LAM SOON (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
REPORT AND INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2006



Review Report of Independent Auditor
To The Board of Directors and Shareholders of

Lam Soon (Thailand) Public Company Limited

I have reviewed the consolidated balance sheet of Lam Soon (Thailand) Public Company Limited and its
subsidiaries as at 31 March 2006, and the related consolidated statements of earnings, changes in
shareholders’ equity, and cash flows for the three-month periods ended 31 March 2006 and 2005 and the
separate financial statements of Lam Soon (Thailand) Public Company Limited for the same periods. These
financial statements are the responsibility of the Company’s management as to their correctness and the
completeness of the presentation. My responsibility is to report on these financial statements based on my

reviews.

I conducted my reviews in accordance with the auditing standard applicable to review engagements. This
standard requires that I plan and perform a review to obtain moderate assurance as to whether the financial
statements are free of material misstatement. A review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provides less assurance than an audit.

I have not performed an audit and, accordingly, I do not express an audit opinion.

Based on my reviews, nothing has come to my attention that causes me to believe that the accompanying
financial statements are not presented fairly, in all material respects, in accordance with generally accepted

accounting principles.

I have previously audited the consolidated financial statements of Lam Soon (Thailand) Public Company
Limited and its subsidiaries and the separate financial statements of Lam Soon (Thailand) Public Company
Limited for the year ended 31 December 2005 in accordance with generally accepted auditing standards
and, under my report dated 27 February 2006, expressed an unqualified opinion on those financial
statements. The balance sheet as at 31 December 2005, as presented herein for comparative purpose,
formed an integral part of the financial statements which I audited and reported on. I have not performed

any other procedures subsequent to the date of that report.

Ruth Chaowanagawi
Certified Public Accountant (Thailand) No. 3247
Ernst & Young Office Limited
Bangkok : 11 May 2006
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TAMSOON(THAIL AND PURICCVPANY TIMTED ANDI IS SUBSDIARIES
NOIES TOINTERIMENANTJAL STATEVENIS

1. GENERALINFCRMATION

11 Bassfor thepreperation of imtermifinencial sateents

13

These irferim firercial sttenets are preperad in acoorme vith Accouting, Sendrds
Promumenet No 41 “Irterim firercial sefenverts”, with the Gnpany chocsing fo presart
corcrsed irferim firercial setemts. Fowever, actitiorsl e s are preserted in the
belorce sheets, andthe setenverts of eamings, g instarelriders’ ety andcash flovs s
intheam sl firerial sefennerts.

‘Treirterimfirercial sefenerts areirerddtoprovick infomtionadditiorel tothet incluckd in
fhe letest anel firercial stetenverts. Acordingly, they focts on newadtivities, evarts and
cireuntercss so & 1t fo duplicate information previowsly reparted  These irterim frercial
seteertsshid herefore be read incorjunctionwithithe et el firerciad sefenerts
Bisis of corsdlicktion

‘The irterim corsclichted firercial steerrerts inchuck the firerial setames of Lam Som
(Tteilerrd) Poblic Gonpany Linited (herein affer colled “the Gonpany?) and the firercial
stetermerts of s stbriciaries (herein affer called “the subsiciaries”), which were inoorporzted in
“Theilornd arc] beve been prepered cn fhe s besis as thet appied for the corsclicted firercial
stetenmerss i the year enckd 31 Decenrber 2006, There is rosigrificart denge infhe sncture
ofthe subsidiries dring the aumart prriod

Significant acoounting polices
oonputationas were vsad for the firencial stetenverts for the year ended 31 Decerrber 2006,
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2 TRAZEATONISREHVAHE

The cutstanding telanoss of trace acoounts receiveble as at 31 Mirch 2006 and 31 Dierrber 2005
dassified by agmg were as fdllows -

(Untt : Thoosand Bet)
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Less : Allowance for dobtid accouts (452 (@2 - -
Tiack acoourts recervalde - related perties, net L3P L7%6 9% 261
Qlercanprnies
Pt dted deyes recenvelle R 2R70 20501 18638
Chegesretned 499 B0o” 944 838
Tiadk accauts recervele

