exoess cash under the dare
repurdhese sdhene, with an ivestrent anount not exoeeding Bt 150 million ar m temof shares
repurchasad ot expeading 82 million shares, equivalert to 10%00f the total 1ssued and paidaup shares
of the Conpanyy. The penod far the resale of share 1s fram 1 Decenber 2008 to 23 Ayl 2006 (after 6
nuxths fromthe conpletion dite of share repurdhese and et ater then 3 years framthis tne). Inthe
evart thet the Conpany does ot ar 1s urneble to dispose all the repurdhasad shares with the detemned
(h 16 Aml 2004, the amal gerneral necting of the Conpany’s shardholders passed a resolution to
approve the anendnert of the par value of the Conpany’s shares fromBatt 10 per dareto Bt 1 per
share, resutting m fhe morease m the inber of treasury stodk of the Conpany from 82 million shares
to & million shares and the average price 1s dhanged framBalt 15.56 eachto Bilt 1.56each

-17-



(h 14 Fehruary 2005, the Secunties and Fxdhange Conmission of Thealand (SHO) mposed an official
requirenert for all listed conpanies to followthe deliberation of the Judicial Counal anthe 1ssue of
treastry share schenes under Section 66/1(2) of the Public T imted Conpenies At BE 2535, tlet the
aost of treasury shares as aoquired by a prblic imted conpanty should not exosed its wappromated
retamed eammgs. The public mated canpany 1s also required to set aside a separate resarve acoourt
mananout eqal tothe oot of the treasury dares. The resarve shall renam autstanding urtil exther
the shares are sdld ar paidiup capital 15 reduoed by cancellation of any renammg usdld shares. The
Conpeany hes set asice appraxmnately Bkt 127.6 millionto a treasury stock reserve acoourt acoarding
tothe SHC's requirenent since the first quarter of aurrert year.

By a resolution of the neeting of the Board of Directars of the Canpany held an 4 July 2005, the
Conpary was approved to dispose & mllion treasury shares by an offer of sale an the nam board of
the SodcFxdhange of Thatland fram 19 Juty 2005 to 23 April 2006

Dirng 2005, the Gonpany disposad 649 million treasury shares with oost of Balt 101.0 milhion at
total price of Bt 1003 million: The resale price todk irto acoaurt the prevailing et price ot the
tme of sale. "The Congpary recarded the exoess of the resale price over the canymg anourt of treasury
shares of Bt 8 3 millionas * Prenmuman treasury stod<” mthe sharehdldars” equtty:

17. ORBECTORS REMUNFRATION

Directars” remmneration represarts the benefits peid to the Conypary’s directars m acoardance with
Section 90 of the Public Timited Conpanies Act, exchusive of salanies and related benefits payable to
exaoutne drectas.

18 CORPCRATEINCOVE TAX

Caparate moane tax of the Conpany and 1ts subsidianies far the year has been calaulated framthe
eamings of the operatians which are ot entitled to carparate moone tax exenption privileges framthe
Board of Trvestient, affer doducting shares of profit fromirvestrernts acoounted for under the equity
nrethod and adding badk experses which are disallowable far tax conputation purposes.

- 18 -



19. DIMIENDPAID

Dirngthe year 2005 and 2004, the Conpenty and its subsidiary had drvidend paynernts as fllows -
(Ut : Bi)

Ayrowdby Totd dvidnds Dividedper dare

The Conpany

K treyea 2005

Firel dividends cn 2004 eamings Ame Gererd Miting of 18450000 0025
the shercholdbrs on 26 Apil 2005

Tdalﬁrﬂ‘ey&rm 18450,000 0

Fortreyer 2004

Firel divickrds on 2008 eamings Amd Gorerl Miting of 73300000 010
the sharcholdbrs on 16 Aprl 2004

Interimdivickrd inrespact of Boadof Diredars' netigan. 36900000 005

the eamings for the period from 1B Ags 2004

1 Jernary 2004030 Jure 2004

Tdalﬁrﬂty&rm 110700000 015

Shid

Frtreyear 2005

Firel dividerds on 2004 eamins Amud Gorerdl Mixting of 24BN 100
the sharcholders an 26 Aprl 2005