- Iessthen3 s 21571 S13920 10167 3RAB

- 3-6mmits 314 520 2717 4353

- 6- Rmmils 3041 Lo9 228 1871

- O& 2muoils 3404 2488 1818 202
Total oher conpenies 5831 87431 457015 41420
Less : Allowacefir daitfil accarts (Gade) (3668 ©69) ©37)
"Tetal trace acoourts recetvable - other conpeies et 5830 5088 HM736 40489
Total trade accomis recervable - net 5980 5259 HMR351 406,110
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3. RHATEDPARTY TRANSACTIONS

Dinng the peniods, the Gonypany had significart business trarsactiors withits subsidianies and related
canpanies (related by the way of conmon shareholdars and/ar conmon directars) ety inrespect of
purchases and sales of goods. Such transactions are summarized below :-
(Uit MlimBit)
Farthe threesmonth periods enchd 31 Mich
Corsclickted TreGaypay Qlly Ricngpdicy
206 2005 2006 006

Trasadias withsusdaries

Pudmed rawnsera - - 456 188 Fawad catrat pics by
wsing et pices & the dite
of agreenmrt ar et prioes

Pudwseof finished goos - - 59 - Miaket prices less fednagin

Rertal moone - - 05 05 Maket prices

Trasadias wihrelated canpanies

Sdes of goods 12 07 12 07  Ageadpics

"The autstanding balances of the above trarsactiorns @ at 31 March 2006 and 31 Dioerber 2005 hene
ban sepearately shown m the belance dheets with the ditanls as follows -
(Unt : Thowsand Bix)
Coredlichted The Gpay Qily

3IMach  31Dwenber  31Mach 31 Decenber
2006 2005 206 2006

Trackaccorts recenable - related prrties

Related coanpenmes
LamSomn SiggparePe Liited L3 120 22 -
TLanSonEdHeClls Sh Bd 79 2% Mo 2%
U Fesh Gpazy Liited 42 452 - -
AFCarmeCapaatian Sch Bd © 300 - -
UnionFiost Canpay Linited - - 4 5
Tatal tradeacoounts recervable—related conparmes 1%l 228 e 261
Less - Allowanoefor doktfid accouts 42 (452 - -

Tradeacoomts reveivable- related parties, net L3® L7 %5 21
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(Ut : Thovsad Bix)
Cascliced The Crpay Qily
31Mach  31Dwenber 31MVAch 31 Deoanber
2006 006 206 006

Shat- tamloans andadvances torelated parties
Shat- tamloans - related conpanies

Unen Besh Goorpary Timted 40286 4028 - -

SamUnsmn Coopay Lmited 335 5325 - -
Total dort-tenmleens - related coanpenies 45611 45611 - -
Advances - rdlated praties
Sisdiaes

United PalmQll Indistry Rublic Canparty Tinmited - - Fioa) 4

Uversal Foods Public Canpary Limted - - 31 3272
Total advanoss - subsichanes - - 453 37%
Pelated conprnes

Unan Host Ganpay Linited - - 2% -

UnanFesh Conpany Tinted 1793 1789 - -

SamUnison ConpanyTinited L5 L7 - -

TanSomEdbe Qls Sdn Bd 2 17 - -
"Tetel acheroes - rleted ocnpraies LIP 1965 2 -
Total advances - related parties 1989 19665 477 37%
Total hart-termlcans and advances to

related parties 640 &2 41 3756

Les : Allowance fardoktil accounts 639) (652%9) - -
Shat-tamleans and advances torelated perties- net 21 17 477 32%
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(Ut : Thovsad Bix)
Cascliced The Crpay Qily
31Mach  31Dwenber 31MVAch 31 Deoanber
2006 006 206 006

Tiadeacont prable - related prrties

Sitsidiaies

Uiversal Foods Fublic Gnprny Linmited - - 21 5

United PalmCll Tckstry Pblic Conpary Linvited - - 8510 1958
Totel trade acourts pvable—subsickanes - - 122 218
Rdated conypary

AFECrmgCapaaion Sch Bd - 205 - -
"Total track aconurts payahle—related conpary - 2705 - -
Tatal trade accamts payable —related parties - 276 5122 2183
Adkances fromrelated party
Siuday

Unversal Foods Riblic Gonpary Linated - - 16 -
Tatal advances framrelated party - - 176 -

4 INVESIVENISINSUBSITTARIES A TCOUNIEDROR UNCER EQUITYMEIHD

(Uit : Thosad Bilf)
Pachp Inestnats
Cypay'sme Tpedsres sdaecpital ity inferest Coetnethod Hyitynethod

31 31 31 31
31Mich Demnber 31Mach Decenbr 31Mach Deommber 31Mach  Decenber
006 05 2006 008 206 2005 2006 05

Pavat  PFaoat

Uited PAmQll I stry Rblic Qll patmplertticn,
ConpanyLinited aukepaimal axd

Il paimall

OCESSIE 32400 3400 Ga8l 60 D0 @B G200 6l3ms
Unhvesd ForbRbicCnpay Minfachreand
Linited disributionaf

caned fivits and

vaastobles jue

arddins 350000 350000 %P oGP A6 40648 X061 G2
Total irvestrrents i s bsiciaries acoounted for under equity rethod 111052 L105004 124124 LOOTFS
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5 OIHERLONGTERMINVESIVENIS

(Uit : Thosand Biv)
Gasdlicited TeCaopay Qily
31Mach  31Dwenter 31Mich 31 Dwenba
206 2005 006 205
Eaquity seaurities
CQrararkd Kinda PamPoonFond L1000 1000 1000 L1000
Qparakd TOMEqaty Fd
(fomedvkownas Thaiadsd Fod) 30 300 300 300
Grenrerded Kiatrekin Rnd A0 20 20 20
BagddBakGamm 9ne 1684 1684 - -
Total 1833 1834 1500 LS00
Tess : Unealised loss framofher lonestam
Inestas (349) “03) (801 (79
COther longtamamestirents - net 1485 14351 @5 0
Unrenlissd ks framcther kngtermirnestinents
Patimoftte Gopary 1) 70 13 70
Ratimoftesisday 2681 3201 - -
Totel 340 4003 b 0
Unedlisad loss dtiihitable to e Conpany's
nnestnerts admmoity mterests %) (Lo8) L7m 2
Ubrealised loss fiamcther longsterminvestents 2% 2983 2584 298

6. BANK OVERIRAFTS ANDSHORT-TERMT OANSFROMEINANCTAL INSITTUIIONS

A et 31 Mirch 2006, the Conpany and its subsidianies had bark ovardiaffs and shotermloars from
firaroial istitutiars tetaling Bt @6 million (the Conpany Qily © Bat 300 nillion), canying
rierest o trerde of 39- G0parcart per amum(fhe Conpery Qily': 5.1 - 5.5 parcert per anun)

Ovakatt faalities and shot-term loars from firandial institutiars of the subsidiaries are saarad by
themortgaee and pledee of Tand and buildings thereon and nachinery of the subsidiaries.

_6-
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7. LONGITERMLOANS

(Uit : Thosad Bi)

Casdlideted TeCGupayQily
3IMach  31Deenbar 31MVEdh 31 Decenber

00 206 A6 20
Laptamloas H6TN0 414430 4150 241,50
Less: Gt pation @nory RSy d7sg (1750
Lonestermloars - et af arert pation 001753 L6 a0 @0

Dinirg the year 2004, the Conpany entared irto a lane-tam leen agreenent with a local bedk and
drewdown loan of Bt 395 million (awdit falities provided under the ageenert are Bt 40
million). Theloanis repayeble every 6nonts mitotal O stalinerts, affer ayear fromitte first e an
whicha dishursenert of the Joan 1s nade, and bears irterest at the rete of THRHX plus applicable
nagn As at 31 Mach 2006, there wes the autstanding loean of Bt 1565 mallion (31 Decarrber
2005: Bt 1565 mllicrn).