Total for the year 2004 4B 100

Fortreyear 2004

Firel dividends an 2008 eamings Amd Gererl Mieting of 8LO0B20 250
the shercholdbrs on 16 Apil 2004

Trterimdivicerds inrespect of BadofDiedas’ nedingan.—— A80RAD 200

the eamings for the period fram 11 At 2004

1 Jarumry 20041030 Jure 2004

Total for the year 2004 14581680 450




20 PROMIENTFUND
The Conpany, 1ts sbsidianies, and therr enployees have jartly established provident find as
approved by the Mnistry of Finance in acoardance with the Providert Fond At BE 2530). The
funds are aortnibuted by both enployees and the Conpany and the subsidianes. The Conpany’s find
Kasikan Bak Riblic Conpanty Timited and Sam Conmreraial Bark Riblic Conpeny [niited and
will be pand to an enployee ypon temnation m acoarchnee with the rules of the Conpany’s and the
subsidianes” staft providert finds
Dinmg the year 2005, total anourt of appraxinately of Batt 6.4 milhion (2004 : Bt 6.1 milhion) bed
been contnbuted to the finds by the Conparyy and the subsidianies, and Bt 34 million had been
cartributed by the Conparty (2004 : Babt 32 millian).

21. NUVBER GF EVPLOYEES ANDRH ATEDCCBIS

Gasdichted The Gy Qily

205 2004 2005 2004

Nntrdapoesateaddyer oy 253 255 a7 43
Fpoeeassfrteyer (hnendBlH) 4398 40058 1686 168337

2. PROVOIIONAL PRIMILEGES

The Conpany and a subadiary hene been grarted pronatiaral privileges under the Irvestnert Bronotion
At BE 25X as aproved by the Board of Trsvestirernt miespect of narnufacture of products ar stipulated
mthe catificate as fllows -

"The Canpany
Ny i
14022541 Minufacture of auce paimkemd] all
112543 Muuacture of auce palmail, aude palmkeme] ail and aude cooant all

promutioral privileges)
U7R2Y2547 Mt of aude plm all and petm kemdl soed (bes 1t yet begn
utilizing the prontional privilegss)

--



.

. ..
10442537 Minufcture of aucks peimol andpelmikernd] seed
1817259 Mt of auck peimikemd al

133122546 Minufacture of aude palmail and palmbkerme] seed
104322548 Miufacture of aue palmal and palm kemel seed (hes et yet begn
ulizmg the prontiorel prvilegs)

activities for apenad of et years, commenomg fromithe dote of first eaming operatmg moone (et
cattificate No. 12922)2547, 147822547, 1331(2)2546, and 10432y 2548 exenytion from carporate
moane tax anprofits framthe pronated actvities fora penod of eidt years framthe dite of first eamning
qparetg; moone, Yp toa naximumot 100 percert of the anont imvested, excluding land and wadang
captal),
Inaddition, profits of the Conpany and its subsidiary derived thereaffer fromifhe pronoted activities will
besubyect toroane tax at a recuoed rate of fifty peroart of the nomal tax rete for a firther pmod of five
s (et crtifcete N 10022547, R2Y2547, 138102546 and 1080)258)
expred an 19 Angst 2002, and as provided under the cartificate, the profit darmved fromithe pronated
activities will be subyect tomoone tax at helf of the nomal rate urtil the year 2007.