Diring the year 2008, the Gonpany entared irto a laneterm leen agreanent with a local bark and
drewdown leen of Bt 370 million (aredt faailities provided wnder the agreenert are Bt 600
millian). The lon is repayeble evary 6 ot n total 8 rtalinents, comencing e first dte an
whicha dishorsenrert of the loen is nradk, and bears irferest at the rate of THRIIX plvs applicable
nagn Asa 31 Mach 2006, there wes the autstanding loan of Batt 85.0mllian (31 Decerrber 2005
: Bt & 0millian).

The sbsidiaries erfered o langterm loan agreenerts with a local terk and brandhes of foreen
bads and drewdown loars of totaling Bt 2415 million (orecit facilities proviced unckr the
agreets are Bt 3154 millicr). The loars bear irferest et the rete of 575 - G00 percat per
anm As & 31 Mach 2006 there were the autstanding loars of Bt 1752 million (31 Decerrber
2005 : Bt 1729 million). Tong-tamlcans of the subsicianies are seoured by the Gonpany and the
nortgaee and pledee of Tand and buildines thereon, and nadhinary of the subsicianes:



((NALITTEDBUTREMIEWED)

Unkr fre loan agreanerts, the Conpeny bes to canply with cartam coverants and restnictions
romally required by the berks, whidhinchuce divicend paynant policy, and the pledase of asscts ofher
PROVISIONFORT ANDRENTAL CHARGE

In X0, asubsichary conany recenved notification framithe Surat "Theni Provincial Treasury Office of
the Mmstry of Firence ndicating thet the land with an area of 8600 ran aovered by the conoessian
Junsciction of the Ministry of Firanoe, by virtue of a nuling issued by the Judicial Counil. The rotice
cled for fhe subsiciary conpany to erter o a land lease apreament commernang 1 Janery 2001,
and also to pay retreactive land rartal for the years 1991 to 2000, At presert, the subsiciary conpery
1s I the process of negotiatmg with the rdevart govemnent ageoes. Howener,, & the pudart
reasars the subsidiary conpany hes st upa full provision £ 1its estineted liahilities m the accounts.

. TREASLRY SIOCK
CGonsdlichted Tre Gonpay Gily
31Mich  31Dmabr 31Mach 31 Deoenber
2006 2006 2006 2006
Niber of drres (daes) 4401900 17104400 4401500 17104400
Avaagepicepa dae(Bif) 1% 1% 1% 1%

Aresolution of the nreeting of the Cornpany’s Board of Directars held an 12 Novenrber 2002 approved
areaqusition of shares of the Conpany moardr torarage 1ts exess cash, with a budeet of ot ore
then Bt 150 million Nt more then 82 million shares, eguivalert to 10%/60f the total issued and
paicdap shares of the Conpany are to be repurdised and these shares are to be sdd dinrg the
stipulated pariod from 1 Dicarber 2008 to 23 Al 2006 (nare than 6 nutls fram the dite of
aonpleting the reacquisition of sheres and not nore then 3 years). Inthe evart that the Gongrany does
1ot ar 1s ureble to dispose of dll of the repurdiesad shares with the stipulated pentod, 1t 1s toradice its
pricipaia by wiingolferirigucd s
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(h 16 Al 2004, the anmal gereral neeting of the Conpansy’s shardholdars pessed a resolttion to
apowe theamendnat of the parvalie of the Gnpany’s dres fromBit 10 per daetoBit 1 per
dhare, resulting inthe inorease inthe ninber of treasury stodkof the Conpangy from &2 million sheres
to & million shares and the average price is dangpd fromBit 15,56 eahto Bt 1.56each

(h 14 Fehruary 2005, the Securities and Fxdrange Conmmission of Thailand (SHO) inposad an official
requirerrert for all listed conpenies to followthe ddiberation of the Judicial Cournail an fhe ssue of
treastry shere schenes under Section 661(2) of the Public Tinited Conpanies At BE 2535, thet the
aost of treasury dhares as aoquired by a public lnvted conpeny should ot exosed ifs urppyropriated
retamed eamngs. Thepublic Tnited conpany is alsorequired toset asice a sgparte reserve acoout m
ananourt eqal tothe cost of the treasury shares. The reserve shell revam autstanding urtil anther the
deres are sdld ar padup capital 15 redioed by cancellation of any remanmg usad deres. The
Conpanyhes st asice qproxnstely Bt 127 6millionto a treasury stodc resarve acoourt acoading
tothe SHCs requirenant sinoe the first querter of 2005,

By a resdution of the neting of the Board of Diredtars of the Gpany held an 4 July 2005, the
Conpany vies approved to dispose & million treasury deres by an offer of sale on the i beard of
the Sodk Bahange of Thailand fiom 19 July 2005 t0 23 April 2006

Dining threenronth peniod ended 31 March 2006, the Conpeany disposed 12,7 million treasury shares
with oot of Bt 198 millionat total priceof Bt 176million. The resale price tock irto acoourt the
pevalineadet priceat thetine of sale. The Canrpany recarced the lower of the resdle price renfhe
canying anout of tresury dares of Bt 22 million to “Premium an treasury stodk” in the
derdhidas’ eqity.

10. CORPCRATEINCOMVE TAX

Coaporete oo e fi the period of the Conpany and it subsicharies bes been calovizted fiemthe
camirgs of the cperatiors whichare ot ertitledto coporete inoone ta exenption privilegss fromithe
Boerd of investrvert, affer dchcting (acking beck) sheres of profit loss) fremirvestrverts acoourted
for urckr the eqpity rrethod and ackling beck expersss which are disllowebie for tax conputztion

P u r P 0 ] e s

_9._
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11. PROPOSEDIIMIEND

(n 27 Fonary 2006, the neeting of the Board of Directars of the Conpany pessad a resolution to
aprove a dividend payirert inrespect of the 2005 camines & Bitt 008 per dare, totaling Bt 246
million which will be paid to the shardholdars an 22 May 2006 This proposed dividend was
approved by the resolution of the Anmual General Mietmg of the Conpany’s shardholdars an 25 Al
206

(h27 Rbruery 2006, the reeting of the Brerd of Dhrecars of a subsiciary conpeny aroved the
proposel of a firel cividerd in respect of the 2005 eamings of Bit 1 per stere, totaling Bitt 3241
milliony, which will be peid to the stercholders an 22 Miy 2006 This proposed dividerd ves
approved by esolttion of Anrrel Gareral Mesting of the subsiclry’s sherehlders an 25 April 2006

12 BANKGUARANTEES

Asat 31 Mach 2006, there were autstarding bank garantess of apprasinstely Batt 10,7 million (The

Conpany Gily : Batt 44 mllion) issued by the bardks anbdhlf of the Gonpany and its subsidianies m

respact of certam perfonanoes bonds as required mthe nomal course of therr businesses.

13 COVM IVENIS

Asat 31 Mirch 2006, the Conpeny and its subsichanes had the foll owing autstanding conmitrents.

131 CGptal epaditue udy fhe ageenats and padese adas for padese of equpant
induding sarviees payable m the flivre anounting to approanetely Bit 412 millionad TD
02million( The Crypay Gily : Bt 5. 7milionand UND02 millicrn).

132 Gonmitierts in respect of lease and sarviee agreaents payeble in the fiure of gpproxintely
Bt 32 million (The Gonpery City : Babt 32 million).