Revernes, dvidad between pronoted and nonqronated activities, of the Conpany and 1ts subsidianes
for the years 2005 and 004 were as fdllowss -

(Unt : Thosad Bi)
Carsalichted
206 2004
Nn Nn

Pamted  pronoted Tt Pamted  pronoted Tl

Ses
Dmesticsles 10001 4009 418146 B 38340 399975
Bypat sles - 932816 932816 - LOROME LB
Tt I0L01 50261 S14x 136566 494357 508093
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(Unt: ThosadBit)

The Conpany Crly
206 04
N N
Poted  pomted Ttd  Pomted  pomed Tl
Sles
Destic sales 8LOB 366558  3MaYT 106977  35R107 36504
Bxpat sales - IR0A4 AR.04 - 5934 5934
Tl SLOB 39%6/68 40461 106977 413741 424418

23. BANK(JUARANIHES

As at 31 Decenrber 2005, there were autstanding bark grarantess of appraxinately Balt 11.0 million

(Tre Gnpery Qly : Bt 62 millian) 1ssued by the banks an bt of he Gpany and 1ts

subsicianies mrespect of cartam perfomrances bonds as required mthe nomal course of ther business.
24 COVMIIVENIS

As a 31 Decenber 2005, the Conpany and 1ts subsidianes bad the significart autstanding
cammitnernts as fallows -

241 CGaptal expenditure from agreenents and 1ssung purdhese andrs for equipnent: mchuding
services payable in the fiture anounting to appraxinately Bt 786 million: (The Conpany
Qnly: Bt 73 mllicn).

242 Conmitnrerts mrespect of lease and service agreenerts payable m the future of approsanately
Bt 11.1mihon (The Conpany Gily : Batt 47 mllion).

25 CONIINGENITJAIR T TTES

In 2004 a subsidiary conperty hes recervad a letter of mvitation fromithe Agniauitural Land Refom
Office (ATRO) canoaming the isste of land overdapping with ATROland. Gn 6 Qetber 2004 the
Conyany attended a fact-finding: cansultation neeting with the ATRO and handed over vanias
relevart doanerts for vse by ATROin carsickring this issie. The endiesult of this considerationis
notknownat this tme



26 FINANCJAL INFORVATIONBY SHGVENT

The qperatiars of the Conpany and its subsidianies are the nanifacture and distbution of palmail and
nanifacture and distnbution of camed fruits and vegetables These activities are camied an in the
single-geographic area m Thatland  The firencial micmation by segnert of the Conpenty and 1ts
subsidianies as at 31 Deoerrber 2005 and 2004 and far the years thenendbd were as fallows -

(Unit : Mllion Bt
Cansdichted for the year ended 31 Decenber
Muftueaddsnbition
Caredfiuts
Pamal adwetdles — Tod Hinareted Totd
2005 204
Seles - thirdlpaties 4R 102 514 - 514 5081
Sdles - rdated paties 3%6 - X6 (3%) - -
Totd sdles 448 1082 330 (3%) A4 3081
Gospfit &7 B4
Gnandispose of fxedassets 3 2%
Oher e 2 2%
Sdlingand adinistrative experses (59 (516)
Directars’ remnaation 2 (12)
Eanmgs beftre mtarest exparses and mome tax 157 26
Inferest expenses ®3) (3)
Capatenometax @) €%
Famings befre nmonty inferests 77 191
Eamings inrespect of ity inferests (02) )
Net enmivgs for heyeer 54 B34
(Ut : Mllion Bit)
Cansdlidated as at 31 Decenbar
Munfatue addstibition
Camed futs
Pamal  advegetabless — Tatal HBinated Tota
2006 204
Propaty, plat andeq it - 1t 98 3 1297 1297 1316
Noncperating land - 10 100 - 10 19
Oher assets 223 X6 278 @») 199 229
Totel assets 3150 Al 414 @) 3335 379
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27. FINANCJAL INSTRUMENIS
Fnancial risk nranagenent and policies
The Conpany and 1ts subsichanies are exposed to nisks fram dhanges m ket mterest retes and m
The Canppany and 1ts subsicianies use denvative rstnunernts, as and when they cansider appromnate, to
namge suwchnisks. However, the Conpany and 1its subsidianies donot hold ar 1ssue darvative firancial
mstrunernts for speculative ar trading parposes.
Interest raterisk

The mterest rate nisk 1s the nisk thet. fiture novenrents mnadet merest rates will affect the resuits of
the Conpany’s and 1ts subsidianies’ oparatiars and ther cash flows. The Conpary’s and 1ts
subsidianies” exposure to the mterest rate risk relates prmanty to deposits at barks and loars fiam
berks. Since st of these financial assets and hiabilities cany mterest at fhe rates fllowing the naret
mierest rates, the nanagenernt believes thet the fiture novenerts m nadket mterest rates will not
signficartly affect the resuilts of the oparatias. As @ 31 Decantber 2005, the Conpany and 1ts
subsidianies had deposits with barks totaling appraxinately Balt 56 million (the Conpany Gty - Batt
32 million), bearmg mrterest at rate of 025 peroert per amum The Conpanty ditamed shartemand
longtermlcars frombarks as disaussad mINotes 11 and 12 respectively.

The Conpanyy’s and 1ts subsidianes” exposure to foreign anency nsk relates primanly to recernvables
and payables vhich are denonmmated m fareign aneroies. The Conpany and its subsidianies prnanty
Biow 1s the autstanding farvard exdange aartradts of the Conpany and 1ts sbaidiary as at
31 Deoerrber 2006.
Rrdgnamary | Amutbagt | Amutsdd | Ravedmteforamut bogtisd
(Bt per foragn arency un)
(Bddllars 154000 8BRS 4097-41.00
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Bdow s the simmary of Conpeny’s and 1ts subsidianies” fareign aarency-denonirated assets and
liahiltties as at 31 Deoanrber 2005, whidhwere urhedoad

Carsolichted The Conpary Crly Averaeedneerdea

Kragnamaxy Asts [iahlies Asts  Lidhiiies 31 Decanrber 2005
(Bt per foragnaurency unt)
(Bddlas 121610 195190 - A4 41076
Hro - 15000 - - BEBS
Gredit risk

"The Conpany and 1ts subsidianies are exgposed to aredit nisk wath respect o trace acoaunts recenvable m
fhe nomal course of bhisiness. Since the naganty of salles are supplied to aredit warthy astoners, the
Conpany and s subsidianes donct articipete any signdficart losses fromtherr dett adllection

Farr value

Since the nayanty of the financial assets and habilities are shot-temand the loars cany rferest at
rates close to curert narket rates, the nangenent believes thet the far value of the Conpany’s and its

2R SBBQENTEVENT

L InJawary 2006 the Conparty was suad by the Mitropolitan Hectriatty Authonty for paynent
of acditianal electriaty exparses totaling appraxinately Bt 7.1 million for the 18nath
peniod fiom30 Jure 2004 to 30 Noverrber 2005. In Qetober 2005, the Mitropdlitan Hedtriaity
Authonty recerved Bt 2.9 million framithe bark which was grarartar for electnaty paynert,
leaving an autstanding anourt of Bt 42 million However, the Conpany courtersued to
did not have any outstanding late dlectrictty paynerts due to the Mitropolitan Hectricity
Avthonity as per the grarantee 1ssued by the banks bt the dammmade was a retrospactive dam
for additional paynents . At presart, the case 1s under the carsideration of the Gl Court.
However, the maragenment believes thet there will be no advarse mypact to the Gnpany as a
result of the case and henoe roprovision for loss hes been set aside mthe acoourts.
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2 (h27Fhuay 2006 the neeting of the Board of Directars of the Conpary No. 1/2006 pessed
a resdlution approving the paynent to dvidend fram the 2005 eamings to the Conpary’s
sherdholders at Balt 008 per share. The paynrent of dividend wll later be proposed for approval
mtheanmal general necting of the Conpany’s shardhdldars.

2. PRESENTAIION

The presertation of the firancial statenents has been made m congpliance with the stipulatians of the
Notification of the Departnrert of Bisiness Developnrent dited 14 Septenber 2001 as enpowerad
Catan anouts in the financial statenernts for e year ended 31 Decenber 2004 heve been
redassified to confam o the anert year dassification, with 1o effect on previosly reparted net
eamimngs ar shardholder’s equty.

30 APPROVAL OF FINANCIAL STATHEVENIS

These finanoial statenernts were authonsed far 1ssue by the board of directars an 27 Febrnuary 2006