-10-
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14 CONIINGENITIAHITTIES

11

142

InJaery 2006, the Gupany was suad by the Mitropdlitan Heotriaaty Authonty for paynert
of additioral electniaty experses totaling appraxinstely Bat 7.1 million for the 18nmrth
period from30 Jure 2004 to 30 Novarrber 2005. In Qetaber 2005, the Mitropolitan Hectriaty
Authonity received Bt 2 9million fromihe barkevihich wes grarantar for electricaty paynet,
leaning an outstanding anourt of Bt 42 million Hwevar, e Gonpany courtarsued to
Hedriaty Authonty as per the gaantee 1ssed by the baks it the damnade wes a
retrospective dam for additional peyients. At presart, the case is under the casideration of
the Guil Gout. However, the nranagenent behieves thet there will be no adverse et tothe
Conpay & a restit of the case and hance o provision far loss Tes boen set asice n the
axours,

In 2004, a subsickiary acnypeny bes recerved a letter of rsitation framthe Agricuitural Lad
Reform Office (ATRD) corceming the isse of land ovedapping with AARO land. (n 6
Qutcber 2004, the subsidiary aonpeny atterced a fact-finding consuitation mmeeting with the
A ROad handbd over variows relevart doounerts forise by A ROmaorsidanmp this ssue
Theendesiilt of this corsidaationis not known at this stage

15, FINANCJAL INFCRVIATIONBY SEGVENT

The oparatiars of the Gonpany and its subsiciaries are the nranufacture and distnbution of paimoail and
namfactre and distibvtion of caned fiuits and vepetebles. These adtivities are camied on i the
snde geoprapdic area n Thailad. The firarcial nfnetion by sepnarnt of the Qapany and its
subsiiaries as a 31 March 2006 and 31 Deoenrber 2005 and for the threennth periods enced 31
March 2006 and 2005 were as follows -

11 -
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(Uit : Ml Bix)
Corsdlidated for thethreearonth periock ended 31 March
Mantatre and disribution
Caned fiuits
Pamal  axvegetales Tt Hirrirated Tt
206 206
Ses- hirtpmties LI i) 135 - 135 1405
Stles - relteciparties 146 b b 17 - -
“Totel seles 129 x0 1509 " L35 LA
Crosspofit 150 e
Qlerioone 36 2
Selling ad achvinistative experses (139 (111)
Tiredas’ remreration ) 6]
Fanings befire inferest experses and inoone tax H °
Trferest exparses 149 1B
Caputeinocneta @ &)
Eanirgs befire minmity irferests % »
Fanines inrespect o ity inferests U] @
Net eanigs for the pericd B 18
(Uit : Mllion Biax)
Casdidated asat 31 March 2006 and 31 Decanrber 2005
Mutaueaddsibtion
Caed fiuts
Pamal  axdvepsttles Teta Himinated Tt
3IMach 31 Decanber
206 206
Proparty, et and equipret -1et o7 35 132 - 132 1297
Narpeingland - 109 109 - 109 109
Cler asets 2345 5B 2818 @D 198 L9
Total assats 320 %7 429 (85) 333 3335
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16 FORHGNARRENCYRISK

The Gonpany’s and its subsiciaries” exposure to foreion amrency risk relates prinanly to accaunts
recenvable and payeble vhich are denonireted in foreign amencies. The Conpany and its subsickaries

Beowis the autstanding forward exchange aortracts of the Conpary and its subsiciary as at 31 Mirch
206

Faagawacy Amuatbodr  Amoatsdd Favadae foramont bagt/'sdd

(Bet per farEgnanacy )
ho L619000 - 47.32-4865
(Bddlas - 220 075

Bowis the simary of Gnpany's and its subadianies” foragn anancy-daominated assets and
lishilities as at 31 Mach 2006 which ware unhedgpd

Casdiciiad The Guipay Qily Avaeedaeraesd
Fasignamawy Asas  Lidhlties  Asats  Lighilifies 31 vach 2006
(Bt par foreign aurency unt)
Bddlas LES9® AU695 12 10078 RS

17 APPROVAL OF INTERIMFINANT AL STATEVENIS

These miemifirencial steterments were authorsed by the board of directars an 11 My 2006



